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Pilot Gold Inc.
Management Discussion and Analysis
Three Months Ended March 31, 2011

This Management’s Discussion and Analysis ("MD&Adgted as of June 13, 2011 is in respect of our
first interim reporting period and should be readconjunction with the unaudited condensed interim
consolidated financial statements for the three throended March 31, 2011 of Pilot Gold Inc. (irsthi
MD&A also referred to as "Pilot Gold” or, “we” orour” or, “us”), and the related notes thereto
(collectively the “Interim Financial Statementsthe audited consolidated financial statements it Pi
Gold Inc. for the period April 23, 2010 to DecemBBér 2010 and the related notes thereto (collegtive
“Pilot Gold Financial Statements”), and the auditemhsolidated financial statements of the Explorati
Properties Business of Fronteer Gold Inc., for year ended December 31, 2010 and the related notes
thereto (collectively the “Exploration Business &icial Statements”) as publicly filed under Pilatls
company profile on SEDARww.sedar.com

As of January 1, 2011, Pilot Gold adopted Inteoral Financial Reporting Standards (“IFRS”). The
unaudited condensed interim consolidated finarstatements for the three months ended March 311, 201
and March 31, 2010 have been prepared in accordaititénternational Accounting Standard 3aterim
Financial Reporting and using accounting policies consistent with 3FReaders of this MD&A should
refer to Change in Accounting Policies- First-time Adoptiof International Financial Reporting
Standards (“IFRS”)below, for a discussion of IFRS and its affecian financial presentation.

Our reporting currency is the United States dadlad all dollar figures in this MD&A are expressed i
United States dollars unless otherwise statedtMaach 31, 2011, the value of C$1.00 was US$0.8688

The following discussion contains forward-lookingatements that involve numerous risks and
uncertainties. Actual results of Pilot Gold coulidfet materially from those discussed in such fomva
looking statements as a result of these risks anmgrtainties, including those set forth below untter
heading “Cautionary Notes Regarding Forward-Lookdtgtements” and in Pilot Gold’s Amended Annual
Information Form (“AlF”) for the year ended Deceml®, 2010 dated May 12, 2011 (Amended June 3,
2011), under the heading “Risk Factors”, which dam found on Pilot Gold’'s SEDAR profile at
www.sedar.com

Highlights

e On February 3, 2011, Pilot Gold, Fronteer Gold IfiEronteer”), and Newmont Mining Corporation
(“Newmont”) entered into an arrangement agreemé#rg (Arrangement Agreement”) pursuant to
which Newmont acquired all of the outstanding comnshares of Fronteer by way of a plan of
arrangement (the “Fronteer Arrangement”). Thenkger Arrangement was approved by the
shareholders of Fronteer at a special meeting dieltMarch 30, 2011, and became effective April 6,
2011, at which time Pilot Gold ceased to be a wholWned subsidiary of Fronteer.

» Cash and cash equivalents at March 31, 2011 ofi$83decreased 102% from December 31, 2010,
reflecting our activity in Turkey. Pilot Gold’®nsolidated cash balance at March 31, 2011 and 2010
reflects only the accounts of our wholly-owned Tisihkand Cayman subsidiaries, acquired through the
Fronteer Arrangement.

* Received $9,819,540 in cash on April 4, 2011 purst@the closing of the Fronteer Arrangement.

« Through the application of the continuity of intetréasis of accounting, recorded a loss for thetqua
ended March 31, 2011 of $414,074, compared to 2d6$420,555 for the quarter ended March 31,
2010. The loss in both periods is a reflectiothef allocation of costs incurred by Fronteer, trenfer
parent company of Pilot Gold, on the properties apéerations transferred to Pilot Gold on closing of
the Fronteer Arrangement. Comprehensive incoméhtguarter ended March 31, 2011 of $200,082,
and $38,164 for the quarter ended March 31, 20tdes the foreign exchange differences arising
from the translation of foreign operations of $B20and $38,164 respectively, and for the quarter
ended March 31, 2011, a net gain of $180,000 omawauation of the our investment in the common
shares of Rae Wallace Mining Company (“Rae Wallace”

! Nominal noon rate as per the Bank of Canada.



» Transferred the South Monitor exploration propdrsack to a subsidiary of Fronteer, at a gain of
$92,726 pursuant to the terms of the Fronteer Ayearent.

» Through the first quarter 2011, we spent $500,76@he Halil&a Project, and released a NI 43-101
technical report on the property, dated Februar2041 (amended June 7, 2011), entitlisd 43-101
Technical Report on the Halga Exploration Property, Canakkale, Western Tufkey

» Completed the Phase 1 drill program at the TV ToRmject, and released a NI 43-101 technical
report, dated February 15, 2011(amended June 7,)26dtitled NI 43-101 Technical Report on the
TV Tower Exploration Property, Canakkale, Westeunk&€y. Through the first quarter 2011, our
share of expenditures on the TV Tower Project w87 $362.

» Subsequent to period end, on April 11, 2011, Riotd’'s common shares (“Common Shares”) began
trading on the Toronto Stock Exchange (the “TSXiyler the symbol, “PLG”.

* On May 24, 2011, Pilot Gold announced a bought-firahcing that is expected to close on June 14,
2011 and provide approximately CAD 23.75 milliortnin additional funds. These funds will provide
us the ability to execute on our exploration plearsd the flexibility to react to opportunities ific
when they present themselves.

Description of the Business

Pilot Gold was incorporated as “7703627 Canadd nwder theCanada BusinesSorporations Acbn
November 18, 2010 as a subsidiary of Fronteer.aBigles of amendment effective November 29, 2010
our name was changed to “Pilot Gold Inc.”. Pilatlés registered office and principal place of mess is
located at Suite 1650, 1055 West Hastings Streatcduver, British Columbia V6E 2E9. We also have
offices in Elko, Nevada, USA and Ankara, Turkey éoir projects located in those respective jurisoli.

On February 3, 2011, Pilot Gold, Fronteer, and Newmentered into an arrangement agreement
pursuant to which Newmont acquired all of the arding common shares of Fronteer by way of the
Fronteer Arrangement, which became effective onilApr2011. At that time, Pilot Gold ceased to be a
wholly-owned subsidiary of Fronteer.

The shareholders of Fronteer approved the FroMtegangement at a special meeting held on March 30,
2011. Pursuant to the Fronteer Arrangement, subsgi of Fronteer transferred to Pilot Gold the
following assets and liabilities:

i. unpatented mining claims known as the Anchor, BaSgings, New Boston, Stateline, Easter, Viper
and Gold Springs projects;

ii. certain assets and liabilities in Elko, Nevadaludmg office equipment and furniture, fixed assets
computer hardware and software, and certain teahdata related to the exploration properties;

iii. all of the issued and outstanding shares of Fronteeestment Inc. (subsequently renamed Pilot
Investment Inc.) which holds the respective 40%riggts in Orta Truva Madencilik Sanayi ve Ticaret
A.S. (“Orta Truva”) and Truva Bakir Maden Isletmel&iS. ("Truva Bakir") the legal joint venture
entities that hold the TV Tower Project and theilldgh Project respectively;

iv. 2,000,000 common shares in the capital of Rae \&&ll4,000,000 warrants to purchase shares of Rae
Wallace, and an option to earn a 51% interest irntaupwvo properties that Rae Wallace owns or
acquires;

v. CAD 9.58 million ($9.82 million) in cash, a 40% ledicial interest in the Dededagi exploration
property in Turkey, and the physical assets in\tamcouver office

The foregoing assets were transferred to Pilot Goldxchange for the issuance of 192,807,707
Common Shares, the assumption by Pilot Gold ofageliabilities and the transfer by way of assigmine
back to Fronteer of the South Monitor project.ctmnection with the Fronteer Arrangement, the Commo
Shares were immediately consolidated on a onediaribasis.



Pilot Gold has accounted for the costs associati#ld the properties and business acquired in
accordance with the continuity of interest basis@founting. Assets, liabilities, operations anshcows
recorded in our condensed interim consolidatedhfired statements are based on the amounts recbgded
Fronteer, as if Pilot Gold had been an independpetator through March 30, 2011.

Prior to closing the Fronteer Arrangement, Piloldswas a wholly-owned subsidiary of Fronteer, and
did not trade on any stock exchange. Immediatelijoviang closing of the Fronteer Arrangement,
approximately 80.1% of Pilot Gold was held by fornsbareholders of Fronteer, and 19.9% was held by
Newmont. The Common Shares began trading on tlkeonSApril 11, 2011 under the symbol “PLG”.

Overview

Pilot Gold is an exploration-stage gold companygpally engaged in the acquisition, exploratiod an
development of mineral properties in Turkey and &tk Our strategy is to create shareholder value
through the advancement of our key mineral propgrtor through the acquisition of additional mihera
properties, projects or interests in corporations.

Among Pilot Gold’s portfolio of precious metal mmakrights in the United States, our key projedhis
100%-owned Regent Project in Mineral County, Neyaxamprised of 263 unpatented mining claims
covering approximately 1,801 hectares. Pilot Gt dnolds a 40% joint venture interest in two Talki
subsidiaries, which respectively hold the licenfseshe Halilgza Project and the TV Tower Project. The
Halilaga Project is a copper-gold porphyry deposit andTifieTower Project is an emerging gold system,
both of which are located in northwest Turkey's &8iBistrict. Teck Madencilik Sanayi Ticaret A.S.
(“TMST"), an indirect subsidiary of Teck Resourdamited is Pilot Gold’s 60% partner and the operato
for both projects. We also own 10 additional eatiygge gold exploration properties covering
approximately 8,100 hectares in the states of Neevaadi Utah, a 40% beneficial interest in the Dedieda
exploration property in Turkey, and three othehestage exploration properties in Turkey.

Through the first quarter of 2011, activity on tHalilaga Project and the TV Tower Project continued
uninterrupted by operator TMST while Pilot GoldpRteer and Newmont worked to complete the Fronteer
Arrangement, and carve-out the business of Pildd Gmm its former parent, Fronteer. Our activity
through the first quarter of 2011 in the Unitedt&aconsisted largely of claim staking for our fmid of
properties in Nevada and Utah, and re-logging stfonic diamond drill and RC chips and data comigitat
at our Regent Project in south-western Nevada.rti§radter the end of our first quarter, we con@ddhe
sale of two of our wholly-owned exploration propestin Turkey in exchange for common shares of
Global Resources Corporation Limited (“GRCL"), ansiralian publicly-listed corporation.

In connection with the Fronteer Arrangement, weaséd NI 43-101 technical reports on each of the
Halilaga Project and the TV Tower Project on February208,1. We subsequently amended each of these
reports on June 7, 2011. Our 40% share of expseditincurred through the first quarter 2011 was
$500,760 (first quarter 2010: $237,089) and $137 @i6st quarter 2010: $3,703), respectively. Thase
1 drill program at the TV Tower Project, underwayce August 2010, was completed in January 2011. A
Phase 2, 15,000 metre drill program commencedrig 8aril 2011. On April 21, 2011, we announcee th
commencement of a Phase 1 10,000 metre drill pnogitsour Regent Project in south-western Nevada.

The closing of the Fronteer Arrangement on Apri2811 and the listing of our common shares on the
TSX on April 11, 2011 marked the commencement & iidependent operation of Pilot Gold and
established a new chapter for the development oftwae material properties.



Principal exploration projects

We are principally active on three strategic gaid aopper-gold projects located in Nevada and Tyrke
None of our properties have any known body of @eglted commercial ore or any established economic
deposit. Our material projects are currently ingkploration stage, and include:

Regent — a low-sulphidation epithermal gold andesimineralized system in Nevada;

Halilaga — a copper-gold porphyry project in Turkey, and;

TV Tower — a large gold property with widespreadhtegrmal to porphyry characteristics in Turkey.
Regent

The Regent gold-silver project (“the Regent Prdjeds located in Mineral County Nevada,
approximately 60 km SE of Fallon, Nevada, on theteza margin of the prolific Walker Lane epithermal
gold-silver belt.

During the first quarter 2011, Pilot Gold stakes3Inew claims at the Regent Project, bringing the
overall property to 263 claims totalling 1,803 laes (4,456 acres). The claims are unencumbeigd an
there are no royalties or other encumbrances malistg.

The gold mineralization at the Regent Project ighaf low-sulfidation epithermal type and occurs in
stockwork and discreet veins and disseminated girquorous tuffaceous rocks. It is similar in stybe
mineralization observed at the neighboring Rawlhiitee, located 3 kilometres to the southeast

Pilot Gold completed no work on the Regent Proje@010. In the first quarter of 2011, Pilot Gdlds
completed limited geological mapping, re-logging afailable historic drill core and RC chips, cross-
sectional interpretative work, and initiated a grdtbased gravity survey. In the three-months ended
March 31, 2011, total costs incurred were $146,638.

Pilot Gold plans to undertake an aggressive twaphexploration program in the search for both near
surface disseminated and high-grade vein hosteéraliration starting in April 2011. This work witle
funded by proposed expenditures of $1.93 milliom & Phase 1 program followed by proposed
expenditures of $3.33 million for a Phase 2 programwarranted from the results gained during Phase
The Phase 1 program will consist of geologic andrafion mapping, ground geophysics (magnetic, IP,
and possibly EM), RC drilling (2,000 metre) and rdand core drilling (3,000 metre), and initial
metallurgical work. A Phase 2 program will build msults and increase RC and diamond core dribing
an additional 6,000 metre and 6,000 metre, respagti

Halilaga

Located in the Biga peninsula of north-western €yrkapproximately 40 kilometres southeast of the
city of Canakkale, and 25 kilometres west southtwéshe town of Can, in Canakkale Province, Tutkey
the Halilgga copper-gold project (the “Halfa Project”) consists of approximately 7,230 hectaoé
mineral tenure in licenses. Twelve licenses atd lethe name of Truva Bakir, which is the legaing
venture entity established to hold the propertypligations for two licenses are held in the namé miva
Bakir and are pending. One license is held by TM®@ will be transferred to Truva Bakir once the
license has been converted to an exploitation éieeRilot Gold owns 40% of Truva Bakir.

Drilling to date shows that the Halfla Project hosts a significant copper-gold porplsygtem. It is
proximal to excellent infrastructure and is locaite@n active mining jurisdiction.

In 2010, TMST completed 9,007 metres of core dgllin 25 holes at the Halifa Project. Our 40%
share of costs was $1,517,441. The 2010 drillingrned the longest interval of continuous coppddgo
mineralization intersected to date: 0.26 g/t goid 8.33% copper over 646.50 metres starting frorfase
in hole HD-54 from the Central Zone at Kestane.illibg in 2010 almost doubled the overall width of
copper-gold mineralization at the Central Zone frd®® metres to more than 750 metres in overallhyidt
and over a strike length of 1,200 metres with thedses of over 600 metres. An important aspedtisf t
deposit is the occurrence of a higher-grade copgpkt-enrichment zone starting at, or near surfaoe,
which locally reaches up to 40 metres in thicknd$se Central Zone remains open to expansion in all
directions.

In 2011, a $4,600,000 budget was proposed by TM&Ir Ehare: $2,060,800, inclusive of a
management fee payable to TMST), including a Pak@,000 metre drill program at the Central Zone at
Kestane, and testing for porphyry targets outdiiezone.
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As of March 31, 2011, TMST had completed 6,098 e¥etf core drilling in 15 holes. It is anticipated
that the Phase 1 10,000 metre drill program withpteted by June, 2011, with a Phase 2 10,000 rdatre
program contingent on results from Phase 1.

Initial metallurgical test work on the Central Zohas determined that mineralized samples responded
consistently well to flotation and produced a hggade concentrate. A final concentrate grade oA®%-
copper with 85-90% overall copper recovery was et using three stages of cleaning. Gold grades in
the final concentrate were approximately 25 graerstpnne with overall gold recovery in the range&bf
70%. It is expected that further process optimiratvill result in improvements in copper and gold
recoveries at the same concentrate grades.

TV Tower

Located in the Biga Peninsula of north-western &yrkapproximately 27 kilometres southeast of the
city of Canakkale and 2.6 kilometres north of tlileage of Kuscayir, in Canakkale Province, Turkéye
TV Tower gold-copper-silver project (the “TV Towd?roject”), is a large, road-accessible property
consisting of approximately 6,744 hectares of mah&nure in six licenses. Four licenses are heltie
name of Orta Truva, which is the legal joint veetentity established to hold the property. Twerlises
are held by TMST and will be transferred to Ortaiver once the licenses have been converted to an
exploitation license. Pilot Gold owns 40% of Ortauva.

The TV Tower Project is interpreted to host seve@ramising high-sulphidation epithermal gold and
porphyry targets, similar to the neighbouringi ®agi and Kirazli gold properties of Alamos Gold Inc.

Target evaluation of the TV Tower Project was fieshducted by members of Pilot Gold’s technical
team (formerly of Fronteer) in the summer of 20@nce 2008, TMST has completed detailed geological
mapping, PIMA alteration studies, extensive soill alwck geochemical sampling, and ground-based
magnetic and IP/Resistivity surveys. Eight higlogty targets have been identified with widespread
epithermal to porphyry characteristics typicallodge seen at other deposits in the Biga District.

In 2010, TMST completed 4,184 metres of core dgllin 19 holes as part of the Phase 1 drill program
between August 2010 and January 2011. Our 40% sfiar@sts was $684,153. Results from the drilling
were very positive with assays returning 0.87 gltigpver 114.5 metres and 0.91 g/t gold over 108ese
at the Kayali target, and 4.26 g/t gold over 1361&8res (including 12.76 g/t gold over 15.90 mgteasl
16.33 g/t gold over 24.20 metres at the Kicukdageta TMST also completed IP and ground magnetic
surveys, as well as additional geological mappimg)@ck chip/soil geochemical sampling.

In 2011, a $3,500,000 budget was proposed by TM&Ir Ehare: $1,568,000, inclusive of a
management fee payable to TMST), including a 15@@@e drill program focused on expanding on the
Klcikdag and Kayali targets, with exploration dhij on two additional targets.

As of March 31, 2011, TMST had completed additiaiak/soil sampling, infill IP surveying over high
priority targets, initiated detailed geological rpapg of the Kicukdag and Sarp targets, and subdnitte
forestry permissions for further drill sites. Diridy resumed in April 2011 with three core drills tre

property.
Other properties

Pursuant to the Arrangement Agreement, we acquaineidterest in the following exploration properties
We consider these properties fundamental to buyldiong-term exploration success. Anticipated

expenditures described for each property includennsitments to maintain properties, or related
agreements

Anchor — Eureka County, Nevada

The Anchor property lies within the southern partf the Eureka-Battle Mountain Mineral Trend and
is located about 4.8 kilometres northwest of thehdmedes deposit. The property consists of 72 fully
owned unpatented lode claims on Nevada Bureaumd Management (“BLM”) land.

In 2010, we completed reconnaissance level expdoratf the area surrounding the current claim block
and collected 100 rock chip samples for analysismfoutcrops and subcrops. To assist with futuilé dr
targeting, a gravity survey on a grid with 200 raetpacing was performed in the fall of 2010.

Exploration work planned for 2011 consists of add#l geologic mapping in the area, and
interpretation and integration of existing dataidtill targets at an anticipated cost of $80,000hrough
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March 31, 2011, Pilot Gold incurred expenditure$of808 on the property. A Notice of Intent (“NPDI
to drill will be submitted to the BLM, but thereeano current plans to drill test Anchor in 2011.

Baxter Springs — Nye County, Nevada

Baxter Springs is located in the Toquima Ranger@pmately 29 kilometres south of Round Mountain,
Nevada and 10 kilometres south of the ManhattaneMfarmerly operated by Echo Bay. The property
consists of 36 unpatented mining claims.

The 2010 exploration program consisted of geologipping, a gravity survey on a grid of 197 stations
on a 200 metre spacing, plus surface rock andsaailpling. A total of 203 rock and 3 soil samplegev
collected.

In 2011, we plan to undertake additional geologapping and evaluation of previous drilling in 3-D.
Drill targets will be identified and an NOI to driwill be submitted to the BLM. Our anticipated
expenditure through 2011 at Baxter Springs is ¥10fh, In the three-months ended March 31, 2011, we
spent $27,924 on the property.

Brik — Lincoln County, Nevada

The Brik property is located in the Little Mountdifining District, situated in low lying hills nortbf
the Cedar Range, southeast of Panaca, in eastkckemicoln County, Nevada. The Brik property catsi
of 225 unpatented lode claims on BLM land atigplays gold mineralization in the uppermost Isvel
of a volcanic-hosted low-sulfidation quartz veirvieonment.

Over the course of 2010, we completed 127 rock &ssrfpr analysis along with 1,289 soil samples for
geochemical analysis. Based on the results ofitbi&, an additional 92 claims were staked, andaggo
mapping was completed over the target.

Pilot Gold expects to undertake additional expioragt Brik in 2011, consisting of geologic mapping
and the preparation and submittal of an initial N®Iperform drilling. Upon receipt of approval tife
NOI, a Phase 1 2,500 metre RC drill program is méahfor Q2-2011 to test the Brik Vein, Sinter Zone,
Hidden Treasure, and Maui Wash targets. Our gaied expenditures through 2011 is $567,000. én th
three-months ended March 31, 2011, we incurredd®®4in costs on the property.

Buckskin North — Douglas County, Nevada

The Buckskin property is located on the easternkflaf the Buckskin Range, Lyon County, Nevada,
approximately 16 kilometres north-northwest of tfierington, Nevada. The property consists of 20
unpatented lode claims on land managed by the BLM.

The 2010 exploration program consisted of a twofasgt visit with 17 rock samples being collectext f
analysis and preliminary geologic mapping.

The 2011 program is expected to consist of a lingeil sampling survey and additional geologic
mapping. Management considers the Buckskin prgperbe a candidate for joint venture with a compan
interested in exploring for copper. In the threenaths ended March 31, 2011, we had not spent angythi
on the property. We anticipate incurring minimgbenditures on the property through 2011.

Cold Springs — Churchill County, Nevada

The Cold Springs property is a high-level, low-gidfion epithermal gold-silver system situated loa t
western flank of the Desatoya Mountains, approxatyal76 kilometres east of Reno, Nevada. The
property consists of 72 contiguous unpatented tbaiens on land managed by the BLM.

In 2010, we completed 39.5 line kilometres of gumagnetic surveying over the Cold Springs target,
in conjunction with a field evaluation visit, anthked an additional 27 unpatented claims.

Planned exploration work in 2011 consists of taggateration and preparation, and the preparatidn an
submittal of an initial NOI to perform drilling. Thugh this first quarter 2011, we incurred expanéi of
$9,734 on the property. No drilling is anticipatecbe carried out in 2011.



Dededagi — Turkey

Pilot Gold holds a 40% beneficial interest in thededagi property which is located in Biga Peninsiila
north-western Turkey. The property consists of lisense held by TMST which will be transferred ta&®
Truva once the license has been converted to alitatpn-type license. There were, as at March 31,
2011, no deferred expenditures associated withpttiperty. There is no plan to incur any coststos
property until it has been transferred to Orta Bruv

Easter — Lincoln County, Nevada

The Easter property is situated on the east fldnkeoDelamar Mountains, approximately 13 kilomstre
southwest of Caliente, Nevada and 12 kilometretremsheast of the Delamar mine in Lincoln County,
Nevada. It consists of 20 unpatented lode claim8lok land, and an additional 50 claims staked by La
Quinta Resources Corp. (“La Quinta”), within theperty’s area of interest.

The property is subject to an earn-in joint ventwith La Quinta, whereby La Quinta can earn 65% by
expending $2,000,000 on exploration prior to Jaypdar2015. La Quinta must maintain the claims; make
annual cash payments totalling $190,000 over teyear term of the agreement, and issue 500,000 La
Quinta common shares to Pilot Gold. We retain asnatlter royalty of 2.5% - 4% subject to the pride
gold.

In 2010, La Quinta completed a resource estimateldrreverse circulation drill holes on the pregiyu
undrilled, upper-most portion of the central veiaaa

Gold Springs 2 — Lincoln County, Nevada

The Gold Springs 2 property (“Gold Springs 2") iimated on the west flank of the Paradise Mountains
approximately 30 kilometres northeast of Panacaaa and 90 kilometres northwest of Cedar CityhUta
The property straddles the state line, and is agmetely half in Lincoln County, Nevada, and
approximately half in Iron County, Utah. It consistf approximately 129 unpatented lode claims oiVIBL
land.

Gold Springs 2 is under option to High Desert Gbid. (“HDG”), whereby HDG can earn a 60%
interest in the property by spending $1,000,00@dggregate by January 10, 2015, in addition to nggkin
cash payments to Pilot Gold that escalate fromGkEDto $40,000 per year. At earn-in, we can eighect
to participate at 40% or less, or revert to a $30,0er year payment plus a sliding scale NSR, wisch
based on the price of gold. Pilot Gold retains tesneelter royalty of 2.5% - 4% subject to the prdeold.

A 4% royalty on four claims is payable to a thimaty.

In 2010, HDG completed a total of 11 reverse-catioh drill holes for a total of 1,823 metres ansbd
sampling program over a portion of the claim blotkrder to better define the size and continuftgame
of the high priority target areas. Additional matgjical testing was completed, indicating thatgtar
samples contain more gold than smaller sampletotah of 697 samples were collected on a 100x50emet
grid over the northern portion of the property.

Stated work plans for Gold Springs 2 for 2011 cstssiof additional drilling, and rock and soil
geochemistry to advance additional targets on thpesty. It is expected that HDG will have metetsn-
in commitments by mid year 2011 and a decision élimade to either participate or take dilutionsiath
time, HDG will determine the annual budget for G8larings 2.

New Boston— Nye County, Nevada

The New Boston property is a copper-molybdenum Ipgmp target, subject to historic exploration,
located on the northern margin of the Walker Latrectural and metallogenic belt, in Nevada. The
property consists of 135 fully-owned unpatentedingrclaims on BLM land.

In 2010, we completed rock and soil sampling olierNlew Boston property, with 213 and 965 samples
being collected, respectively. A total of 74 likiéometres of ground magnetic geophysical survegsew
collected, along with 211 gravity measurements, iatetpretation of historic drilling and geologiatd.

In 2011, additional mapping will be conducted ttine exploration targets, and an NOI for a firsepa
drill program will be submitted to the BLM. We &ipate conducting a Phase 1 2,500 Core Drill Paogr
in Q3-2011, and will test outcropping zones of capmineralization and deeper interpreted moly t&rge
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from historic work. Associated costs for 2011 angpexted to be approximately $657,000. Our
expenditures in the three-months ended March 311 2tnount to $24,016.

Stateline— Lincoln County, Nevada

The Stateline property is situated on the eastkflah the Paradise Mountains, approximately 37
kilometres east of Panaca, Nevada and 88 kilomatmehwest of Cedar City, Utah in Iron County, Utah

From 2008 to 2010, the property was a subjectjtora venture earn-in with Newmont. It consists of
approximately 48 unpatented lode claims, along veth additional three Utah state leases and 113
unpatented claims staked by Newmont within the afemfluence of the agreement with Newmont. It
consists of approximately 161 unpatented lode daiabong with an additional three Utah state leases
Significant historic mining took place on the Stae property, however, production figures are not
known.

In 2010, Newmont collected 17 additional rock sasphnd returned the property to Pilot Gold after
deciding not to continue with the joint venturerear. We spent one day on the property before Nemtm
returned it to us, and collected 11 rock samples.

In 2011, a more in-depth evaluation of the proparily be conducted, consisting of geologic mapping,
and rock and soil geochemical sampling programsseB upon the results of that work, we will either
decide to continue exploration on the Statelinepprty or offer it for a joint venture, or earn-in
opportunity. An NOI to drill will be submitted tine BLM. In the three-months ended March 31, 2081 w
had not incurred any expenditure on the property.

Viper— Elko County, Nevada

The Viper project is located in Elko County, Nevadpproximately 70 kilometres northeast of the
hamlet of Montello, Nevada and consists of 163 WhoWned unpatented lode claims and 990 hectares
(2,450 acres) of private mineral rights held 75%Ript Gold; 21.25% by the underlying Lessor; and
3.75% by an unrelated third party.

In 2010 we conducted ground surveys and geologizgiping to follow up on encouraging gold rock
and soil sample results received in 2009. Addéiamork involved the preparation for an initial lting
program and an NOI to drill the targets on BLM grdwas approved.

We plan additional geologic mapping and interpretafor 2011, and intend to conduct a Phase 1 2,500
metre RC Drill Program in Q3-2011, designed to tegh-grade gold and silver occurrences identified
2009 and 2010 surface exploration programs. Cost20l1 through March 31 were $5,982. Our 2011
budget for the Viper property is $605,000.

Yunt Dag — Turkey

The Yunt Dag gold property, a high sulphidation dy@pithermal system, is located 35 kilometres
southeast of the Ovacik Gold Deposit and 50 kiloagenhorth of the City of Izmir in Western Turkeyhel
property was acquired and developed through grassmork and has no prior history of exploration or
mining. Agola Madencilik Limited Sirketi (“Agola))our wholly-owned Turkish subsidiary, completed
silt, soil, and rock sampling in early 2008 at Yirtg and subsequently optioned the property to Newtm
Mining in 2009. The option agreement was termindigdlewmont prior to drilling.

The property is 100% owned by Pilot Gold and cdssid three exploration stage licenses totalling
4,276 hectares acquired through the applicatiomga® in December 2007. Management considers this
property to be an excellent target for an earnrmarggement for a company seeking to either exptnd i
presence or move into Turkey. We have no plamsake any expenditure on the property in 2011.

Property options
Rae Wallace Option — Peru

In the third quarter of 2010, Fronteer paid $150,68r a three-year option to earn a 51% interestpin
to two properties that Rae Wallace currently ownseoquires within a 23,500-square-kilometre area in
Peru (the “Rae Wallace Option”). The Rae Wallacdi@pwas transferred to Pilot Gold as part of the
Fronteer Arrangement. To earn a 51% interest ipraperty, Pilot Gold must spend the greater of
$150,000, or three times Rae Wallace's expenditarethe property from the date of the agreement. In
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addition, should Rae Wallace wish to joint ventarg other property in this area of interest, it trfirst
offer Pilot Gold the joint-venture opportunity.

In the year ended December 31, 2010 and througtiirdtequarter, we incurred total expenditures of
$-nil and $7,700, respectively, analyzing the Regdl&¢e properties.

Exploration properties subsequent to March 31, 2011

As discussed in this MD&A under “Subsequent Evenislot Gold completed the disposal of its 100%
interest in its non-material Aktarma and Ispir it on June 6, 2011. The Aktarma and Ispir ptejare
early stage exploration properties located in nartistern Turkey. As at March 31, 2011, Pilot Goddl h
not incurred material expenditures beyond clainkista and initial property analysis. Consideration
the sale of these properties was 4,500,000 shérdee @cquirer, Global Resources Corporation Lithite
We retain a 2% Net Smelter Return production rgyah all products mined at these properties. The
disposition of these properties, which have beponted as ‘Held for Sale’, and resulted in a wdtawvn of
$68,566 in our condensed interim consolidated fifdrstatements, will not have a material effectoon
operations.

Changes in Accounting Policies

Change in reporting currency

Effective January 1, 2010, we changed our repocimgency to the United States dollar. The change i
reporting currency was made to better reflect ausifess activities and to improve investors' abilit
compare our financial results with other publialgded businesses in the gold mining industry. orRo
January 1, 2010, Pilot Gold, and the ExploratiorsiBeiss reported their respective consolidated balan
sheets and related consolidated statements oftapeyand cash flows in the Canadian dollar.

First-time adoption of International Financial Repding Standards (“IFRS”)

Pilot Gold previously prepared its consolidatedafinial statements in accordance with Canadian
generally accepted accounting principles (“Cana@&”AP”) as set out in the Handbook of the Canadian
Institute of Chartered Accountants (the “CICA Haadk"). In 2010, the CICA Handbook was revised to
incorporate IFRS, and require publicly accountadnigerprises to apply such standards effective éaiods
beginning on or after January 1, 2011. Accordinghg accounting policies adopted in the prepanaio
our first unaudited condensed interim consoliddieaincial statements have been prepared on the bési
IFRS, which is mandatory for financial years begignon or after January 1, 2011. The comparative
balances at March 31, 2010, and the year endednilere31, 2010 have been restated accordingly. The
transition from Canadian GAAP to IFRS had no sigaifit impact on cash flows generated by Pilot Gold.
On transition to IFRS, we determined the followingpacts:

First time adoption

Under IFRS 1, there are four mandatory exemptioom ffull retrospective application of IFRS. Of
these, the only applicable election relates toresies. An entity’'s estimates under IFRS at the date
transition to IFRS must be consistent with estimatede for the same date under previous GAAP, sinles
there is objective evidence that those estimates imeerror. Our IFRS estimates as at Januar@10 2re
consistent with our previous estimates under GA&RHe same date.

There are also fifteen elective exemptions. We hateapplied any elective transition exceptions and
exemptions to full retrospective application of R

Determination of functional currency

Under IFRS, functional currency is determined oneatity-by-entity basis as the primary economic
environment in which each entity operates. Theanary of factors explicitly described by IAS Zhe
Effects of Changes in Foreign Exchange Ratethis determination has led to a change in thetional
currency of our United States-based subsidiary ni¢dd States dollars due to a number of factorg Th
result is a number of foreign currency translatidifferences not present under Canadian GAAP.
Management notes that these differences are itti@ddo any arising from our determination to chang
our presentation currency from the Canadian dedldsnited States dollars.
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The following tables reconcile the unaudited cors#eihconsolidated statements of financial positiwh a
statements of loss and comprehensive income préragccordance with Canadian GAAP for Pilot Gold
and the Exploration Properties Business (“EPB”) arsd previously reportédto those prepared and
reported in our unaudited condensed interim codat®d financial statements in accordance with IFRS:

Condensed consolidated statements of financial ptish
January 1, 2010

Cdn
GAAP Adj IFRS

EPB IAS 21
Assets
Current assets
Cash and cash equivalents 218,526 - 218,526
Trade and other receivables 247,680 - 247,680
Total current assets 466,206 - 466,206
Non-current assets
Exploration properties and deferred explorationesxfitures 366,001 4,570 370,571
Property and equipment 740,678 (13,992) 726,686
Investment in associates 875,821 - 875,821
Total non-current assets 1,982,500 (9,422) 1,973,078
Total assets 2,448,706 (9,422) 2,439,284
Liabilities and Shareholder's Equity
Current liabilities
Trade and other payables 35,015 - 35,015
Total current liabilities 35,015 - 35,015
Non-current liabilities
Deferred tax liabilities 2,556 1,197 3,753
Total non-current liabilities 2,556 1,197 3,753
Shareholder's equity
Share capital
Contributed surplus 4,340,689 - 4,340,689
Cumulative Translation account 119,379 67,001 186,380
Accumulated deficit (2,048,933) (77,620)  (2,126,553)
Total shareholder's equity attributable to ownéithe Company 2,411,135 (10,619) 2,400,516
Total shareholder's equity and liabilities 2,448,706 (9,422) 2,439,284

1 We determined the Company’s presentation curréadye the United States dollar to better refle¢btPGold’s
business activities and to improve investors' bid compare the Company’s financial results wather publicly
traded businesses in the gold mining industry

2 As at January 1, 2010, and March 31, 2010, there@balances presented related to Pilot Gold &scthe assets
and activities accounted for in accordance withabrinuity of interests’ basis of accounting weoe acquired by
Fronteer, our former parent until April 23, 2010.
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Condensed consolidated statements of financial ptish (continued)

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Assets held for sale

Total current assets

Non-current assets

Exploration properties and deferred explorationeexiitures

Property and equipment
Reclamation deposits
Other financial assets
Investment in associates

Total non-current assets

Total assets

Liabilities and Shareholder's Equity
Current liabilities

Trade and other payables

Total current liabilities

Non-current liabilities

Deferred tax liabilities

Total non-current liabilities
Shareholder's equity

Share capital
Contributed surplus

Cumulative Translation account

Accumulated other comprehensive income

Accumulated deficit

Total shareholder's equity attributable to ownéthe

Company

Total shareholder's equity and liabilities

December 31, 2010

Cdn
Cdn GAAP GAAP Adj IFRS

EPB Pilot IAS 21
86,966 - - 86,966
286,502 - - 286,502
27,724 - - 27,724
401,192 - - 401,192
1,945,234 1,146,735 (38,199) 3,053,770
962,500 - (31,612) 930,888
12,858 - - 12,858
419,133 - - 419,133
3,087,329 - - 3,087,329
6,427,054 1,146,735 (69,811) 7,503,978
6,828,246 1,146,735 (69,811) 7,905,170
52,579 22,228 - 74,807
52,579 22,228 - 74,807
2,656 - (106) 2,550
2,656 - (106) 2,550
- 1,215,000 - 1,215,000
9,938,722 77,525 - 10,016,247
259,822 (2,041) (18,690) 239,091

(8,770) - - (8,770)

(3,416,763)  (165,977)

(51,015) | (3,633,755)

6,773,011 1,124,507

(69,705) 7,827,813

6,828,246 1,146,735

(69,811) 7,905,170
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Condensed consolidated statements of financial ptish (continued)

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Total current assets

Non-current assets
Exploration properties and deferred explorationeexiitures

Property and equipment
Investment in associates

Total non-current assets

Total assets

Liabilities and Shareholder's Equity
Current liabilities

Trade and other payables

Total current liabilities

Non-current liabilities
Deferred tax liabilities

Total non-current liabilities

Shareholder's equity

Share capital

Contributed surplus

Cumulative Translation account

Accumulated deficit

Total shareholder's equity attributable to ownéthe Company

Total shareholder's equity and liabilities

12

March 31, 2010

Cdn GAAP Adj IFRS
EPB IAS 21
91,150 - 91,150
254,580 - 254,580
345,730 - 345,730
490,907 (7,769) 483,138
930,837 (23,723) 907,114
1,100,633 - 1,100,633
2,522,377 (31,492) 2,490,885
2,868,107 (31,492) 2,836,615
17,604 - 17,604
17,604 - 17,604
786 (134) 652
786 (134) 652
5,140,923 - 5,140,923
198,272 26,272 224,544
(2,489,478) (57,630)  (2,547,108)
2,849,717  (31,358) 2,818,359
2,868,107 (31,492) 2,836,615




Condensed consolidated statements of loss and corapensive income (loss)

The significant impacts of IFRS on the Company'ssmlidated statements of financial position at Marc
31, 2010 and December 31, 2010 include those descrabove and those described below in the
reconciliation of the Company’s condensed statemehkoss and comprehensive loss:

March 31, 2010

Cdn
GAAP Adj IFRS
EPB IAS 21
Continuing operations
Operating expenses
Professional fees 30,555 - 30,555
Wages and benefits 96,365 - 96,365
Stock based compensation 137,504 - 137,504
Office and general 54,594 - 54,594
Investor relations, promotion and advertising 9,160 - 9,160
Amortization 83,891 (796) 83,095
Loss from operations 412,069 (796) 411,273
Other income (expenses)
Finance income 100 - 100
Foreign exchange gains and (losses) (13,554) 19,194 5,640
Loss from associates (18,123) (18,123)
(31,577) 19,194 (12,383)
Loss before tax (443,646) 19,99(  (423,656)
Income tax recovery 3,101 - 3,101
Loss for the year (440,545) 19,990  (420,555)
Other comprehensive income
Exchange differences on translating foreign apens 78,893 (40,729) 38,164
Other comprehensive income for the period, nétof 78,893 (40,729) 38,164
Total loss and comprehensive income for the period (361,652) (20,739) (382,391)
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Condensed consolidated statements of loss and corapensive income (continued)

December 31, 2010

Cdn Cdn
GAAP GAAP Adj IFRS
EPB Pilot IAS 21
Continuing operations
Operating expenses
Professional fees 91,899 35,446 - 127,345
Wages and benefits 305,002 48,443 - 353,445
Stock based compensation 159,467 51,229 - 210,696
Office and general 181,685 20,178 - 201,863
Investor relations, promotion and advertising 32,601 10,681 - 43,282
Amortization 387,337 - (3,714) 383,623
Loss from operations 1,157,991 165,977 (3,714) 1,320,254
Other income (expenses)
Change in fair value of financial instruments (72,097) - - (72,097)
Foreign exchange gains and (losses) (46,745) - 22,890 (23,855)
Loss from associates (92,199) - - (92,199)
(211,041) - 22,890  (188,151)
Loss before tax (1,369,032) (165,977) 26,604 (1,508,405)
Income tax recovery 1,203 - - 1,203
Loss for the year (1,367,829) (165,977) 26,60« (1,507,202)
Other comprehensive income (loss)
Exchange differences on translating foreign apens 140,443 (2,041) (85,691) 52,711
Net value loss on financial assets (8,517) - (253) (8,770)
Other comprehensive income (loss) for the perieti phtax 131,926 (2,041) (85,944) 43,941
Total loss and comprehensive loss for the period (1,235,903) (168,018) (59,340) (1,463,261)

Explanatory notes:

a) IAS 21 Adjustment

Under IFRS, functional currency is determined on esmity-by-entity basis as the primary economic
environment in which each entity operates. Theanary of factors explicitly described by IAS Zhe
Effects of Changes in Foreign Exchange Ratethis determination has led to a change in thetional
currency of the United States and Turkey-basedidialoes to United States dollars due to a number o
factors. The result is a number of foreign curretr@nslation differences not present under Canadian
GAAP.
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Selected Period Information

The Fronteer Arrangement has been determined ta bemmon control transaction, and has been
accounted for using the continuity of interest noétlof accounting. There is currently no guidance i
IFRS on the accounting treatment for combinationsray entities under common control. [AS 8 —
Accounting policies, changes in accounting estisiaad errorsrequires management, if there is no
specifically applicable standard of interpretatitmgdevelop a policy that is relevant to the decignaking
needs of user and that is reliable. We have ié@texd to apply the concept of continuity of intéreasis
of accounting for transactions under common cordmdetailed under United States generally accepted
accounting principles (“US GAAP”). US GAAP requsran acquirer in a combination between entities or
businesses under common control to recognize getsaacquired and liabilities assumed in the ticitsa
at their carrying amounts in the accounts of thadferring entity at the date of the transfer.

In accordance with the continuity of interest basfsaccounting, our unaudited condensed interim
consolidated financial statements reflect the assiabilities, operations and cash flows of Pixld and
those of the Exploration Business as if Pilot Gadd the Exploration Business had always been the
combined entity through to March 30, 2011. Accogllim the select period information and summary of
financial results in this MD&A and our condensetkiim consolidated financial statements shouldeael r
in conjunction with the consolidated annual finah@tatements of Pilot Gold, and of the Exploration
Business, respectively.

Summary of Financial Results

This is the first MD&A report since becoming a rejiy issuer as a result of the Fronteer Arrangegmen
and we have not previously prepared interim finahsfatements. As a result, information for eacthef
eight most recently completed quarters is not atssel

The following tables set forth selected financiaformatiorf with respect to Pilot Gold, which
information has been derived from and should bel riga conjunction with the condensed interim
consolidated financial statements of Pilot Goldsnd for the three-month period ended Marci2811.

Condensed statements of loss and comprehensive inw Three months ended March 31,
2011 2010
Continuing operations $ $
Loss from continuing operations before tax (414,074) (420,555)

Other comprehensive income
Exchange differences on translating foreign atiens 20,082 38,164
Net value gain on financial assets 180,000 -

Loss per share from continuing operations
Basic and diluted $ (0.01) $ (0.01)

8 Comparative information related to the three mongmsled March 31, 2011 and 2010, and the year ended
December 31, 2010 presented here, and elsewhénes iMD&A reflect the allocated costs of Fronteeraccordance
with the continuity of interests’ basis of accougtifurther to the spin-out of Pilot Gold from Fteer. The allocation

of general and administrative expenses and mimeogerty expenditures was calculated on the bdsikeoratio of
costs incurred on the mineral properties of thel&gtion Business and Pilot Gold in each periodsented as
compared to the costs incurred on all mineral pitogeeof Fronteer, as if Pilot Gold had been arepehdent operator

of these projects during the period reported. Treeation of stock-based compensation was calcdlatea specific
project basis for those employees and consultasigreed specifically to those projects and foo#ilers based on the
ratio of costs incurred on the exploration progarticquired in each period presented as compatbkd tmsts incurred

on all mineral properties of Fronteer in each &f pleriods.

Management cautions readers of this MD&A, thatahecation of expenses does not necessarily refileate general
and administrative expenses.
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As our exploration and administrative activitiecriease, our costs and net loss can be expected to
continue to rise. Pilot Gold has generated no reseto date. At December 31, 2010, our loss from
continuing operations before tax was $1,507,208.determining other comprehensive loss, we reabrde
exchange differences on translating foreign opematiof $52,711 and $8,770 in a net value loss on
financial assets at December 31, 2010.

As at As at As at
Condensed statements of financial position March 31, December 31, January 1,
2011 2010 2010
$ $ $
Total assets 18,734,582 7,905,170 2,439,284
Total current liabilities 30,410 74,807 35,015
Total non-current liabilities 1,742 2,550 3,753

Management cautions readers of the unaudited cspdenterim consolidated financial statements for
the three months ended March 31, 2011, that beddesbalances presented are based on the amounts
recorded by Fronteer as if we had been an indepémgesrator through March 30, 2011, the allocatibn
expenses in the statements of loss for the cuemeditcomparative periods does not necessarily tetfhec
nature and level of our future operating expenses.

Results of Operations - Discussion

For the three-month period ended March 31, 2011reperted a net loss of $414,074 compared to a net
loss of $420,555 for the three-month period endedckl 31, 2010. We reported comprehensive losses of
$213,992 and $382,391 for the three-month periodie@ March 31, 2011 and 2010 respectively. The
discussion below reflects the allocation of costenf Fronteer pursuant to the application of corntynaf
interest accounting. Variances across compargér@ds are due largely to variances in the pra rat
amount allocated.

Wages and benefits

In the three months ended March 31, 2011, PilodGetorded $145,207 (March 31, 2010: $93,365) of
allocated wages and benefits expenses. The inciedse to increased wages and benefits and plarizu
to a larger bonus paid out in 2011 than in 2010.

Amortization

Amortization expense of $103,044 for the three memnded March 31, 2011 increased from $83,095
in the comparative period due to the acquisitionFbgnteer of equipment attributed to, and acqubgd
Pilot Gold in 2011.

Professional fees

Professional fees expensed in the three monthsdelMdech 31, 2011 of $56,439 (March 31, 2010:
$30,555) include legal, accounting and audit cattdbuted to Pilot Gold. The increase in profesaidees
relates to advisory services provided to Pilot Gaid connection with the Fronteer Arrangement.
Professional fees relating directly to the closwfgthe Fronteer Arrangement, and the acquisition of
Fronteer by Newmont were excluded from the allacati

Stock-based compensation

The allocated stock-based compensation expens20¢8%L for the three months ended March 31, 2011
is lower than the allocated expense for the threeths ended March 31, 2010 of $137,504 due to Eeont
having granted options in the first quarter of 20d@ere no similar grant was made in the first tpraof
2011. In determining the fair market value ofcétbased compensation granted to employees and non-
employees, management made significant assumpimhgstimates. These estimates have an effeceon th
stock-based compensation expense recognized ancbtiteébuted surplus balance on our balance sheet.
Management has made estimates of the life of stgtions, the expected volatility and the expected
dividend yields that could materially affect thérfenarket value of this type of security. The psiies
were chosen after reviewing the historical lifeted options and analyzing share price history terdene
volatility.
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Loss on assets held for sale

Pilot Gold recorded a loss on assets held for 69,353 in connection with the disposal, subsatju
to March 31, 2011 of the Aktarma and Ispir mingyedperties to GRCL. The amount recorded reflects
their net realizable value.

Change in fair value of financial instruments

Our financial instruments comprise 1,000,000 sipamehase warrants of Rae Wallace. The change in
fair value reflects an increase to the calculagédvalue of these warrants at March 31, 2011 aspewed
to December 31, 2010. The value of the warranttetermined using the Black-Scholes option-pricing
model. In estimating the value of the warramts, made assumptions about the volatility of undegy
share prices of its investment in shares and werainRae Wallace and the expected life of the avas:
These estimates affect the warrants value recodrand the underlying gain or loss recorded as nark-
market adjustments. The estimates are chosen aftdyzing the share price history and managements
intentions about holding the investment. Since Réalace is currently not traded on a formal stock
exchange, the estimate of the fair value of thiestment has been determined by looking at comfearab
corporations who are listed on a recognized exalang

Other comprehensive income

The balance of other comprehensive income for tireet months ended March 31, 2011 includes
$20,082 in exchange differences arising on thestation of our foreign operations (three monthseehd
March 31, 2010: $38,164), and a net value gainimantial assets of $180,000 during the three months
ended March 31, 2011 relating to the revaluatiothef2,000,000 Rae Wallace common shares helde(thre
months ended March 31, 2010: $-nil).

The exchange differences arising on the translabfoour foreign operations reflects changes in the
exchange rate between the United States dollarreparting currency, and the Canadian dollar frame o
period to the next.

The gain on financial assets is due to the incregasealue of our holdings in the common shares aé¢ R
Wallace.

Review of changes to the statement of financial iiogs - Discussion
Current Assets

Current assets increased significantly to $10,38!,8s at March 31, 2011 (December 31, 2010:
$401,192; and January 1, 2010: $466,206) owing Imamnthe $9.82 million in cash due in connection
with the closing of the Fronteer Arrangement. Thmaining balance in each period reflects amounts
relatively unchanged for Value-Added Tax receivainleTurkey, and cash and cash equivalents. As at
March 31, 2011, Pilot Gold had classified $177,t€lated to the Aktarma and Ispir properties asentrr
further to their classification as held-for-sale.

Non-current assets

The comparative composition of the balance of noment assets is as follows:

As at As at As at
March 31, 2011 December 31, 2010 January 1, 2010

Exploration properties &

deferred exploration expenditures 3,067,449 3,053,770 370,571
Property and equipment 872,376 930,888 726,686
Reclamation deposits 12,858 12,858 -
Other financial assets 643,937 419,133 -
Investment in associates 3,783,056 3,087,329 875,821

The balance of deferred exploration expenditureffeats the costs incurred on those properties
transferred to Pilot Gold at December 31, 2010ymmsto the First Nevada Eagle Purchase Agreenasnt (
defined in our AIF), and those transferred to P@aid pursuant to the Fronteer Agreement. Thengala
did not change significantly as we decreased thel lef activity on our portfolio of properties whilour
focus through the quarter ended March 31, 2011 tevamplete the spin-out, and subsequent listing of
Pilot Gold’s common shares on the TSX.
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The balance of other financial assets increase®224,804 as at March 31, 2011, as compared to
December 31, 2010, as a result of a change to ahee\of the underlying common shares and share
purchase warrants held in Rae Wallace. There ne@her financial assets at January 1, 2010,aR#e
Wallace shares and share purchase warrants wangextq September 2010.

The investment in Pilot Gold’s two 40%-owned asatas in Turkey increased further to funding our
cash call commitments as TMST, our partner on gretator of the Halilga Project and the TV Tower
Project continued to execute the budgeted exptoratiograms.

Liabilities

Current liabilities comprise trade and other pagalithat relate to expenditures incurred by Frontret
allocated to Pilot Gold for each period. The hakof $30,410 at March 31, 2011 reflects entitbby
trade payables of our wholly-owned subsidiary irkBy, while the balance of $74,807 at December 31,
2010 also comprises certain legal fees directhjpattable to Pilot Gold, and an accrual for certaimuses
payable to former employees of Fronteer that temsfl to Pilot Gold. The balance at January 1020

similarly comprises payables of our wholly-ownedsdiary in Turkey, and was consistent acrosshatle
periods.

Subsequent Events

In addition to those transactions detailed in MB&A and the condensed interim consolidated finahci
statements related to the closing of the Fronteearigement, we concluded the following, subseqtent
March 31, 2011:

e On April 11, 2011, trading of the Common Shareibbt Gold on the TSX commenced under the
symbol, “PLG".

* On April 13, 2011, Pilot Gold granted 3,787,500cktoptions to certain of its employees and dirextor
at an exercise price of C$3.45 per option, expifpgl 12, 2021.

* On May 16, 2011, and amended May 26, 2011, we digneagreement with GRCL, a company traded
publicly on the Australian Stock Exchange (symbGRM), whereby we would dispose of our
interests in two exploration stage properties kn@snAktarma and Ispir in exchange for 4,500,000
common shares in GRCL. Under the related royaltgergents, each signed June 3, 2011, we retain a
2% Net Smelter Return production royalty on all darcts mined at Aktarma and Ispir. The fair
market value of the shares received at June 6,,20kldate the transaction closed was 171,000
Australian dollars ($183,600). We recorded a wadivevn of $68,566 to adjust the carrying value of
these properties to their recoverable value.

e On May 24, 2011, we announced that we had entemtm an agreement with a syndicate of
underwriters led by National Bank Financial Inchegt“Underwriters”), pursuant to which the
Underwriters have agreed to purchase, on a bowegithdsis, 8,333,334 common shares of Pilot Gold
(the “Offered Shares”) at a price of C$3.00 pere@dtl Share (the “Issue Price”) for aggregate gross
proceeds of C$25,000,002 (the “Offering”). PilotiGbas also granted the Underwriters an option to
acquire up to an additional 1,250,000 Common Shexescisable at the Issue Price at any time until
30 days following the closing of the Offering toveo over-allotments, if any, for total gross pratee
up to C$28,750,002. Pilot Gold filed a prelimingnpspectus related to the Offering on May 31, 2011,
and a final prospectus on June 8, 2011. The @ffds expected to close on or about June 14, 2011.

Liquidity and Capital Resources

Pilot Gold manages and adjusts its capital strechased on available funds in order to support the
acquisition, exploration and development of mingredperties. Under the Fronteer Arrangement, Pilot
Gold was capitalized with approximately $9.82 moitliin cash and a portfolio of properties and assets
We have no long-term debt and have 50,701,952 canshares issued and outstanding at the date of this
MD&A. Prior to the closing of the Fronteer Arramgent, operations were funded by our sole shareholde
Fronteer. Pilot Gold does not generate any camslsflfrom operations and has no income other than
investment income.
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On an ongoing basis, management evaluates andtadjsiplanned level of activities to ensure that
adequate levels of working capital are maintaireed, believes that this approach, given the relatize of
Pilot Gold, is reasonable.  Management belibat the funds available to it remain sufficient éoirrent
operations and will enable Pilot Gold to execuseptanned exploration and development program on it
three material properties for at least one yeaurasgy no other factors change.

The properties in which we currently have an irder@e in the exploration and development stage;
accordingly we are dependent on external finantinfund our activities. In order to carry out plaan
exploration, development, permitting activitiesggray for administrative costs, we will spend oxisgng
working capital and raise additional amounts agladeThere is no assurance that we will be ablaite
necessary funds through capital raisings in theréut We will continue to assess new propertiessak
to acquire an interest in additional propertiewd feel there is sufficient geologic or economicembial,
and if we have adequate financial resources tood&scumstances that could impair our ability aise
additional funds, or our ability to undertake tracttons are discussed in this MD&A under the hegdin
“Industry and Economic Factors the May Affect ousiBes$ and in our amended AlF for the year ended
December 31, 2010 dated May 12, 2011 (amended@2@L1), under the headinRisk Factors.

Pilot Gold had no commitments for material capgapenditures as of March 31, 2011. We have
certain contractual obligations related to offioeades, which are disclosed in this MD&A under
“Contractual Obligations”. We also have obligadn connection with certain of our mineral progert
interests that require cash payments to be matieetgovernment or underlying land or mineral ingere
owner, in order to maintain our rights to such riests. Most of these are not firm commitments, witbh
obligations being eliminated should we choose téonger invest funds exploring the property.

We have not issued any dividends and managemestridiexpect this will change in the near future.

Industry and Economic Factors the May Affect our Biness

In addition to the factors discussed in our amerlé&dfor the year ended December 31, 2010, under th
heading Risk Factors, we note the following:

Metal Prices and Market Sentiment

The market price of metals and minerals is volatirel cannot be controlled. Metal prices have
fluctuated widely, particularly in recent yearsthé price of metals and minerals should drop ficantly,
as occurred in late 2008, the economic prospectarfg of our properties could be significantly redd.
There is no assurance that, even if commercial tgieenof ore are delineated, a profitable marketym
exist for the sale of products, including concetesdrom that ore.

Factors beyond our control may affect the markétgbdf any minerals discovered or concentrates
produced. The marketability of minerals is affectegl numerous other factors beyond our control,
including quality issues, impurities, governmerguiations, royalties, allowable production and imjy
and exporting of minerals, the effect of which cairime accurately predicted.

Factors tending to affect the price of metals idetu

* The relative strength of the U.S. dollar agaioiter currencies;

» Government monetary and fiscal policies;

» Expectations of the future rate of global mongtaflation and interest rates;
» General economic conditions and the perceptionsifin capital markets;

« Political conditions including the threat of temism or war;

* Speculative trading;

* Investment and industrial demand; and

* Global production and inventory stocks.

The effects of these factors, individually or ingegpgate, on the prices of gold, copper and/or sitve
impossible to predict with accuracy. Fluctuationsnietal prices may adversely affect the Company’'s
financial performance and results of operationstHeau, if the market price of gold, copper and/ives
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falls or remains depressed, Pilot Gold may expegelosses or asset write-downs and may curtail or
suspend some or all of its exploration, or develepin

Furthermore, sustained low metal prices can hattetaty the development of new projects; reducedund
available for mineral exploration and may resulthia recording of a write-down of mining interedtse to
the determination that future cash flows would b@Eexpected to recover the carrying value.

Metal prices fluctuate widely and are affected bynerous factors beyond the Company’s control such
as the sale or purchase of such commodities byuwsrcentral banks and financial institutions, iesér
rates, exchange rates, inflation or deflation,tfiation in the value of the United States dollad &oreign
currencies, global and regional supply and demand, the political and economic conditions of major
mineral and metal producing countries throughoetworld.

Securities of junior and small-cap companies haygeenced substantial volatility in the past, pfte
based on factors unrelated to the financial peréorte or prospects of the companies involved. These
factors include macroeconomic developments in Nartierica and global and market perceptions of the
attractiveness of particular industries. The Comg{sashare price is likely to be significantly affed by
short-term changes in metal prices. Other factarglated to the Company’s performance that may have
an effect on the price of its shares include tHevidng: the extent of analytical coverage avaitalbd
investors concerning Pilot Gold’s business mayitnéed if investment banks with research capabi#itilo
not follow the Company’s securities; lessening liading volume and general market interest in the
Company’s securities may affect an investor’s gptlb trade significant numbers of common shares; t
size of Company’s public float may limit the abjliof some institutions to invest in the Company’s
securities; and a substantial decline in the poicthe common shares that persists for a signifipaniod
of time could cause the Company’s securities talblested from an exchange, further reducing market
liquidity.

As a result of any of these factors, the marketepdf the Company’s shares at any given pointnireti
may not accurately reflect the Company’s long-teatue. Securities class action litigation often hasn
brought against companies following periods of tilitg in the market price of their securities. &ilGold

may in the future be the target of similar litigetti Securities litigation could result in substahtiosts and
damages and divert management’s attention and nassu

The development and exploration of any of Pilot @3®lproperties will continue to require additional
financing. Failure to obtain sufficient financingiliwresult in delaying or indefinite postponemerit o
exploration and development or even a loss of ptgpeterest. There can be no assurance that additi
capital or other types of financing will be avallwhen needed or that, if available, the termsuath
financing will be favourable to the Company.

Health, Safety and Environment

We place a great emphasis on providing a safe enwre working environment for all of our employees
and protecting the environment. There were notlos accidents or significant environmental inciceat
any of our operations through the three-months @énd&rch 31, 2011.

Pilot Gold is subject to federal, provincial, tésrial and state, and local environmental laws and
regulations. We have put in place ongoing pollutontrol and monitoring programs at our propertis]
posted surety bonds as required for compliance pittvincial, state and local closure, reclamatiod a
environmental obligations. There is currently ntreate for future reclamation and property closcosts
for our projects, due to their early stage. Ouicpds to record the fair value of reclamation gmdperty
closure costs, as determined by an independenultans in the period in which they are incurred. A
corresponding amount will be added to the carrginpunt of the associated asset and depreciatedhtwver
asset's life. Ongoing reclamation activities assed with exploration stage properties are capidlito
exploration in the period incurred.

The significant remaining environmental risks assted with our exploration projects relate to hamgll
of fuel and fuel storage systems. These risksnatigated through the use of various spill proteati
equipment such as berms and bladders. We haveledetoped emergency plans in the event a significa
spill does occur. Many of our projects are subjecperiodic monitoring by government agencies with
respect to our environmental protection plans agtices which in many circumstances must be aetail
when applying for exploration permits.
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Financial Instruments and Other Instruments

Financial assets and liabilities are recognized wRédot Gold becomes a party to the contractual
provisions of the instrument. Financial assetsdamrecognized when the rights to receive cash flioas
the assets have expired or have been transferce®idot Gold has transferred substantially all sisind
rewards of ownership.

Our accounting policy for each category of finahgiatrument is summarized below:

Financial assets and liabilities are offset andrtbeamount reported in the consolidated stateroent
financial position when there is a legally enfotdeaight to offset the recognized amounts andeliean
intention to settle on a net basis, or realizeadset and settle the liability simultaneously.

At initial recognition, Pilot Gold classifies itsinfincial instruments in the following categories
depending on the purpose for which the instrumeset® acquired:

(i)

(ii)

(iii)

(iv)

Financial assets and liabilities at fair value tlgle profit or loss: A financial asset or liability
classified in this category if acquired principalor the purpose of selling or repurchasing in the
short-term. Derivatives are also included in thitegory unless they are designated as hedges. The
only instruments held by Pilot Gold classified lmstcategory are cash and cash equivalents, and
share purchase warrants.

Financial instruments in this category are recogmimitially and subsequently at fair value.
Transaction costs are expensed in the statementaofe (loss). Gains and losses arising from
changes in fair value are presented in the stateaféncome (loss) within other gains and losses
in the period in which they arise. Financial assetd liabilities at fair value through profit orsle
are classified as current except for the portiopeeted to be realized or paid beyond twelve
months of the balance sheet date, which is clasisis non-current.

Available-for-sale investments: Available-for-satwestments are non-derivatives that are either
designated in this category or not classified in afithe other categories. Pilot Gold has clasdifie
certain of its long-term investments in this catggo

Available-for-sale investments are recognized afiitiat fair value plus transaction costs and are
subsequently carried at fair value. Gains or losagsing from changes in fair value are
recognized in other comprehensive income (losshilAble-for-sale investments are classified as
non-current, unless the investment matures withialMe months, or management expects to
dispose of them within twelve months.

Interest on available-for-sale investments, catedlausing the effective interest method, is
recognized in the statement of income (loss) as gfanterest income. Dividends on available-

for-sale equity instruments are recognized in thgement of income (loss) as part of other gains
and losses when Pilot Gold's right to receive paytig established. When an available-for-sale
investment is sold or permanently impaired, theuaadated gains or losses are moved from
accumulated other comprehensive income (loss)eatifitement of income (loss) and included in
other gains and losses.

Loans and receivables: Loans and receivables amedevative financial assets with fixed or
determinable payments that are not quoted in aneactarket. Pilot Gold’s loans and receivables
are comprised of ‘trade and other receivables’,amedncluded in current assets due to their short-
term nature. Loans and receivables are initialbpgnized at the amount expected to be received
less, when material, a discount to reduce the l@entsreceivables to fair value. Subsequently,
loans and receivables are measured at amortizadusbgy the effective interest method less a
provision for impairment.

Held to maturity: Held to maturity investments a@n-derivative financial assets with fixed or
determinable payments and fixed maturities thabtP@old’s management has the positive
intention and ability to hold to maturity. They areasured at amortized cost less any allowance
for impairment. Amortization of premiums or discésiand losses due to impairment are included
in current period income (loss). Pilot Gold holdsinstruments in this category.
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(v) Financial liabilities at amortized cost: Finandiabilities at amortized cost include trade payable
and accrued liabilities. Trade payables are imtisdcognized at the amount required to be paid
less, when material, a discount to reduce the paygab fair value. Subsequently, trade payables
are measured at amortized cost using the effeictieeest method.

Financial liabilities are classified as currentllgies if payment is due within twelve months.
Otherwise, they are presented as non-currentitiabil

Risks associated with Financial Instruments

We are exposed in varying degrees to a varietyir@ntial instrument related risks. Our board of
directors provide oversight of our risk managemaicesses. The type of risk exposure and the way in
which such exposure is managed is provided aswstlo

Credit Risk

Credit risk is the risk that one party to a finatdnstrument will cause a financial loss for thber
party by failing to discharge an obligation. Pi@bld’s credit risk is primarily attributable to itgjuid
financial assets. We limit exposure to credit @kl liquid financial assets through maintaining cash
and cash equivalents, with Canadian Chartered Baméur reclamation deposits with A+ or higheedat
United States financial institutions.

Liquidity Risk

Liquidity risk is the risk that an entity will enaater difficulty in meeting obligations associateith
financial liabilities that are settled by delivegisash or another financial asset. We manage qitat@n
order to meet short term business requirementer &fking into account cash flows from operations,
expected capital expenditures and our holdingsash@nd cash equivalents. We may from time to time
have to issue additional shares to ensure thesefiient capital to meet our long term objectivedur
financial liabilities of trade payables and accrdiathilities are payable within a 90 day period aaré
expected to be funded from the cash receivablemmection with the closing of the Fronteer Arrangain

Market Risk

The significant market risk to which we are expomseithreign exchange risk.

Foreign Exchange Risk

The results of our operations are exposed to coyrdluctuations. To date, we have raised funds
entirely in Canadian dollars. The majority of oumeral property expenditures, including the casltsca
from our 60% partner on the Halfa Project and the TV Tower Project, are incurredJimited States
dollars. The fluctuation of the CAD in relation tiee United States dollar will have an impact orofil
Gold’s financial results.

Further, although only a portion of our expendisyrprimarily general and administrative costs are
incurred in Canadian dollars, we record our asketated in Vancouver in Canadian dollars. As the
operating results and financial position of Piloblé& are reported in United States dollars in our
consolidated financial statements, there may at¢sarbimpact to the value of Pilot Gold’s assetdjilities
and shareholders’ equity as a result of the fluainaof the CAD in relation to the United Statedlalo
We have not entered into any derivative contracte@anage foreign exchange risk at this time.

Fair Value Estimation

The carrying value of Pilot Gold’s financial assatsl liabilities approximates their estimated failue.
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Contractual Obligations
Operating Leases

Pilot Gold Inc has entered into operating leasepfemises and office equipment in Canada, theddnit
States and Turkey. Total minimum operating leasamiaments and minimum rental commitments for
future years are as follows:

Year Amount ($)
2011 319,998
2012 356,543
2013 294,206
2014 288,494
2015 295,192
2016+ 968,027

2,522,460

Indemnification

The Arrangement Agreement provides that Pilot Gslcequired to indemnify Newmont and Fronteer
and Fronteer's subsidiaries from all losses suffese incurred by Newmont, Fronteer or Fronteer's
subsidiaries as a result of or arising, directlyirairectly, out of or in connection with an Indeifired
Liability (as such term is defined in the ArrangemnAgreement).

Internal Controls Over Financial Reporting

Management is responsible for certifying the desijnPilot Gold’s internal control over financial
reporting (“ICFR”) as required by National Instrumeb2-109 —Certification of Disclosure in Issuers’
Annual and Interim Filings (National Instrument 52-109”"). ICFR is intended gmvide reasonable
assurance regarding the preparation and presentefidinancial statements for external purposes in
accordance with applicable generally accepted attowy principles. Internal control systems, no matt
how well designed, have inherent limitations.

Therefore, even those systems determined to betigffecan provide only reasonable assurance with
respect to financial statement preparation and eptesion. Also, projections of any evaluation of
effectiveness in future periods are subject to ribke that controls may become inadequate because of
changes in conditions, or that the degree of caanpg with the policies or procedures may detemorat

Management, including the Chief Executive OfficerdaChief Financial Officer, has evaluated the
design of Pilot Gold’s ICFR as of March 31, 201a@tgquant to the requirements of National Instrun&at
109. Management has designed appropriate ICFRh®rmature and size of Pilot Gold’s business, to
provide reasonable assurance regarding the réhjabflfinancial reporting and the preparation imfaincial
statements for external purposes in accordance WRS. The control framework that management has
adopted to design certain functions is the COSOnEveork published by The Committee of Sponsoring
Organizations of the Treadway Commission.

Management has determined that the Company’s giteantrols over financial reporting have been
effective to provide reasonable assurance regattimgeliability of financial reporting and the pegation
of financial statements for external purposes iooetance with IFRS. There were no changes in Pilot
Gold’s internal controls over financial reportirtgat occurred during the quarter ended March 311 204t
have materially affected, or are reasonably likelynaterially affect, our internal control over dimcial
reporting

Disclosure Controls and Procedures

Disclosure controls and processes have been desigrensure that information required to be disdios
by Pilot Gold is compiled and reported to managdnasnappropriate to allow timely decisions regagdin
required disclosure. Pilot Gold's Chief Executivéfi€er and Chief Financial Officer have concluded,
based on their evaluation as of March 31, 2011, ttieadisclosure controls and procedures are éfeetd
provide reasonable assurance that material infeomatlated to Pilot Gold is made known to them by
employees and third party consultants working fitwtSold and its subsidiaries. Other than anyiagsas
a result of the transition to IFRS, there have beersignificant changes in our disclosure conteoisl
procedures during the period ended March 31, 2011.
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It should be noted that while Pilot Gold’s Chiefdewtive Officer and Chief Financial Officer believe
that our disclosure controls and processes wilvide a reasonable level of assurance and thatdhey
effective, they do not expect that the disclosunetmls and processes will prevent all errors aadds. A
control system, no matter how well conceived orrafsl, can provide only reasonable, not absolute
assurance that the objectives of the control systemmet.

Related Party Transactions

All transaction described in this MD&A betweBiiot Gold and Fronteer, and between the Pilot Gold
and Newmont are considered to be of a related peatyre, and have been discussed throughout this
MD&A. As there were no key management personnéflatch 31, 2011, and as we had yet to provide
remuneration to directors for their services agdaors through March 31, 2011, there are no additio
related party transactions to note.

Proposed Transactions

There are no proposed asset or business acqussitiodispositions, other than those discussedi@n th
MD&A and those in the ordinary course, before thard of directors for consideration. While we em
focused on our plans to continue exploration anceld@ment on our three material properties, showdd
enter into agreements in the future on new progertive may be required to make cash payments and
complete work expenditure commitments under thgseesments.

Off Balance Sheet Arrangements

Pilot Gold has no off balance sheet arrangements.

New Accounting Pronouncements

Pilot Gold has not applied the following new andised IFRS that have been issued but are not yet
effective, at the date of this MD&A:

(i) Accounting standards effective January 1, 2012
Financial instruments disclosure

In October 2010, the IASB issued amendments to IFRSFinancial Instruments: Disclosureshe
amendments are effective for annual periods beggnoin or after July 1, 2011, with earlier adoption
permitted. Pilot Gold does not anticipate this admant to have a significant impact on its consaéida
financial statements.

Income taxes

In December 2010, the IASB issued an amendmenA® 12 —Income TaxesThis amendment is
effective for annual periods beginning on or aftely 1, 2011, with earlier adoption permitted. PiBold
does not anticipate this amendment to have a ggnifimpact on its consolidated financial stateteen

(i) Accounting standards anticipated effective Jantag013
Financial instruments

The IASB intends to replace IAS 39%inancial Instruments: Recognition and Measurenm@&iitS 39”)
in its entirety with IFRS 9 Financial Instrumentg‘IFRS 9”) in three main phases. IFRS 9 is effeztior
annual periods beginning on or after January 132@4th earlier adoption permitted. In November 200
and October 2010, phase 1 of IFRS 9 was issuedaamghded, respectively, which addressed the
classification and measurement of financial assetsfinancial liabilities. IFRS 9 requires that fatlancial
assets be classified as subsequently measuredoatizzad cost or at fair value based on the commany’
business model for managing financial assets amaddhtractual cash flow characteristics of therfoial
assets. Financial liabilities are classified assegbiently measured at amortized cost except fanéial
liabilities classified as at fair value through fitror loss, financial guarantees and certain othereptions.
The IASB has issued exposure drafts addressingiimeat of financial instruments, hedge accountingd a
the offsetting of financial assets and liabiliti@sth comments due in March and April of 2011. PiGold
is currently evaluating the impact IFRS 9 expedtedave on its consolidated financial statements.
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Significant Accounting Policies

Pilot Gold’s significant accounting policies arepented in Note 4 of the unaudited condensed nteri
consolidated statements for the three months eltdedh 31, 2011.
Legal Matters

Pilot Gold is not currently, and has not at anyetiduring our most recently completed financial year
been a party to, nor has any of its property bbersubject of, any material legal proceedings gulagory
actions.

Outstanding Share Data

As at the date hereof, the following is a desaniptdf the outstanding equity securities previoussyied
by Pilot Gold:

Date Type of Security Price per Security Number of Securities
November 18, 2088....................... Common Shares $1.00 1
December 30, 20f%....................... Common Shares N/A 10,000,000
April 4, 20113, Common Shares N/A 100
April 4, 201190 Common Shares N/A 192,807,707
Notes:

(1) One Common Share was issued to Fronteer eeriiber 18, 2010 on incorporation of Pilot Gold.

(2) Pursuant to the First Nevada Eagle Purchageeinent (as defined in the AIF), Pilot Gold acedinssets from
Fronteer for a purchase price of $1,215,000, whigtthase price was satisfied by the issuance 6000000 Common
Shares to Fronteer.

(3) 100 Common Shares were issued to Fronteorinection with the capitalization of certain debthe amount of
$39,500 and US$170,377.35 prior to the completicth® Fronteer Arrangement.

(4) Pursuant to the Arrangement Agreement, Blolid acquired certain assets from Fronteer for rah@ase price of
$62,197,668 and US$2,674,575, which purchase pricesatisfied by the issuance of 192,807,707 Com&iares
and the assumption of certain liabilities by P@aild.

(5) On April 6, 2011, Pilot Gold consolidated $tsare capital on a one-for-four basis. The themed and outstanding
202,807,808 Common Shares were reduced to 50,7DL95mon Shares, of which 10,089,688 Common Shares
continued to be held by Fronteer, and indirectlyNswmont following its acquisition of Fronteer, an@,612,264
Common Shares were distributed to former securitidre of Fronteer in connection with the FronteeraAgement.

Adoption of Stock Option Plan

Pilot Gold has established a stock option plan ‘@0&1 Plan”) for directors, senior officers, emydes,
and consultants of Pilot Gold and its subsidiari¢sder the terms of the 2011 Plan, options graated
exercisable over periods of up to ten years, anceitercise price of each option shall not be lean the
closing market price of Pilot Gold’s stock on tmading day immediately before the date of granty An
consideration paid by the optionee on the exeafisptions is credited to share capital.

The number of shares which may be issued pursoaaptions previously granted and those granted
under the 2011 Plan will be a maximum of 10% of idsied and outstanding shares at the time of the
grant. In addition, the number of shares which tayeserved for issuance to any one individual nay
exceed 5% of the issued shares on a yearly basis.

We did not grant any stock options granted durivgthree months ended March 31, 2011, or 2010. On
April 13, 2011, we granted 3,787,500 stock optitmeur employees and directors to purchase Common
Shares which vest over a period of in thirds atethd of each year, are exercisable at C$3.45 gemop
and expire April 12, 2021.
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Critical Accounting Estimates

The preparation of Pilot Gold’s consolidated finahcstatements in conformity with IFRS requires
management to make judgments, estimates and asenmphat affect the reported amounts of assets,
liabilities and contingent liabilities at the daté the consolidated financial statements and replort
amounts of revenues and expenses during the neggériod. Management must also make judgments or
assessments as to how the financial assets atiitiéalare categorized.

Estimates and assumptions are periodically evaluatel are based on management’'s experience and
other factors, including expectations of future régethat are believed to be reasonable under the
circumstances. However, actual outcomes can diffen these estimates. In particular, informati ot
significant areas of estimation uncertainty consgdeby management in preparing our condensed fimteri
consolidated financial statements is describedvinelo

» the estimated useful lives and residual value aftpand equipment;

» the inputs used in the Black-Scholes valuation rhddelatility, interest rate, expected life) in
accounting for the value of the Rae Wallace sharet@ase warrants;

» the determination that there were no material ratitm, rehabilitation and environmental exposure
exists based on the facts and circumstances;

» the economic recoverability and probability of fitleconomic benefits of exploration, evaluation and
development costs;

« certain contingencies including various legal aaxi hatters which may be outstanding from time to
time; and

» the allocation of expenses from Fronteer in cornaercivith our policy to record the costs of Pilot
Gold, and the Exploration Business in accordantle thie continuity of interest basis of accounting

Factors that could affect these estimates are skgclin our amended AlF for the year ended December
31, 2010 dated May 12, 2011 (amended June 7, 20adgr the headingRisk Factors.

Outlook

Through the remainder of 2011, Pilot Gold plansdatinue its exploration and drilling programs & i
three material properties.

Regent Project (100% owned)

We plan to aggressively explore the Regent Proyeith, the dual focus of exploring the high gradénve
hosted potential and defining a near surface disssad gold and silver deposit. Exploration expemds
of $1,927,000 are planned for Phase 1 programn291i. Depending upon results from Phase 1, Pilot
Gold plans to commence a Phase 2 program in 202 catst of approximately $3,300,000 (of which
$721,000 is expected to be incurred in 2012).

The Phase 1 program, already underway as of Afril2B11, will consist of geologic and alteration
mapping, ground geophysical surveys, 2,000 metfesewerse circulation drilling, 3,000 metres of
diamond core drilling and initial metallurgical vkor Phase 2 would increase reverse circulation and
diamond core drilling by an additional 6,000 megash.

Halilaga Project (40% owned)

In conjunction with our 60% joint venture partnardaproject operator, TMST, Pilot Gold plans to
continue to advance and explore the Haélé&roject through 10,000 metres of diamond drillifagused
both on the central Kestane Zone, and testing extim targets peripheral to Kestane. At Kestane,
drilling is focused on expanding the foot print mérphyry copper-gold mineralization, currently 1020
metres x 750 metres, both along strike and at deflose spaced drilling is being conducted witthie
current foot print to augment geologic continuifytbe mineralized system. Pilot Gold’s share ol20
exploration expenditures on the Hali(aProject total approximately$2.06 million.

TV Tower Project (40% owned)

In conjunction with our 60% joint venture partnardaproject operator, TMST, Pilot Gold plans to
continue to build on the successful Phase 1 drdgmm completed at the TV Tower Project in January
2011, through completing a 15,000 metre Phase I ghdgram. In 2010, gold mineralized high
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sulphidation epithermal systems were identifiedrifling at both of the Kayali and Kucukdag targetsth
elevated gold grades intercepted over long widttisase 2 drilling started at the TV Tower Projactarly
April, with three diamond drill rigs operating oites Drilling will focus on expanding the Kayalnd
Klciukdag targets, with additional high priority éoqation targets being tested over the course ef th
program.  Pilot Gold’s 40% share of 2011 expemdguat the TV Tower Project is forecast to be
approximately $1.57 million.

In addition to the Regent Project, the HaldaProject and the TV Tower Project, Pilot Gold glaa
advance exploration activity on certain of its paio of properties. Specifically, the Brik, Vip@and New
Boston properties in Nevada have all been permftiedrilling and we anticipate that Phase 1 exation
drilling activities will be carried out on theseojgcts in Q2-Q4 2011. As discussed elsewhere i th
MD&A, exploration activities at each of these pwife will consist of geologic mapping, drill target
definition and first pass drill programs designedetst high priority target identified by Pilot Glol

The Offering announced on May 24, 2011 and expectadiose on June 14, 2011 will provide us with
the ability to execute on our stated exploratioogpam, with the flexibility to pursue opportunitias they
present themselves.

Approval

The board of directors of Pilot Gold has approveel disclosure contained in this interim MD&A. A
copy of this interim MD&A will be provided to anyenwho requests it of us, and will be posted to our
website atvww.pilotgold.com

Additional Information
For further information regarding Pilot Gold, refer Pilot Gold's filings with the Canadian secusti
regulatory authorities available under Pilot Goldisnpany profile on SEDAR atww.sedar.com

Cautionary Notes Regarding Forward-Looking Statenten

This MD&A contains “forward-looking information” ah“forward-looking statements” which include,
but are not limited to, statements or informati@maerning the future financial or operating perfance
of Pilot Gold and its business, operations, prégerand condition, the future price of copper, gatdi
other metal prices, the estimation of mineral reses or potential expansion of mineralization, the
realization of mineral resource estimates, therngrand amount of estimated future production, cobts
production and mine life of the various mineraljpobs of Pilot Gold, the timing and amount of estied
capital, operating and exploration expenditurestand timing of the development of new depositsaf
future exploration and development activities, raatied exploration budgets and timing of expenditure
and community relations activities, requirements ddditional capital, government regulation of mui
operations, environmental risks and reclamationengps, title disputes and other claims or existing,
pending or threatened litigation or other procegsljimitations of insurance coverage and the tirand
possible outcome of regulatory and permitting matend any other statement that may predict, fateca
indicate or imply future plans, intentions, levels activity, results, performance or achievemeatsq
involve known and unknown risks, uncertainties arlder factors which may cause the actual plans,
intentions, activities, results, performance ori@ebments of Pilot Gold to be materially differérdm any
future plans, intentions, activities, results, perance or achievements expressed or implied bk suc
forward-looking statements and information. Exdeptstatements of historical fact, information cined
herein or incorporated by reference herein conestdiorward- looking statements and forward-looking
information. Often, but not always, forward-lookistatements and forward-looking information can be
identified by the use of words such as “plans”, geots”, “is expected”, “budget”’, “scheduled”,
“estimates”, “forecasts”, “intends”, “anticipatestyill”, “projects”, or “believes” or variations (icluding
negative variations) of such words and phrasesstatements that certain actions, events, results or
conditions “may”, “could”, “would”, “might” or “wil” be taken, occur or be achieved. Forward-looking
statements and forward-looking information are Haspon a number of estimates and assumptions of
management at the date the statements are madareirtherently subject to significant businessjap
economic, political, regulatory, competitive anchet risks and uncertainties, contingencies androthe
factors that could cause actual performance, aehiewts, actions, events, results or conditionseto b
materially different from those projected in therward-looking statements and forward-looking
information. Many assumptions are based on fa@odsevents that are not within the control of Péatid
and there is no assurance they will prove to beectr Such factors include, among others: general
business, economic, competitive, political, regaptand social uncertainties; the actual resultsusfent
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exploration activities; actual results of reclaroatiactivities; conclusions of economic evaluations;
fluctuations in the value of Canadian and Unitedté&t dollars relative to each other; changes ijeptro
parameters as plans continue to be refined; chaimgkbour costs or other costs of production; faitu
prices of copper, gold and other metal prices; ghann the worldwide price of other commoditiestsas
coal, fuel, electricity and fluctuations in resoaifrices, currency exchange rates and interes; rawssible
variations of mineral grade or recovery rates;ufal of plant, equipment or processes to operate as
anticipated; accidents, labour disputes and otis&s rof the mining industry, including but not lied to
environmental risks and hazards, cave- ins, pit-faélres, flooding, rock bursts and other act<=afd or
natural disasters or unfavourable operating commlti and losses; political instability, hostilities,
insurrection or acts of war or terrorism; delaysobtaining governmental approvals or financingrothie
completion of exploration, development or constnrctactivities; changes in government legislatiowl a
regulation; changes in ownership interest in argjgut; increased infrastructure and/or operatingts;o
Pilot Gold's ability to renew existing licenses g&mits or obtain required licenses and permisnges

or disruptions in market conditions; variationsoire grade or recovery rates; risks relating toriregonal
operations and joint ventures; changes in projecameters; disruptions or changes in the credit or
securities markets and market fluctuations in grie Pilot Gold's securities; inflationary or defbnary
pressures; the need to obtain and maintain liceasdspermits and comply with laws and regulations o
other regulatory requirements; the speculativernsatfl mineral exploration and development, inclgdine

risk of diminishing quantities or grades of miné&rafion; contests over title to properties; opemtor
technical difficulties in connection with mining development activities; employee relations andtslges

of skilled personnel and contractors; the risksoimed in the exploration, development and mining
business generally; and the factors discussed rirmmended AIF for the year ended December 31, 2010
dated May 12, 2011 (amended June 7, 2011), unddreghading Risk Factors.

Although we have attempted to identify importanttées that could cause actual performance,
achievements, actions, events, results or condittordiffer materially from those described in fand-
looking statements or forward- looking informatidhere may be other factors that cause performance,
achievements, actions, events, results or conditiomiffer from those anticipated, estimated oered.

Forward-looking statements and forward-looking infation contained herein are made as of the date
of this MD&A and we disclaim any obligation to upgdaany forward-looking statements or forward-
looking information, whether as a result of newoimfiation, future events or results or otherwisgcept
as required by applicable law. There can be norassa that forward-looking statements will provebto
accurate, as actual results and future events cdiffdr materially from those anticipated in such
statements. Accordingly, readers should not plandue reliance on forward-looking statements or
forward-looking information.

National Instrument 43-101 Compliance

Unless otherwise indicated, Pilot Gold has prep#inedechnical information in this MD&A (“Technical
Information”) based on information contained in teehnical reports and news releases (collectitredy
“Disclosure Documents”) available under Pilot Geldompany profile on SEDAR atww.sedar.com

Our Disclosure Documents were prepared by or uthsesupervision of a qualified person (a “Qualified
Person”) as defined in National Instrument 43-10%tandards of Disclosure for Mineral Projects & th
Canadian Securities Administrators (“NI 43-101'RReaders are encouraged to review the full texhef t
Disclosure Documents which qualifies the Technikdbrmation. Readers are advised that mineral
resources that are not mineral reserves do notdevenstrated economic viability.

lan Cunningham-Dunlop, Professional Engineer, Chi@berating Officer and Vice President
Exploration of Pilot Gold, a Qualified Person ftietpurposes of NI 43-101 is responsible for preygri
and supervising the preparation of the scientifidexhnical information contained in this MD&A and
verifying the technical data disclosed in this doemt relating to our projects. Mr. Cunningham-Cyml
has consented to the inclusion of this informatiorthe form and context in which it appears in this
MD&A.

The Disclosure Documents are each intended to duk as a whole, and sections should not be read or
relied upon out of context. The Technical Inforimatis subject to the assumptions and qualification
contained in the Disclosure Documents.
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