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CAUTIONARY STATEMENT REGARDING FORWARD -LOOKING STATEMENTS  

Except for statements of historical fact, information con tained, or incorporated by 

reference, herein constitutes "forward -looking information "ó and "forward -looking statements " 

within the meaning of applicable securities laws.  Such forward -looking information and 

forward -looking statements  include s, but is not  limited to, statements or information 

concerning the future financial or operating performance of Pilot Gold Inc. ("Pilot  Gold" or the 

"Corporation ") and its business, operations, properties and condition, the future prices of gold, 

silver, copper, molybd enum and other metals, resource potential, quantity and/or grade of 

minerals, potential size of a mineralized zone, potential expansion of mineralization , the timing 

and results of future resource estimates, the timing of other exploration and development plans 

at Pilot Goldõs mineral project interests, the timing and amount of estimated  potential  future 

production, and illustrative costs of production and mine lives  of the Corporatio nõs various 

mineral projects . Forward -looking information is often, but no t always, identified by the use of 

words such as "seek", "anticipate", "plan", "continue", "planned", "expect", "project", "predict", 

"potential", "targeting", "intends", "believe", and similar expressions, or describes a "goal", or 

variation of such words  and phrases or state s that certain actions, events or results "may", 

"should", "could", "would", "might" or "will" be taken, occur or be achieved. Statements relating 

to mineral resources are deemed to be forward -looking statements, as they involve the im plied 

assessment, based on certain estimates and assumptions, that the mineral resources described 

exist in the quantities predicted or estimated  or that  it will be commercially viable to produce 

any portion of such resources. Forward -looking statements an d forward -looking information are 

not guarantees of future performance and are based upon a number of estimates and 

assumptions of management at the date the statements are made, including among other 

things, assumptions about future prices of gold, copper , silver, molybdenum and other metals, 

changes in the worldwide price of other commodities such as coal, fuel and electricity , 

fluctuations in resource prices, currency exchange rates and interest rates, favourable operating 

conditions, political stability , obtaining governmental approvals and financing on time, 

obtaining required licences and permits  and renewals thereof , labour stability, stability in 

market conditions, availability of equipment, accuracy of mineral resource  estimate s, 

favourable resoluti on of the challenge s to the Environmental Impact Assessment reports  

("EIA ") at both Halilaķa and TV Tower ( Karaayĕ license), anticipated costs and expenditures 

and our ability to achieve our goals. Many of these assumptions are inherently subject to 

significant business, social, economic, political, regulatory, competitive and other risks  and 

uncertainties, contingencies, and other factors that are not within the control of Pilot Gold and 

could thus cause actual performance, achievements, actions, events, results or conditions to be 

materially different from those projected in the forward -looking statements and forward -looking 

information.  

Such forward -looking information, including, but not limited to, statements that address 

resource potential, including the potential quantity and/or grade of minerals, or the potential 

size of a mineraliz ed zone; potential expansion of mineralization ; the timing and results of 

future resource estimates ; proposed timing of exploration and development plans at the 

Corporationõs mineral projects; and the estimation of mineral resources involve known and 

unkno wn risks, uncertainties and other factors which may cause the actual results, 

performance or achievement s of Pilot Gold to be materially different from any future results, 

performance or achievements expressed or implied by such forward -looking information .  

Such factors include, among others: the interpretation and actual results of historical 

production at certain of the Co rporatio nõs exploration property interests, as well as specific 

historic data associated with , and drill results from , those propertie s, and the reliance on 

technical information provided by Pilot Goldõs joint venture partners or other third parties, the 

timing and amount of estimated capital, operating and exploration expenditures, costs and 
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timing of the development of deposits and of future exploration, acquisition and development 

activities, estimated exploration budgets and timing of expenditures and community relations 

activities, requirements for additional capital, Pilot Goldõs ability to fully fund cash-calls made 

by its joint ve nture partners, completion of expenditure and other obligations under earn -in or 

option agreements to which the Corporation is a party, including the ability to incur the 

minimum annual expenditure requirements  at  TV Tower , government regulation of mining 

operations  and changes in government legislation and regulation , environmental risks and 

reclamation expenses, title disputes, the ability to  obtain,  maintain  or renew  the underlying 

licences and permits for Halilaķa and TV Tower in accordance with the requirements of 

applicable mining , environmental and other  laws in Turkey; satisfaction of requirements 

relating to the submissions and successful defence of EIA s; successful defence against existing, 

pending or threatened litigation or other proceedings ; lim itations of insurance coverage ; future 

issuances of common shares in t he capital of the Corporation ( "Common Shares") to satisfy 

earn-in obligations or the acquisition of exploration properties ; the timing and possible outcome 

of regulatory and permitting matters ; and those general business, economic, competitive, 

political, regulatory and social uncertainties , disruptions or changes in the credit or securities 

markets and market fluctuations in prices for Pilot Goldõs securities that may occur outside of 

managementõs control. 

Other factors which may cause the actual results, performance or achievement of Pilot 

Gold to be materially different from any future results, performance or achievements expressed 

or implied by such forward -looking information include : judgement of management when 

exercising discretion in their use of proceeds from offerings of securities; potential dilution of 

Common Share voting power or earnings per share as a result of the exercise of Share Purchase 

Warrants, Teck Warrants or Optio ns (all, as defined in this A nnual Information Form), future 

financings or future acquisitions financed by the issuance of equity; discrepancies between 

actual and estimated  mineral resources ; changes in project parameters as plans continue to be 

refined; changes in labour costs or other costs of exploration and development ; possible 

variations of mineral grade or recovery rates; failure of equipment or processes to operate as 

anticipated; accidents, labour disputes and other risks of the mining industry, i ncluding but not 

limited to environmental risks and hazards, pitwall failures, flooding, rock bursts and other 

acts of God, or natural disasters or unfavourable operating conditions and losses; political 

instability, hostilities, insurrection or acts of wa r or terrorism; the speculative nature of mineral 

exploration and development, including the risk of diminishing quantities or grades of 

mineralization; fluctuations in commodity prices; requirements for future funding to satisfy 

contractual obligations an d additional capital needs generally; changes or disruptions in market 

conditions; market price volatility; uncertainties associated with minority interests and joint 

venture operations; risks associated with the Corporationõs indemnified liabilities; increased 

infrastructure and/or ope rating costs; reclamation costs ; reliance on a finite number of 

properties; limits of insurance coverage and uninsurable risk; contests over title to properties; 

environmental risks and hazards; regulation of State Forest Lan d in Turkey; limitations on the 

use of community water sources; competitive conditions in the mineral exploration and mining 

businesses; the ability of the Corporation to retain its key management employees and 

shortages of skilled personnel and contractor s; potential acquisitions and their integration with 

the Corporationõs current business; influence of third party stakeholders; risks of litigation; the 

Corporationõs designation as a òpassive foreign investment companyó; the adequacy of the 

Corporationõs system of internal controls; conflicts of interest; credit and/or liquidity risks; 

fluctuations in the value of Canadian and United States dollars relative to each other; changes 

to the Corporationõs dividend policy; and the risks involved in the explorati on, development  and 

mining business in general.  Although the Corporation has attempted to identify important 

factors that could cause actual performance, achievements, actions, events, results or conditions 

to differ materially from those described in forw ard-looking statements or forward -looking 
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information, there may be other factors that cause performance, achievements, actions, events, 

results or conditions to differ from those anticipated, estimated or intended.  Further detail 

relating to many of thes e factors is discussed in the section entitled òRisk Factorsó in this AIF. 

Forward -looking statements and forward -looking information contained herein are made 

as of the date of this AIF and the Corporation disclaims any obligation to update or revise any 

forward -looking statements or forward -looking information, whether as a result of new 

information, future events, or results or otherwise, except as required by applicable law. There 

can be no assurance that forward -looking statements or forward -looking in formation will prove 

to be accurate, as actual results and future events could differ materially from those anticipated 

in such statements. Accordingly, readers should not place undue reliance on forward -looking 

statements or forward -looking information.  All forward -looking statements and forward -

looking information attributable to us is expressly qualified by these cautionary statements.  

CAUTIONARY NOTE TO UNITED STATES INVESTORS CONCERNING ESTIMATES OF 

MEASURED, INDICATED AND INFERRED RESOURCES  

Informati on in this AIF, including any information incorporated by reference, and 

disclosure documents of Pilot Gold that are filed with Canadian securities regulatory 

authorities concerning mineral properties have been prepared in accordance with the 

requirements of securities laws in effect in Canada, which differ from the requirements of 

United States securities laws.  

Without limiting the foregoing, these documents use the terms òmeasured resourcesó, 

òindicated resourcesó and òinferred resourcesó. Shareholders in the United States are advised 

that, while such terms are defined in and required by Can adian securities laws, the United 

States Securities and Exchange Commission (the "SEC") does not recognize them. Under 

United States standards, mineralization may not b e classified as a reserve unless the 

determination has been made that the mineralization could be economically and legally 

produced or extracted at the time the reserve determination is made. United States investors 

are cautioned not to assume that all or any part of measured or indicated resources will ever be 

converted into reserves. Furthe r, inferred resources have a great amount of uncertainty as to 

their existence and as to whether they can be mined legally or economically. It cannot be 

assumed that al l or any part of the inferred resources will ever be upgraded to a higher resource 

category. Under Canadian rules, estimates of inferred mineral resources may not form the basis 

of feasibility, pre -feasibility or other technical reports or studies, except in rare cases. 

Therefore, United States investors are also cautioned not to assume that all or any part of the 

inferred resources exist, or that they can be mined legally or economically. Disclosure of 

contained ounces is permitted disclosure under Canadia n regulations; however, the SEC 

normally only permits issuers to report resources as in place tonnage and grade without 

reference to unit measures. Accordingly, information concerning descriptions of mineralization 

and resources contained in these document s may not be comparable to information made public 

by United States companies subject to  the reporting and disclosure requirements of the SEC.  
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PRELIMINARY NOTES  

Throughout this Annual Information Form ( "AIF "), Pilot Gold Inc. is referred to as "Pilot 

Gold" or the "Corporation ".  All information contained in this AIF is given as of December 31, 

2013, unless otherwise stated.  

Currency  

All dollar amounts referenced, unless otherwise indicated, are expressed in United States 

dollars ( "US$"), the same currency that the Corporation uses in its consolidated financial 

statements. As at December 31, 2013  and March 14, 2014 , the value of the Canadian dollar 

("C$"), based on the Bank of Canadaõs noon rates of exchange for the conversion of C$ was 

US$0.94 and US$0.90 respectively.  

Measurements and frequently used abbreviations and acronyms  

In this AIF, metric units are used with respect to the Corporationõs various mineral 

properties and operations. Conversion rates from imperial measures to metric units and from 

metri c units to imperial measures are provided in the table set out below:  

Imperial Measure       

= 

 Metric Unit   Metric Unit       =   Imperial Measure        

2.471 acres 1 hectare ( "haó)  0.4047 hectares 1 acre ("ac") 

3.281 feet  1 metre ( "mó)  0.3048 metres  1 foot ("ft. ") 

0.621 miles  1 kilometres ( "km ")  1.609 kilometres  1 mile ( "mi. ") 

2.20 pounds  1 kilogram ( "kg")  0.454 kilograms  1 pound ("lb.") 

0.032 troy ounces 1 gram ( "g")  31.1 grams 1 troy ounce ( "oz.") 

Measurements and amounts in this AIF have b een rounded to the nearest two decimal places.  

Financial Statements and Management Discussion and Analysis  

This AIF should be read in conjunction with the audited consolidated financial statements 

of Pilot Gold for the year ended December 31, 2013 (the "Audited Financial Statements "), and the 

accompanying management õs discussion and analysis ("MD&A ") for that year. Unless otherwise 

indicated, financial information contained in this AIF is presented in accordance with 

International Financial Reporting Standa rds ("IFRS "). The Audited Financial Statements and 

MD&A are available at www.pilotgold.com  and on SEDAR at www.sedar.com . 

Standard Resource and Reserve Reporting System  

National Instrument 43 -101, òStandards of Disclosure for Mineral Projects ó, Companion 

Policy 43-101CP and Form 43-101F1 (collectively, "NI 43 -101") are a set of rules developed by the 

Canadian Securities Administrators, which has established standards for all publi c disclosure an 

issuer makes of òscientific and technical informationó concerning mineral projects ("Technical 

Information "). Unless otherwise indicated, all Technical Information , including resource 

estimates attributable to Pilot Goldõs property interests contained in this AIF,  and including any 

information contained in certain documents referenced in this AIF, ha s been prepared in 

accordance with NI 43 -101, and those standards of the Canadian Institute of Mining, Metallurgy 

and Petroleum Standing Committ ee on Reserve Definitions (the "CIM Standards "). 

The named individuals who supervised the preparation of the Technical Information 

contained in this AIF are qualified persons, as defined under NI 43 -101 (each individually, a 

"Qualified Person "). Each such Qualified Person is an author of one of the t echnical report s that 

form th e basis for the majority of the Technical Inf ormation reproduced in this AIF . 

http://www.pilotgold.com/
http://www.sedar.com/
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Material Property Interests  

As at March 14, 2014 , the Corporation holds an interest in three mineral pr operties that 

are considered to be material within the meaning of applicable Canadian securities laws 

(together, the "Material  Properties "):   

Property name        Ownership vehicle  % interest   

Halilaķa Truva Bakĕr Maden ĸĺletmeleri A.Ĺ. ("Truva Bakĕr") 40% 
 

TV Tower  Orta Truva Madencilik  Ĺanayi ve Ticaret A.Ĺ. ("Orta Truva ") 40%1   
 

Kinsley  Pilot Gold (USA) Inc. ( "Pilot USA ") 79%2 
 

See discussion in this AIF, under headings, òIntercorporate Relationships ó and òMineral 
Properties ó for ownership interest and summaries of , and Technical Information for , each of the 

Corporationõs material property interests.   

Technical Disclosure  

Unless otherwise indicated, Pilot Gold has prepared the Technical Information in this AIF 

based on information contained in th e technical repo rts and news releases (collectively the 

"Disclosure Documents ") available under Pilot Goldõs company profile on SEDAR at 

www.sedar.com . The Disclosure Documents are each intended to be read as a whole, a nd sections 

should not be read or relied upon out of context.  The Technical Information is subject to the 

assumptions and qualifications contained in the Disclosure Documents.  

Each of the Corporationõs Disclosure Documents was prepared by or under the supervision 

of a Qualified Person.  Readers are encouraged to review the full text of the Disclosure 

Documents which qualifies the Technical Information.   

Other than at Halilaķa, a development-track copper -gold porphyry deposit located in 

northwest Turkey  ("Halilaķa"), and at K¿­¿kdaķ ("KCD "), a gold-silver -copper deposit at TV 

Tower, any inference s of potential quantity and grade at Pilot Goldõs exploration property 

interests, and those in which the Corporation has a joint venture, disclosed in this AIF are 

conceptual in nature. With the exception of Halilaķa and KCD , there has been insufficient 

exploration to date, on any of the Corporationõs Material Properties to define a mineral resource, 

and it is uncertain if further exploration will result in targets at these projects being delineated 

as a mineral resource.   

The mineral resource estimates contained herein relating to Halilaķa and KCD  are only 

estimates  and no assurance can be given that any particular level of recovery of minerals will be 

realized or that an identified resource will ever qualify as a commercially mineable or viable 

deposit which can be legally and economically exploited. In addition, th e grade of mineralization 

ultimately mined may differ from the one indicated by drilling results and the difference may be 

material. The estimated resources described herein should not be interpreted as assurances of 

mine life or of the profitability of fu ture operations.  Readers are advised that mineral resources 

that are not mineral reserves do not have demonstrated economic viability.   

Moira Smith, Ph.D., P.Geo., Chief Geologist, Pilot Gold, and a Qualified Person, has 

prepared and approved the Technica l Information in this AIF. Dr. Smith has consented to the 

inclusion of the Technical Information in the form and context in which it appears in this AIF.  

                                                      
1 As described elsewhere in this AIF, particularly under òMineral Properties ð TV Tower, Turkeyó, the Corporation 

signed a share -purchase and joint venture agr eement with Teck on June 20, 2012, pursuant to which, the Corporation 

can, by making certain exploration expenditures, and by making payments and equity issuances to Teck, acquire a 

further 20% of Orta Truva, and thus, TV Tower.  
2 The Corporationõs interest in Kinsley increased in 2013 from 65% to 79% pursuant Intor Resources Corporation 

("Intor "), the U.S. subsidiary of Nevada Sunrise Gold Corporation (" NSGC")õs interest having been diluted as a result 

of that company not funding its share of expenditures on the project during the year.  

http://www.sedar.com/
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CORPORATE STRUCTURE OF THE CORPORATION  

Name, Incorporation and Registered Office  

Pilot Gold was incorp orated as ò7703627 Canada Inc.ó under the Canada Business 

Corporations Act  ("CBCA") on November  18, 2010.  Articles of amendment were subsequently 

filed on November  29, 2010 to change the name of the Corporation to òPilot Gold Inc.ó 

The registered office a nd principal place of business of the Cor poration is located at Suite 

1900, 1055 West Hastings Street, Vancouver, British Columbia V6E 2E9.  The Corporation also 

has offices in Elko, Nevada, USA and Ankara, Turkey for its projects located in these respecti ve 

jurisdictions, and subsidiaries in the Cayman Islands.  The Corporationõs legal structure has 

been established to streamline the flow of funds from Canada to Turkey and the United States 

for exploration purposes.  

Intercorporate Relationships  

A significa nt portion of the Corporationõs business is carried on through its various 

subsidiaries and joint ventures. The following chart illustrates, as at the date of this AIF, the 

Corporationõs significant subsidiaries, affiliates and joint ventures, including their respective 

places of incorporation (establishment in the case of partnerships) and the percentage of voting 

securities (or partnership interests) in each that are held by the Corporation either directly or 

indirectly:   

 

(1) Truva Bakĕr, a Turkish Joint St ock company, holds title to the license s that comprise Halilaķa.  The Corporation 

holds a 40% interest in Truva Bakĕr.  Teck Madencilik  Ĺanayi Ticaret A.Ĺ. ("TMST "), an indirect subsidiary of 

Teck Resources Limited ( "Teck") owns 60% of Truva Bakĕr, and is the project operator of Halilaķa. 

(2) Orta Truva, a Turkish Joint Stock company , holds title to the licenses that comprise TV Tower.  The Corporation 

currently holds a 40% interest in Orta Truva; TMST holds the remaining 60% . Agola Madencilik  Limited Ĺirketi 

("Agola"), a subsidiary of Pilot Gold, is the project operator at TV Tower.  The Co rpor atio n has the option to 

increase its interest in Orta Truva (and thus, indirectly to TV Tower) to 60%, as described elsewhere in this AIF , 

particularly under the heading,  òMineral Properties ð TV Tower, Turkey ó.   

(3) Kinsley Gold LLC holds i) a lease on the Kinsley Mountain property ; and ii) certain other directly claims.  Pilot 

Gold is the project operator for Kinsley and holds a n approximate  79.1% interest in Kinsley Gold L LC.  Intor 

holds the remaining 20.9 % interest.   
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GENERAL DEVELOPMENT OF THE BUSINESS  

Three Year History  

Pilot Gold was incorporated as a wholly -owned subsidiary of  Fronteer Gold Inc. 

("Fronteer ") on November  18, 2010. At that time, Fronteer was a publicly -listed entity engaged in 

the acquisition and exploration of mineral properties or interests predominantly located in 

Nevada, USA and Turkey.  

Pursuant to an agreement dated December  30, 2010, Nevada Eagle Resources LLC 

("Nevada Eagle "), an indirect wholly -owned subsidiary of Fronteer, sold to Pilot Gold (USA) Inc. 

("Pilot USA "), a wholly -owned subsidiary of Pilot Gold, various unpatented mining claims known 

as the Regent, Buckskin North, Brik and Cold Springs projects, situated in the Mineral, Douglas, 

Linc oln and Churchill Counties of Nevada, United States for a purchase price of $1,095,000. 

Pursuant to an agreement dated December 30, 2010, Pilot USA purchased from Fronteer 

Development (USA) Inc. ( "Fronteer  USA") additional mining claims located in Nye Coun ty, 

Nevada known as the South Monitor project for a purchase price of $120,000. The purchase price 

for these mining claims was funded by an issuance by the Corporation of 10,000,000 pre -

consolidation common shares (as defined herein)  to Fronteer for an agg regate of $1,215,000 and 

the subsequent issuance by Pilot USA of its common shares to Pilot Gold for the same amount.  

On February 3, 2011, Fronteer, the Corporation and Newmont Mining Corporation 

("Newmont ") entered into an arrangement agreement ( "Arrangem ent Agreement ") pursuant to 

which Newmont acquired all of the outstanding common shares of Fronteer by way of a plan of 

arrangement (the "Fronteer Arrangement "), which became effective on April 6, 2011 (the "FA 

Effective Date "). Pursuant to the Fronteer Ar rangement, Fronteer shareholders received C$14.00 

in cash and one pre -consolidation common shares for each co mmon share of Fronteer.  The pre -

consolidation common shares were subsequently consolidated on a one -for-four basis, such that 

each former Fronteer  shareholder held one Common Share f or every four common shares of 

Fronteer previously held. On the FA Effective Date, Pilot Gold ceased to be a wholly -owned 

subsidiary of Fronteer, and Fronteer became an indirect, wholly -owned subsidiary of Newmont.  

In connection with the Fronteer Arrangement, on April 4, 2011, the following transfers of 

properties and assets occurred:  

¶ Nevada Eagle and Pilot USA entered into an other  agreement  pursuant to which, Nevada Eagle 

sold to Pilot USA several unpatented mining claim s known as the Anchor, Baxter Springs, New 

Boston, Stateline, Easter and Gold Springs 2 ("Gold Springs ") properties, located in the Eureka, 

Nye and Lincoln Counties of Nevada and Iron County, Utah (collectively, the "Additional 

Nevada Eagle Assets "). The purchase price paid for the Additional Nevada Eagle Assets was 

Fronteerõs cost for such assets (which Fronteer and Pilot Gold agreed to be equal to their fair 

market value) and consisted of (i)  a cash payment by Pilot USA of approximately $1.1  million, 

and (ii)  the transfer by way of assignment to Nevada Eagle of all mining claims held by Pilot 

USA in respect of the South Monitor project.  In connection with the sale of the Additional 

Nevada Eagle Assets to Pilot USA, Nevada Eagle assigned all the relevant co ntracts related to 

such assets and Pilot USA assumed the obligations under such contracts. Nevada Eagle also 

transferred  to  Pilot  USA certain exploration and administrative assets relating to the Additional 

Nevada Eagle Assets and Pilot USA entered into an  assignment and assumption agreement 

pursuant to which it assigned its interest in the South Monitor Project to Nevada Eagle.  

¶ Fronteer USA, a wholly -owned subsidiary of Fronteer, and Pilot USA entered into a  second 

agreement pursuant to which Fronteer USA sold to Pilot USA various unpatented mining 

claims and private mineral rights comprising the Viper property,  situated in Elko County, 

Nevada, together with certain exploration and administrative assets relating to the Viper 

property (including an office l ease in Elko County, Nevada, office equipment and furniture, 

fixed assets associated with the Viper project and all relevant technical information, reports, 

data and studies associated with the Viper project) (collectively, the "Viper Assets ").  
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The purcha se price paid for the Viper Assets was Fronteerõs cost for such assets (which 

Fronteer and Pilot Gold agreed to be  equal to their  fair  market  value)  and consisted of a cash 

payment by  Pilot  USA to Fronteer  USA of $795,633. In connection with the sale of th e Viper 

Assets to Pilot  USA, Fronteer USA also assigned to Pilot USA all contracts related to such 

assets and Pilot USA assumed the obligations thereunder.  

¶ Fronteer Holdings Inc. ( "FHI "), a wholly -owned subsidiary of Fronteer and Pilot Holdings Inc. 

("PHI ") entered into a share purchase agreement (the "FII Share Purchase Agreement "), 

pursuant to which FHI sold to PHI, all of the issued and outstanding shares of Pilot 

Investments Inc. ( "PII ") (formerly, Fronteer Investment Inc.). The purchase price for the P II 

shares (which Fronteer and Pilot Gold determined was the fair market value of such shares) 

consisted of a cash payment by PHI to FHI of $52,250,000. As a result of such purchase, PHI 

indirectly acquired all of the issued and outstanding shares of PII, a  Cayman Islands company 

that at the time held:  

(a) a 40% participating interest in two Turkish joint venture companies (each respectively 60% 

owned by TMST) which, in turn, hold Halilaķa and the TV Tower gold -silver project ( "TV 

Tower" and, together with Halilaķa, the "Turkish Properties "); a 40% beneficial interest in 

the Dededaķĕ exploration license and several other early -stage exploration licenses  in 

Turkey  not captured by the area of interest ( "AOI ") around Halilaķa and TV Tower3; and  

(b) through Agola, an indirect, wholly -owned Turkish subsidiary, three other early -stage 

exploration properties in Turkey : òYuntdaķó, òIspiró and òAktarmaó, respectively.  

¶ Fronteer and Pilot Gold entered into an additional agreement pursuant to which Fronteer 

transferred to Pilot Gold the following:  

(i)  2,000,000 common shares and 1,000,000 share purchase warrants of Rae -Wallace Mining 

Company ( "RWMC ") and an option agreement with RWMC  pursuant to which Pilot Gold 

acquired a right to earn a 51% interest (the "RW Option ó) in up to two properties that 

RWMC  currently owns or may acq uire within a 25,300 km 2 AOI );  

(ii)  cash in the amount of C$9,584,714, representing, after deducting certain payments made by 

Fronteer in respect of Halilaķa, and TV Tower, the agreed amount to be funded to Pilot 

Gold under the Arrangement Agreement;  

(iii)  additional cash required by Pilot Gold t o fund the purchase of the Additional Nevada Eagle 

Assets, the Viper Assets and the PII shares as described above; and  

(iv)  additional assets of Fronteer, including an office lease in Vancouver, BC, office equipment 

and furniture, and the fixed assets and techn ical information, reports, data and studies 

related to those exploration properties transferred to Pilot Gold in accordance with the 

Arrangement Agreement.  In addition, Fronteer assigned to Pilot Gold the contracts entered 

into with respect to those asset s acquired from Fronteer.   

In consideration for the foregoing, Pilot Gold issued Common Shares to Fronteer that resulted 

in Newmont holding an indirect 19.9% interest in Pilot Gold, and assumed certain liabilities 

relating to the assets acquired.  

On April  11, 2011 the Corporationõs Common Shares began trading on the Toronto Stock 

Exchange (the "TSX") under the symbol, òPLGó, marking the beginning of Pilot Goldõs existence 

as a publicly traded company. Pilot Gold is a reporting issuer in each of the Provinc es of British 

Columbia, Alberta, Saskatchewan, Manitoba, Ontario, Québec, New Brunswick, Nova Scotia, 

Prince Edward Island and Newfoundland and Labrador.  

                                                      
3
 Each of Halilaķa, TV Tower, Dededaķĕ  and the other exploration licenses at the time subject to memoranda  of 

understanding dated October 19, 2004 and June 1, 2007 ( together, the "Biga Agreements ") relating to exploration in 

the Biga Peninsula amongst Teck and Fronteer a nd their respective affiliates.  Pilot Gold (as successor to Fronteerõs 

interest) and Teck subsequently signed Joint Venture agreements for each of Halilaķa and TV Tower ; the Biga 

Agreements continue to govern the Dededaķĕ and the other exploration license s jointly held in Turkey.  
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Pursuant to a purchase agreement the Corporation signed on May 16, 2011, and amended 

May 26, 2011, wi th a subsidiary of Global Resources Corporation Ltd ( "GRCL"), a company 

traded publicly on the Australian Securities Exchange (the "ASX"), Agola substantively disposed 

of its interests in the Aktarma and Ispir exploration stage properties, in exchange for 225,000 

common shares in GRCL 4, and a 2% net smelter return royalty ( "NSR") on each project. 

On June 14, 2011, the Corporation completed a òbought dealó short form prospectus 

offering (the "2011 Bought -Deal"), pursuant to which the Corporation issued 8,333 ,334 Common 

Shares at a price of C$3.00 per share, to raise aggregate gross proceeds of C$25,000,002.  As a 

result of Newmontõs decision not to exercise the Newmont Participation Right (as defined in this 

AIF), Newmontõs interest in Pilot Gold was consequentially reduced to 17.09% of the outstanding 

Common Shares.  

On June 27, 2011 the Corporation executed an earn -in arrangement with GRCL whereby, 

in exchange for 25,000 common shares of GRCL, the Corporation granted GRCL an option to 

acquire up to a 60% int erest in the Yuntdaķ exploration-stage property in Turkey. Under the 

related Y untdaķ earn-in agreement, GRCL wa s required to meet exploration expenditure 

obligations over five years, and annually issue common shares to Pilot Gold.  In exchange for an 

addit ional 100,000 shares of GRCL, the Yuntdaķ earn-in agreement was subsequently amended 

on June 27, 2012 providing GRCL an extension to December 31, 2012 to meet its requirement to 

incur the minimum expenditure toward the earn -in to Yuntdaķ. On December 27, 2012, further 

to discussions with GRCL and a strategic decision by the Corporation, the claims representing 

Yuntdaķ were dropped; the Yuntdaķ earn-in was concurrent ly terminated.  

On July 12, 2011, High Desert Gold Corporation ( "High Desert ") announced that it had 

completed its earn -in option on Gold Springs , located on the Nevada -Utah border , providing High 

Desert a 60% interest in Gold Springs. The Corporationõs interest in Gold Springs was 

subsequently diluted to 29.8% in 2012 further to a strategic decisi on by Pilot Gold to cea se 

participation in the budget proposed by High Desert for that  year. 

The Corporation announced on September 21, 2011 that it had, pursuant to an 

Assignment Agreement (the "Assignment  Agreement "), purchased an option agreement (the 

"Kinsley  Option Agreement ") from Animas Resources Ltd. ( "Animas "), providing the Corporation 

the right to earn -into an initial 51% interest in the Kinsley Mountain gold property ( "Kinsley ") in 

exchange for $350,000 cash, the issuance of 50,000 Common Shares , and a commitment to issue 

an additional 100,000 Common Shares over time.    

Pursuant to the terms of the Kinsley Option Agreement, Pilot Gold exercised an exclusive 

right to earn from Nevada Sunrise LLC ( "Sunrise LLC "), a private Nevada -based company:  

(i)  a 51% undivided interest in  the Kinsley  lease by incurring $1.18 million in exploration 

expenditures by March 30, 2013 (of which $0.18 million must be spent by May 31, 2012); and  

(ii)  an additional undivided 14% interest in Kinsley by electing to incur a further  $3.0 million in 

exploration expenditures within five years of meeting the initial earn -in 5. 

Effective February 9, 2012, the Corporation entered into an earn -in arrangement with 

Nevada Clean Magnesium Inc.  ("NCMI "; formerly, Molycor Gold Corp. ), whereby, i n exchange for 

a cash payment of $119,636, and the issuance over time of 120,000 Common Shares, the 

Corporation could earn an initial 60% in the Griffon gold property ( "Griffon ") a Carlin -type 

sediment -hosted gold property  at  the  southern  end of the  Battle  Mountain -Eureka Trend  in Nevada.  

                                                      
4 GRCL consolidated its shares on a 1 for 20 basis on June 6, 2012, the number of GRCL common shares noted in this 

AIF reflect the post -consolidated amounts.  
5 The Corporation achieved the initial earn -in milestone f or Kinsley on March 31, 2012, earning a 51% interest and 

elected at that time to continue earning in toward a further 14% interest.  On February 8, 2013, the Corporation 

provided Intor notice that the second earn -in milestone had been met as of December 31 , 2012, earning Pilot Gold a 

65% interest in Kinsley.  
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On March 23, 201 2, the Corporation purchased, 6 25,0006 units (the "NEV Units ") of 

NSGC at a price of C$1.20  per NEV Unit (the "NEV Private Placement "). Each NEV Unit 

comprises one common share of NSGC (a "NEV Share ") and one half of one common share 

purchase warrant (a "NEV Warrant "). Each whole NEV Warrant entitles the holder to purchase 

an additional NEV Share (a "NEV Warrant Share ") at an exercise price of C$2.0 0 per NEV 

Warrant Share for a period of 24 months from the date of issuance.  If the NEV Shares trade at a 

daily volume weighted a verage price of greater than C$3. 20 per share for a period of 20 

consecutive trading days at any time after four months and one day after the closing, NSGC has 

the right to accelerate t he expiry date of the NEV Warrants by giving notice to the holders 

thereof.  As at the date of this AIF, the Corporation holds less than a 5 % interest in the issued 

and outstanding NEV S hares, on a fully and partially diluted basis.  

On June 20, 2012, the C orporation entered into a share -purchase and joint venture 

agreement with Teck, pursuant to which the Corporation can acquire a further 20% of Orta 

Truva, and thus indirectly, a further 20% in TV Tower (the "TV Tower Agreement "), upon:  

a) incurring $21,000,0 00 in exploration expenditures over three years (the "TV Tower 

Expenditure Requirement "), with a minimum commitment of $5,000,000 in the first year;  

b) issuing 3,275,000 Common Shares and 3,000,000 Common Share purchase warrants (òTeck 

Warrants ó) to TMST within five business days of signing the TV Tower Agreement.  Each 

Teck Warrant shall be exercisable for a period of three years from the date of issue and shall 

be exercisable for one Common Share at an exercise price of C$3.00 per share;  

c) issuing 1,637,500 Co mmon Shares to TMST on the first and second anniversaries of the date 

the agreement was signed; and  

d) making a one -time cash payment to TMST equal to $20 per ounce of gold applicable to only 

20% of the ounces of gold delineated at TV Tower in excess of 750,0 00 gold ounces defined as 

compliant Measured, Indicated or Inferred resources in a NI 43 -101 technical report 

prepared generally concurrent with the completion of the TV Tower Expenditure 

Requirement.  

All Common Shares and Teck Warrant issuances required b y the TV Tower Agreement have 

been met.  The Corporation has neither  completed the TV Tower Expenditure Requirement , 

nor made the one-time cash payment to TMST . 

On October 10, 2012, the Corporation reported the completion of the Halilaķa PEA (as 

that term is defined in this AIF), demonstrating the following highlights using a $1,200/oz. gold 

("Au") price,  and a $2.90/lb. copper ( "Cu") price7: 

o Pre-tax discounted net present value ( "NPV 7%") of $675 million, 26% internal rate of return 

("IRR") and 2.1 year pa yback;  

o After -tax NPV 7% of $474 million, 20% IRR and 2.7 year payback;  

o Average life of mine ( "LOM ") strip ratio of 1:1;  

o LOM payable production of 1.290 million oz gold and 1.247 billion pounds Cu; and 

o Total project capital costs of $1.17 billion (includi ng a contingency of $200 million), with 

potential to reduce initial capital costs through contract mining or equipment leasing and 

project optimization through more advanced studies.  

                                                      
6 NSGC consolidated its shares on a 1 -for-10 basis on December 16, 2013, the number of NEV Shares noted in this AIF 

reflect the post -consolidated amounts and associated price per NEV Share and NEV Warra nt Shares.  
7

 All mineralized material classified as Indicated (56%) and Inferred (44%) Mineral Resources was considered in the 

optimization and mine plan. The Halilaķa PEA is preliminary in nature, it includes inferred mineral resources that 

are considered too speculative geologically to have the economic considerations applied to them that would enable 

them to be characterized as mineral reserves, and there is no certainty that the Halilaķa PEA will be realized. A copy 

of the Halilaķa PEA is available on SEDAR at www.sedar.com . 

http://www.sedar.com/
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The Halilaķa PEA is based on a mineral resource estimate first presented in the March 

23, 2012 technical report titled òResource Estimate for the Halilaga Copper -Gold Property NI 43 -
101 Technical Report ó and authored by Garth Kirkham, P. Geo. o f Kirkham Ge osystems Ltd., 

and James Gray, P. Geo. of Advantage Geoservices Ltd (the "Gray Kirkham Report ").  

The resource therein  (the "Initial Halilaķa Resource") and incorporated to the Halilaķa PEA, 

outlined the following:  

Sulphide Resource, using a 0.2% Cu equiva lent cut -off grade:  

o An Indicated Resource of 1.665 million oz. gold, at an average grade of 0.31 grams per tonne 

("g/t") gold, and 1.112 billion pounds of copper at an average grade of 0.30% Cu (168,167,000 

tonnes); and 

o An Inferred Resource of 1,661 millio n oz. gold, at an average grade of 0.26 g/t gold, and 1.007 

billion pounds of copper at an average grade of 0.23% Cu (198,668,000 tonnes) . 

Oxide Resource, using a 0.2 g/t Au cut -off grade:  

o An  Inferred  Resource of 95,000 oz. gold, at  an average grade of 0.60 g/t  gold (4,914,000 tonnes). 

The Initial Halilaķa Resource is based on results from 30,004 m of drilling in 72 drill holes            

(69 core; 3 reverse circulation ( "RC")). 

On November 1, 2012, the Corporation completed a òbought-dealó short form prospectus 

offering (the "2012 Bought -Deal"), pursuant to which Pilot Gold issued 17,825,000 units of the 

Corporation ( "PLG Units ") at a price of C$1.65 per Unit to raise aggregate gross proceeds of 

C$29,411,250.  Each PLG Unit consist ed of one Common Share and  one half of one Common 

Share purchase warrant (each whole common share purchase warrant, a "Share Purchase 

Warrant "). Each Share Purchase Warrant entitles the holder to acquire one Common Share at a 

price of C$2.20 until October 31, 2014. The Share Purcha se Warrants are listed on the TSX 

under the symbol "PLG.WT". Concurrent private placements with subsidiaries of Teck and 

Newmont (the "Teck Subscription ", and the "Newmont  Subscription " respectively, and together 

with the 2012 Bought -Deal, the "2012 Offeri ng") closed on November 1, 2012. To maintain their 

respective pro rata interest in accordance with the participation rights detailed in this AIF, 

3,669,482 Units on the same terms as those issued under the 2012 Bought -Deal were issued 

pursuant to the Newmo nt Subscription, and 1,230,565 Units on the same terms as those issued 

under the 2012 Offering were issued pursuant to the Teck Subscription. The Teck Subscription 

and Newmont Subscription raised additional aggregate gross proceeds of C$8,085,078. Units 

purchased by Newmont and TMST were subject to a fou r-month statutory hold period.  

On July 18, 2012, RWMC  agreed to extend the term of the 1,000,000 share purchase 

warrants already held by Pilot Gold by 24 months from the date RWMC  completes a Transaction 

(as that term is defined in the related agreement), and issued an additional 1,985,100 shares to 

Pilot Gold.  As a result of this agreement, Pilot Gold holds 3,985,100 RWMC  shares, representing 

15.8% of RWMCõs current issued and outstanding capital, or 19.0% calculate d on a partially 

diluted basis.  Additionally, subject to RWMC completing a Transaction, the Corporation will 

receive the following additional consideration from RWMC : 

a) a 2% net smelter royalty on all of RWMCõs Peruvian projects except the Liscay Project 

(the "Rae-Wallace NSR ")8; 

b) additional shares in the capital of RWMC  to maintain the Corporationõs 15.8% interest 

after giving effect to a Transaction;  

c) additional RWMC  share purchase warrants exercisable for an additional 9.99% of the 

common shares of RWMC  after giving effect to a Transaction; and  

d) a right of first offer ( "ROFO") in the event that RWMC  wishes to explore or develop any of 

RWMCõs projects in Peru with a third party. 

                                                      
8
 On January 30, 2013, the condition precedent relating to the Rae -Wallace NSR was waived and the Rae -Wallace NSR 

was conveyed to Pilot Gold . 
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Pilot Gold announced on January 10, 2013 that it had signed and closed a definitive 

purchase agreement (the "Regent Agreement ") to sell 100% of the Regent exploration property 

("Regent") to Rawhide Mining LLC ( "RMC") for $3,000,000 in cash.  Pursuant to the Regent 

Agreement, Pilot Gold will retain a net profits royalty of 15% o n Regent and is entitled to a 

sliding scale gold equivalent bonus payment (the "Regent Gold Bonus "), each of which is payable 

in certain circumstances after RMC has achieved production at Regent . 

The Corporationõs interest in Gold Springs was further dilut ed to 17.5% on January 25 , 

2013 following  Pilot Gold õs decision not to participate in the 2013 program and budget proposed 

by High Desert.  On August 6 , 2013, the Corporation sold its remaining interest in Gold Springs 

2 to High Desert in exchange for 6,05 8,667 common shares of High Desert (representing a t that 

time, a  7.5% interest). As a covenant of the transaction, the Corporation  was not allowed to 

dispose of it s interest in High Desert for a period of 12 months following the August 6, 201 3 

closing date . High Desert was subsequently acquired by South American Silver Corporation 

("SASC") in an all -share transaction. The Corporat ion consequently holds 1,666,133 common 

shares of SASC.   

The interest in the lease and exploration claims that together comprise  the Kinsley 

property were conveyed into Kinsley Gold LLC on October 24, 2013.  During 2013, as a result of 

Intor having determined not to participate in the 2013 Program and Budget, and as a 

consequence of actual expenditures incurred at Kinsley, the Corporationõs interest in Kinsley 

increased to approximately 79 .1%. 

In exchange for the issuance by the Corporation of 180,000 Common Shares, effective 

August 1, 2013, NCMI  transferred title to the Griffon property to the Corporation and 

terminated the associa ted earn -in agreement and all related obligations . 

On September 13, 2013, Orta Truva agreed to acquire the Karaayĕ project ("Karaayĕ"), 

from Batĕ Anadolu Madencilik  Ĺanayi ve Ticaret A.Ĺ., a Turkish subsidiary of Chesser Resources 

Limited ( "Chesser").   Karaayĕ is adjacent to the group of licenses that comprise TV Tower.  In 

conformity with the TV Tower Agreement, and in order to have consideration paid to acquire 

Karaayĕ qualify as part of the TV Tower Expenditure Requirement, Pilot Gold contributed 

$300,000 in cash and 1,250,000 Common Shares  to Orta Truva t o acquire Karaayĕ.  Through the 

period until the transaction closes and conveyance of title is completed, the license will be held in 

trust and for the benefit of Orta Truva.   By virtue of a services agreement, Orta Truva is the 

operator at Karaayĕ during the conveyance period and in turn, pursuant to the TV Tower 

Agreement, Pilot Gold will undertake and oversee all exploration activities at the property on 

behalf of Orta Truva.    Exploration expenditures at Karaayĕ incurred by Pilot Gold qualify as 

part of the TV T ower Expenditure Requirement.   At the date of this AIF , completion of formal 

conveyance and registration of title is pending .  

On January 23, 2014, an initial independent resource estimate was announced for the 

KCD gold-silver -copper deposit at TV Tower  (the "KCD Resource").   With an effective date of 

November 6, 2013, the KCD  Resource, was divided into a lower gold zone and an overlying silver 

zone for reporting of the resource estimate, as gold and silver are found in largely spatially 

distinct zones 9.  

                                                      
9 The Classified Mineral Resource estimate for KCD is quoted at a cut -off grade of 0.50 grams per tonne gold 

equivalent. At a 0.50 g/t AuEq cut -off, the strip ratio is 1.47:1. Gold equivalence was calculated using a ratio of Au:Ag 

of $1,200 : $20, at 75% recovery and copper at $3/lb at 70% recovery.  Mineral r esources that are not mineral reserves 

do not have demonstrated economic viability. Mineral resource estimates do not account for mineability, selectivity, 

mining loss and dilution. These mineral resource estimates include inferred mineral resources that a re normally 

considered too speculative geologically to have economic considerations applied to them that would enable them to be 

categorized as mineral reserves. There is also no certainty that these inferred mineral resources will be converted to 

measured and indicated categories through further drilling, or into mineral reserves, once economic considerations 

are applied.  
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Gold Zone Resource: 

¶ An Indicated Mineral Resource of 11.62 million tonnes at an average grade of 1.22 

grams/tonne gold ( "g/t Au ") containing 456,000 oz. gold ("Au "); and 

¶ An Inferred Mineral Resource of 1.70 million tonnes at an average grade of 0.85 g/t A u 

containing 46,000 oz. gold. 

Silver Zone Resource: 

¶ An Indicated Mineral Resource of 11.44 million tonnes at an average grade of 46.7 g/t 

silver containing  17,182,000 oz. silver ( "Ag"); and 

¶ An Inferred Mineral Resource of 9.08 million tonnes at an average grade of 52.7 g/t Ag 

containing  15,367,000 oz. silver . 

In total on a gold equivalence basis,  the KCD R esource estimate  delineates an Indicated 

Mineral Resource of 996,000 gold equivalent "AuEq " oz. (23.06 Mt at 1.34 g/t AuEq) and an 

Inferred Mineral Resour ce of 351,000 AuEq oz. (10.77 Mt at 1.01 g/t AuEq).  

Based on results from 37,860 metres of drilling in 169 drill holes (160 core and nine RC), 

the KCD Resource is incorporated in an updated technical report relating to TV Tower entitled:  

òIndependent Tech nical Report on the TV Tower Exploration Property, Çanakkale, Western 
Turkey ó, effective January 21, 2014 and dated February 20, 2014  (the "Updated TV Tower 

Report "), prepared by Casey M. Hetman, M.Sc., P.Geo. Senior Consultant, Geology, SRK 

Consulting (Ca nada) Inc. ( "SRK"); James N. Gray, P. Geo. of Advantage Geoservices Ltd.  

("Advantage  Geo"); and Gary Simmons, BSc, Metallurgical  Engineering, of GL Simmons 

Consulting , LLC  ("Simmons Consulting "). 

On March 12, 2014, the Company announced that we have entere d into an agreement 

with a syndicate of underwriters (the "Underwriters "), whereby the Underwriters will purchase 

13,072,000 Common Shares, on a bought deal basis, at a price of C$1.53 per Common Share for 

gross proceeds of C$20,000,160 (the "2014 Offering "). The Company has also granted to the 

Underwriters an option, exercisable at any time until 30 days following the closing date of the 

2014 Offering, to purchase up to an additional 1,960,800 Common Shares.   The 2014 Offering is 

expected to close on April  2, 2014. 

Expected Changes to the Business  

As of the date of this AIF, Pilot Gold is conducting an exploration program at Kinsley, and 

preparing to launch the 2014 drill program at TV Tower.  Management of the Corporation do not 

expect any material changes to the business;  however, as is typical of the mineral exploration 

and development industry, from time to time Pilot Gold reviews potential merger, acquisition, 

investment  and  joint  venture  transactions  and  opportunities that could enhance shareholder val ue.  

Furthermore, there can be no assurance that the results of exploration programs planned 

or underway will not result i n material changes to the scientific and technical information 

contained herein . Accordingly, readers of this AIF are urged to read th e press releases issued by 

the Pilot Gold  once they become available on SEDAR, for full and up -to-date information 

concerning the Corporationõs business and its material exploration property interests.  
 

Significant Acquisitions  

Pilot Gold did not make any  significant acquisitions during the financ ial year ended 

December 31, 2013 that would require the Corporation to file a Form 51 -102F4 Business 
Acquisition Report  under Part 8 of National Instrument  51-102 Continuous Disclosure 
Obligations  ("NI 51 -102"). 

For further information regarding Pilot Gold, reference is made to Pilot  Gold's filings with 

the Canadian securities regulatory authorities available on SEDAR at www.sedar.com . 

http://www.sedar.com/
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DESCRIPTION OF THE B USINESS  

Pilot Gold is p rincipally engaged in the acquisition, exploration and development of mineral 

properties, or interests in companies controlling mineral properties, which feature strong grades, 

meaningful size and access to existing infrastructure in mining -friendly  jurisd ictions in the World.   

The Corporationõs objective is to become the leading gold-focused exploration company.   

Pilot Goldõs technical and management teams are currently focused on discovering and advancing 

a pipeline of projects with strong exploration a nd production potential in Turkey and Nevada, 

USA.  The Corporationõs Material Properties are TV Tower, Halilaķa and Kinsley.  

Turkey  

Turkey  has a rich mining history 

and has quickly become  an emerging gold 

producer. The country is already the 

second largest producer of gold in Europe 

(after Russia) and among the top 30 

producers globally, with an output of 

nearly 30 M tons a year 10. 

The Biga district in northwestern 

Turkey, home to TV Tower and Halilaķa, 

is a region that boasts excellent 

infrastructure, including paved roads, 

power and proximity to a major port.   

Pilot Goldõs technical team has 

played a pioneering role in discovering a 

significant gold, silver  and copper 

endowment in the Biga district and 

establishing the region as an area of 

significant mineral and economic 

potential . 

 

Pilot Gold's projects in northwest Turkeyõs Biga district include a 40% interest in Halilaķa 

and TV Tower.  

TV Tower  

At more than 9 1 km 2, TV Tower  is a large gold , silver  and copper system in the Biga 

district, and includes two gold discoveries , a silver -gold deposit, evidence a 4-km -long silica ca p 

with multiple gold -oxide targets, associated supergene copper zones and two copper -gold porphyry 

systems.  The road -accessible project resides on the Biga Peninsula of northwest Turkey, an area 

featuring numerous open pit coal, quartz and clay mines, cer amics factories and a major power 

plant. The project has an extensive road network and drill targets all lie on land administered by 

Turkeyõs Ministry of Forests and Water Affairs  (the "Ministry of Forests "). 

Pursuant to the TV Tower Agreement, the Corpora tion became the operator of TV Tower on 

June 20, 2012. As project operator, Pilot Gold completed an exploration program in 2012  and 2013 

that consisted of 40,00 0 metres of diamond and core drilling at KCD, Kayalĕ and Karaayĕ, 

property -wide airborne magneti c/EM geophysical surveys and ongoing surface mapping and 

geochemical sampling.  The Corporationõs exploration efforts to date have revealed widespread 

high -grade gold mineralization (KCD and Kayalĕ) and at KCD,  a gold deposit partially overlain by 

a silver  deposit featuring an extensive zone of moderate to high -grade silver  and evidence of two or 

more zones of copper-gold porphyry alteration at Karaayĕ and Kayalĕ.    

                                                      
10 Republic of Turkey Prime Ministry Investment Support and Promotion Agency . 
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Halilaķa 

Halilaķa hosts a copper-gold porphyry deposit, proximate to established infrastru cture, 

including paved roads and power lines and is proximate to a major port. A preliminary eco nomic 

assessment for Halilaķa dated October 10, 2012 and based on an initial resource estimate released 

in February 2012, outlined a pre-tax NPV 7% of $675 milli on, with a 2.1 year pre -tax payback, and 

26% pre-tax internal rate of return 11.  As at the date of this AIF, the Corporation and its joint 

venture partner continue to undertake strategic activities to advance Halilaķa and enhance its 

value.  

United States  

Pi lot Gold also has an interest in several exploration -stage gold projects throughout Nevada 

and along the Nevada -Utah border.  

The Corporationõs primary interest in 

Nevada is Kinsley, a past -producing, sediment -

hosted gold property along the Long Canyon 

Tren d with a stratigraphy, structure and 

mineralization -style common to other sediment -

hosted gold systems in northeast Nevada. Pilot 

Gold's geologic team, defined a significant gold 

resource at Long Canyon prior to its sale to 

Newmont and believe that Kinsley  has the 

potential to host gold mineralization in several 

stratigraphic intervals.  

Located in southeast Elko Co unty, the 

Corporation holds a n approximate  79% interest 

in Kinsley as a result of  having initially 

completed an earn -in to 65% under an option 

agreement the Corporation acquired in 

September 2011, and subsequent diluti on of the 

Corporationõs joint venture partner in 2013.  

Pilot Gold anticipates an active drill 

program at Kinsley throughout  2014, and 

expects to file for an amendment to the existing  

Plan of Operations  ("PoO") to allow drilling 

along the propertyõs Northern Claim blocks 

("Kinsley North "). 

 
 

 For further details concerning the Corporation's material mineral properties, please see 

òMineral Properties ó in this AIF. 

                                                      
11 The summary disclosure set forth above relating to Halila ķa is derived from the Halilaķa PEA unless otherwise 

expressly noted, and provides only a preliminary overview of the projectõs economics based on broad, factored 

assumptions  as summarized in this AIF .  Readers are cautioned that the economic analysis summ arized in the 

Halilaķa PEA is only intended to provide an initial, high-level review of the project.  Furthermore, the Halilaķa PEA 

is preliminary in nature. It includes inferred mineral resources that are considered too speculative geologically to 

have th e economic considerations applied to them that would enable them to be characterized as mineral reserves, 

and there is no certainty that the PEA will be realized.  
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Area of Interest and Limitations on the Business  

Newmont  

Pilot Gold has made certain covenants in the Arrangement Agreement that affect its 

ability to acquire and explore additional properties. Until the fifth anniversary of the FA 

Effective Date, without Newmontõs prior written consent, none of Pilot Gold or its subsidiaries 

are permitted to stake, lease or otherwise purchase or acquire or become entitled to acquire, 

directly or indirectly, alone or in concert with any other Person  (as defined in the Arrangement 

Agreement) , any interest whatsoever in real property, land rights, surface rights, water rights or 

any mineral concessions, leases, claims or other form of mineral rights whatsoever, any part of 

which lies within the boundary of, or within five miles of the perimeter  of the Long Canyon 

Property, the Sandman Property and the Northumberland Property (which are properties 

acquired by Newmont pursuant to the Fronteer Arrangement), and if Pilot Gold or any of its 

subsidiaries acquires any such interest in contravention of the foregoing, Pilot Gold is required to 

notify Newmont and to hold such interest in trust for Newmont and promptly convey such 

interest to Newmont at no cost.  

Teck 

The TV Tower Agreement  and the  Halilaķa Agreement each include a defined AOI 

requiring any one partner or any of its subsidiaries or affiliates that stakes or acquires any 

surface or water rights or mineral properties within two (2) km of the perimeter of TV Tower or 

Halilaķa respectively, to  offer to have those rights or properties included in the related project.   

Teck and Pilot Gold are also required to consult each other prior to making any acquisitions of 

lands held by third parties within the respective AOI.  

 The AOI on each of T V Tower and Halilaķa replace the property restrictions detailed in 

the Biga Agreements relating to the Turkish Properties and other mineral properties in 

northwest Turkeyõs Biga district. Those other licenses held by Pilot Gold and Teck in the Biga 

distric t  that are not  Designated Project s (as that term is d efined in the Biga Agreements) are 

also subject to a two km AOI  with similar consultation and participation .  

Anti -Dilution Participation Rights  

Newmont  

 Pursuant to the Arrangement Agreement, if at any time prior to the second anniversar y 

of the FA Effective Date, the Corporation proposed to issue or sell Common Shares or securities 

convertible into Common Shares (collectively, the "Additional Pilot Gold Securities "), other than 

(i) under any stock optio n plan of Pilot Gold, (ii) on the exercise or conversion of convertible 

securities, or (iii) for property other than money, Newmont had the right (directly or through an 

affiliate) (the ò"Newmont Participation Right ") to subscribe for and purchase (directl y or through 

an affiliate) Additional Pilot Gold Securities at the same price and on the same terms at which 

such Additional Pilot Gold Securities were offered for sale to other purchasers, up to the lesser of 

19.9% of the outstanding Common Shares and its  pro rata interest in Pilot Gold in each case, 

prior to giving effect to the issuance or sale of such Additional Pilot Gold Securities.  

The Newmont Participation Right expired on April 6, 2013.  Newmont, through a 

subsidiary, holds a 15.30% interest in Pi lot Gold as of the date of this AIF.    
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Teck (TMST)  

Pursuant to the TV Tower Agreement, if at any time prior to the termination of the TV 

Tower Agreement, the Corporation proposes to issue or sell Additional Pilot Gold Securities, 

TMST has the right (the  "TMST Participation Right ") to subscribe for and purchase (directly or 

through an affiliate) Additional Pilot Gold Securities at the same price and on the same terms at 

which such Additional Pilot Gold Securities are offered for sale to other purchasers, such that 

TMST is able to maintain i ts then current shareholding of Common Shares as a percentage of 

Pilot Goldõs then outstanding Common Shares after giving effect to such offering.  

TMST exercised its TMST Participation Right concurrent with the 2012 Bou ght -Deal, 

consequentially maintaining its interest in the Common Shares. As at December 31, 2013 Teck, 

through its Turkish subsidiary, TMST holds a 8.77% undiluted  ownership interest in the 

Corporation.  

Standstill Provisions of the Fronteer Arrangement  

Pursuant to the Fronteer Arrangement, Newmont has covenanted in favour of Pilot Gold 

that, prior to the second anniversary of the FA Effective Date, it and its affiliates will not, 

without the express advance written approval of the Board, acquire or propos e to acquire or 

otherwise obtain or p ropose to obtain a right to acquire or to control any securities of Pilot Gold 

in excess of a 19.9% interest in the then outstanding Common Shares, which covenant survives 

the termination of the Arrangement  Agr eement.  However, this covenant will cease to apply if 

Pilot Gold publicly announces an intention to agree to certain  types of merger s, amalgamation s, 

arrangement s, or sales of assets or enters into an agreement to support or recommend certain 

take -over bid transac tions.  

Competitive Conditions  

The Corporationõs business is intensely competitive, and the Corporation competes with 

other exploration, development and mining companies, many of which have greater resources 

and experience. As described in this AIF, under òRisk Factors ó, competition in the precious 
metals mining industry is primarily for mineral rich properties which can be developed and 

produced economically and the capital for the purpose of financing development of desired 

properties.  

In addition, this competition may impact the Corporationõs ability to recruit or retain 

qualified employees with the technical expertise to find, develop, or operate such properties.  

Pilot Gold believes that its success is dependent on the performance of its management 

and key employees, many of whom have specialized knowledge and skills relating to the precious 

metals exploration business. Pilot Gold believes it has adequate personnel with the specialized 

skills required to successfully carry out its operations. As at Marc h 14, 2014, the Corpora tion and 

its subsidiaries had 31 employees. Many of the Corporationõs management and its senior geologic 

team are either former employees or long -time contractors of Fronteer.   

The Corporation has also retained Oxygen Capital Corp. ("Oxygen"), a private entity 

owned by certain directors and an officer of the Corporatio n to provide services to the 

Corporatio n including staffing, office rental and other administrative functions. The Corporation 

benefits from expanded access to technica l and administrative personnel as a result of the 

Oxygen relationship. Several key executives of the Corporation are employed by Oxygen, and 

provide services through the arrangement.  Nine  employees of Oxygen dedicate at le ast 50% of 

their time to Pilot Go ld.  
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Health, Safety and Environment  

The Corporation places great emphasis on providing a safe and secure working 

environment for all of Pilot Goldõs employees, and recognizes the importance of operating in a 

sustainable manner.  

Pilot Goldõs Health, Safety and Sustainability Committee meets at least once per year  to 

review the Corporationõs performance and compliance as related to such matters.  Pilot Gold has 

also adopted a Health, Safety and Sustainability Charter, and has communicated the importance 

of working in a safe and secure working environment to all employees and significant 

contractors.  Pilot Gold has also adopted a Health, Safety and Sustainability Policy to frame 

decisions of the Corporationõs employees and contractors.   

The Corporation belie ves awareness and communication of risks are critical step s in 

preventing accidents on each of the property interests operated by the Corporation.  The 

Corporation requires:  

Å Mandatory orientation sessions for all site workers and visitors on the properties ; 

Å Drill safety meetings at start -up of drill programs, weekly safety meetings while drill 

programs are underway, and after accidents/incidents;  and 

Å The use of radios or òspot-devicesó at all times for personnel in the field; individuals are 

encouraged to communicate with home regularly.  

The Corporation had no direct lost -time incident s during 2013 (seven days in 2012) .  

There were no lost time incident s at Halilaķa.  

There were no significant environmental incidents at any of the exploration and 

development  properties at which the Corporation is the operator through the twelv e-months 

ended December 31, 2013.  

Pilot Gold is subject to federal, provincial, territorial, and state and local environmental 

laws and regulations. Management have put in place ongoing  monitoring programs at the 

Corporationõs properties, and posts surety bonds, as required, in compliance with state and local 

closure, reclamation and environmental obligations. The estimate for future reclamation and 

property closure costs for the Corpora tionõs projects at December 31, 2013 was $0.05 million.  The 

reclamation obligation relates  to disturbance in 2012  and 2013 on the Corporationõs portfolio of 

property interests , including  limited disturbance at Kinsley under a United States Interior 

Depart mentõs Bureau of Land Management (the "BLM ") Notice of Intent 12, and subsequently 

under an Approved Record of Decision relating to the  PoO13 for exploration and disturbance at 

Kinsley .   Exploration work and disturbance continues at Kinsley.   Reclamation ac tivities at the 

Corporationõs other property interests was largely complete as at the date of this AIF.  

One of the more significant remaining environmental risks associated with the 

Corporationõs exploration projects relates to handling of fuel and fuel st orage systems.  These 

risks are mitigated through the use of various spill protection equipment such as berms and 

bladders.  Management have also developed emergency plans in the event a significant spill does 

occur.  The Corporation maintains MSDS òMaterial Safety Data Sheetsó for each mud product, 

and does not use anything other than the standard, additives for the industry, all generally 

benign ð bentonite, polymer, cement, soda ash, cellophane flakes, paper flakes, (dish) detergent.  

Many of Pilot Goldõs projects are subject to periodic monitoring by government agencies 

with respect to environmental protection plans and practices, which in many circumstances must 

be detailed when applying for exploration permits.   

                                                      
12 BLM Notice of Intent #  NVN -090386 (in this AIF, the òNOIó).  The NOI authorized disturbance  of up to 1.02 acres 

(0.41 ha). A PoO Record of Decision supplanted the NOI . 
13

 PoO Record of Decision, Case # NVN -091528and approved Environmental Assessment received on August 30, 2013  
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Corporate Social Responsibility ð Turkey  

In the Biga district, TMST and Pilot Gold (and formerly, Fronteer) have worked 

extensively with community stakeholders in the settlements surrounding Halilaķa and TV Tower 

to build positive relationships based on transparency, trust and shared benefits.  The 

Corporation and TMST aim to maintain a mutually beneficial relationship with the local 

communities, including the villages of Muratlar, Hacĕbekirler and Halilaķa, and other 

stakeholders based on respect, consultation and participation.   

Since 2008, more than $ 1.2 million has been spent by Orta Truva, Truva Bakĕr and Agola 

on community development and sustainability projects in the area. Historic activities include 

vocational training ; sponsorship of sustainability programs, agricultural -related activit ies, health 

services and infrastructure upgrades in local communities ; the drilling of new water sources for 

the Town of Muratlar (near Halilaķa); the reconstruction of a Muratlar courtyard ; the 

construction of fire -fighting reservoir s between Mu ratlar and  Hacĕbekirler village;  and the 

development of a regional reforestation program in order to reverse deforestation caused by 

forest fires. The Corporation has also contributed food for local festivals and disadvantaged  

families in neighbouring communities , provided educational and construction materials to the 

primary school in Muratlar and  donated books to the vocational library  of Çanakkale,  18 Mart 

University in Çanakkale district .  

In 201 3, specific community investment activities included:  

¶ Provid ed initi al funding and service support for a domestic waste collection service for 

Muratlar and Hacĕbekirler;  

¶ Facilitat ed and sponsored agricultural training  in Muratlar and Hacĕbekirler, incl uding 

certified training to  village women on milking techniques, ovine animal feeding and care and 

workshops on soil, fertilization and seed cultivation methods to farmers in nearby villages ; 

¶ Fun ding and assist ing with the construction of the Truva Bakĕr Children's Playground, 
Outdoor Fitness and Recreation Area , to provid e a safer playground for children and  an 

outdoor fitness area for adults  in the region ; 

¶ Continued provid ing  material s support and service delivery for various infrastructure 

projects to nearby villages, including donating time and funds to repair a  poorly maintained 

water pipeline running to Kuĺ­ayĕr, Ser­eler, Kirazlĕ, Ortaca, and Ĺapcĕ villages.  Issues 

relating to water quality for the residents of these villages are  a significant local concern;  

¶ Sponsoring annual charity festivals and local sports teams of the se villages ; and 

¶ Contribut ing  labour and supplies for the r epair of a community tea -house building in Ortaca 

village , and provid ing  assistance with renovations to mosques in Kuĺ­ayĕrĕ, Ser­eler and 

Ortaca villages . 

Ensuring that the local communities have an understanding of and appreciation for , the 

potential impacts of exploration, development and mining activity in the region is al so a focus.   

During 201 3 personnel from Orta Truva , Truva Bakĕr and Agola engaged with community 

members, solicited and responded to feedback and concerns raised from concerned citizens, and 

hosted property tours for interested members of the community. O n a regular basis, the 

Corporation and TMST are working to:  

¶ Provide information and regular updates to community groups and the general public 

regarding all exploration activities in the region ; 

¶ Undertake exploration in a safe manner, and assess the envir onmental and social risks 

associated with each phase of the projects ; 

¶ Support transparent and fair employment strategies at the local level, and where possible, 

employing workforce at all skill levels ; and 

¶ Allocate resources to study and develop a social, economic, and educational infrastructure 

within those communities directly affected by our activities . 
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Where pra ctical , Orta Truva, Truva Bakĕr and Agola give priority to local communities 

when sourcing goods and services.  As operator o f TV Tower, Agola h as been active in the support 

of a local co-operative that provides access to villager -owned machinery, heavy and light 

equipment and supplies. Citizens of the villages of Kirazlĕ, Ser­eler, and Ortaca, among other s in 

the district  benefit as a group by using this  transparent local procurement  organization, while 

Agola ensures it gets the services, supplies and equipment in a cost effective way.  

As is evident from the specific community investment activities described in this AIF , 

Orta Truva , Truva Bakĕr and Agola are committed to community investment projects that 

promote local development, decrease poverty, and enhance the quality of life by investing in 

education and health initiatives for local communit ies. In addition to more immediately -required 

infras tructure and educational support, development activities are meant to include long -term, 

sustainable goals for local communities that generate employment opportunities; and improve 

long-term health services. The main objectives of these community developme nt projects is to 

build partnerships with local community groups including  the residents of project -affected 

settlements, government authorities, Non -Governmental Organizations and university 

personnel, while working to ensure that all parties contribute t o these initiatives.   

RISK FACTORS  

An investment in securities of the Corporation involves a significant degree of risk and 

must be considered highly speculative due to the nature of the Corporation's business and the 

present stage of exploration and devel opment of its mineral property interests. There are a 

number of risks that may have a material and adverse impact on the future operating and 

financial performance of Pilot Gold and could cause the Corporationõs operating and financial 

performance to diffe r materially from the estimates described in forward -looking statements 

related to the Corporation.  

These risks and uncertainties are not the only ones facing the Corporation.  There are 

widespread risks associated with any form of business and specific r isks associated with Pilot 

Goldõs business and its involvement in the gold exploration and development industry.   

Resource exploration and development is a speculative business, characterized by a 

number of significant risks including, among other things,  unprofitable efforts resulting not only 

from the failure to discover mineral deposits but also from finding mineral deposits, which, 

though present, are insufficient in quantity or quality to return a profit from production. 

Shareholders of Pilot Gold may  lose their entire investment .   

In addition to the other information set forth elsewhere in this AIF, the following risk 

factors should be carefully reviewed by prospective investors. These risks may not be the only 

risks faced by Pilot Gold. Risks and un certainties not presently known by Pilot Gold or which are 

presently considered immaterial may also adversely affect Pilot Gold's business, properties, 

results of operations an d/or condition (financial or otherwise).  If any of the following risks actually 

occur, Pilot Goldõs business, financial condition, operating results and prospects could be 

adversely affected.  

Additional risks and uncertainties not presently known to Pilot Gold or those that are 

currently deem ed immaterial may also impair the Corporati onõs business operations. If any such 

risks actually occur, the business, financial condition and operating results of the Corporation 

could be materially harmed. All refe rences to òPilot Goldó or the òCorporationó in this section 

entitled òRisk Factors ó include Pilot Gold and its subsidiaries and joint ventures, except where the 

context otherwise requires. Before making an investment decision, prospective investors should 

carefully consider the risks and uncertainties herein , as well as the other informati on contained in 

the Corporationõs public filings. 

Turkey is considered to be an emerging market . Many of the Risk Factors identified in this 

AIF reflect risks and characteristics unique to operating in an emerging market.   
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Permitting and License Risks  

In the ordinary course of business, Pilot Gold will be required to obtain and renew 

governmental licences or permits for the operation and expansion of the Material Properties or for 

the development, construction and commencement of mining at any of the Corpo rationõs mineral 

resource properties, including the Material Properties. Obtaining or renewing the necessary 

governmental licences or permits is a complex and time -consuming process involving numerous 

jurisdictions involving public hearings and costly perm itting and other legal undertakings on the 

part of the Corporation.  

In Turkey and the United States, as with many jurisdictions, there are various federal, 

provincial and local laws governing land, power and water use, the protection of the environment, 

development, occupational health and safety, waste disposal and appropriate handling of toxic 

substances. Such operations and exploration activities are also subject to substantial regulation 

under these laws by governmental agencies and require the Corpora tion to obtain permits from 

various governmental agencies.  

Exploration generally requires one form of permit while development and production 

operations require additional permits. There can be no assurance that all permits which the 

Corporation may requir e for future exploration or possible future development will be obtainable 

at all or on reasonable terms. In addition, future changes in applicable laws or regulations could 

result in changes in legal requirements or in the terms of existing permits applic able to the 

Corporation or its properties. This could have a negative effect on the Corporationõs exploration 

activities or the Corporationõs ability to develop its properties. 

The duration and success of the Corporationõs efforts or those of its partners to obtain and 

renew licences or permits are contingent upon many variables not within Pilot Goldõs control, 

including the interpretation of applicable requirements implemented by the licensing authority. 

The Corporation may not be able (and no assurances c an be given with respect to its ability) to 

obtain or renew licences or permits that are necessary to operations at Pilot Goldõs property 

interests, including, without limitation, an exploitation or operations licence, or the cost to obtain 

or renew licenc es or permits may exceed what Pilot Gold believes can be recovered from its 

property interests if they are put into production. Any unexpected refusals of required licences or 

permits or delays or costs associated with the licensing or permitting process c ould prevent or 

delay the development or impede the operation of a mine, which could adversely impact the 

Corporationõs operations and profitability. 

Failure to comply with applicable laws, regulations and permitting requirements may 

result in enforcement actions, including orders issued by regulatory or judicial authorities causing 

operations to cease or be curtailed, and may include corrective measures requiring capital 

expenditures, installation of additional equipment or other remedial actions.  

The Corporation cannot be certain that it will receive the necessary permits and licences at 

all, or on acceptable terms required to conduct further exploration and to develop its properties 

and bring them into production. The failure to obtain such permits or lic ences, or delays in 

obtaining such permits or licences, could increase the Corporationõs costs and delay its activities, 

and could adversely affect the properties, business or operations of the Corporation.  

Republic of Turkey  

Under the Turkish Mining Law, mining operations have been divided into five groups 

which are subject to different terms and conditions on licensing principles and procedures.  The 

two types of licenses granted for prospecting and operating mines are as follows; (i) exploration 

licenses, enabling a holder to carry out prospecting activities in a specific area; (ii) 

exploitation/operation licenses, enabling a holder to carry out operational activities (including 

exploration) within the same area as stated in the prospecting license. For p roduction (extractive 

activity) to occur, an operations permit must also be obtained.  An operations permit enables a 
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holder to operate a specific mine as specified in the Exploitation/Operation license, and as 

contemplated by an approved EIA report.   Appl ications for an operation -type license must be 

submitted before the end of the term of an exploration -type license, and must demonstrate the 

presence of an economic resource on the license 14.  The conversion application includes providing a 

resource estimat e, a conceptual mine plan, a positive conceptual economic analysis and an initial 

description of li kely environmental impacts.   

Each licence type is valid for a predetermined period of time and must meet a variety of 

requirements in order to remain in goo d standing, including a requirement to receive a number of 

permits from the Government of Turkeyõs Mining Affairs General Directorate of the Ministry of 

Energy and Natural Resources (the " General Directorate -Mining Affairs "). Applications to renew 

an exploration -type licence, as well as applications to receive, or renew an operation -type licence, 

are made to the General Directorate -Mining Affairs, and are subject to an extensive review.  

Periodically, and particularly when a licence is under review for rene wal or conversion from one 

classification to another, a licence holder must prepare and submit an EIA to the General 

Directorate -Mining Affairs. A public consultation process occurs following receipt of approval. 

There can be no assurance that an EIA will be approved, or that it wonõt consequently be 

overturned or that activity on a property wonõt be arrested as a result of the public consultation 

process. A failure to renew a particular licence could have a significant detrimental impact on the 

price of th e Corporationõs Common Shares, and on the ability of the Corporation to raise debt or 

capital.  

As it relates to Halilaķa and TV Tower (with the exception of Karaayĕ), TMST has been 

responsible for completing and submitting applications for permits and permit renewals.  TMST 

has also been responsible for the preparation and submission of an EIA in re spect of an operations 

permit on one of the licenses that comprises Halilaķa. The Corporation does not always have an 

opportunity to review, and is not always consulted by TMST on such applications and reports 

prior to submission. As previous operator of K araayĕ, Chesser, prepared and submitted an EIA in 

respect of an operations permit on the Karaayĕ license.  At the date of this AIF, Truva Bakĕr and 

Orta Truva await  receipt of an operating permit relating to workplace safety and sanitation (a 

"GSM permit ") for each of Halilaķa and Karaayĕ from the Office of the Governor of ¢anakkale (the 

"Governor "). A GSM permit, along with an approved EIA report would allow Truva Bakĕr and 

Orta Truva  to undertake the limited test -mining contemplated in the EIAs for each r espective 

project.  The absence of an approved GSM permit does not impact the ability for either Truva 

Bakĕr or Orta Truva to undertake exploration programs or access the properties. It is the 

Corporationõs understanding that a decision on issuance of the GSM permit is being deferred until 

there is initial resolution of the challenge lodged against the Ministry of Environment and 

Urbanism in Turkey (the òMinistry ó) for its approval of the EIA, as described in this AIF. 

Although there is no known history of a GSM permit being denied or revoked by the Governor, 

should either Truva Bakĕr or Orta Truva fail to receive a GSM permit, it will restrict the ability to 

progress beyond the exploration stage at Halilaķa and/or at Karaayĕ.  

The Corporation (and Fronteer, former parent company to Pilot Gold) has experienced 

permitting delays in  Turkey in the past. Mining legislation in Turkey has also been subject to 

recent changes. There is no certainty that further changes to the legislation will not be introduced 

that may make permitting a project more difficult.  

                                                      
14 Readers of this AIF are cautioned that this definition is not equiva lent to the term òeconomicó as it relates to the 

definition of proven and probable as those terms are used in NI 43 -101, and does not infer that mineralization at either 

Halila ķa or TV Tower (or Kinsley) could be economically and legally produced based on drilling and resource estimate 

modelling undertaken to date.   Similarly, the resource estimate, a conceptual mine plan, a positive conceptual economic 

analys es required in such applications are in line with Turkish requirements, and are not necessarily  equivalent to 

those under Canadian requirements.  
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In particular, and as discuss ed in this AIF: (i) the Corporationõs exploration and 

development activities at Halilaķa and at Karaayĕ have recently been subject to legal challenges 

that could impact the longer term ability to develop and operate the open pit mine contemplated 

in the Halil aķa PEA, and certain exploration and development activities at Karaayĕ; and (ii) the 

approvals process to permit exploration drilling has recently slowed, with the Republic of Turkeyõs 

Ministry of Forestsõ General Directorate of Forestryõs ("General Direct orate-Forestry ") deferring 

for an uncertain period the approval of permit applications to undertake drilling which unless 

awarded will impact additional drilling at TV Tower.  

United States  

The Corporation received a n approved record of decision of the  PoO and associated 

Environmental Assessment in on August 30, 2013 .   

Approval of the PoO allows for expanded exploration activities in the southern third of the 

Kinsley property beyond the previously disturbed areas.  Until the PoO was approved, the 

Corporatio nõs drilling activities had been limited to the area under the five acre NOI. An 

amendment to the PoO to extend the permitted area of disturbance to include North  was 

submitted on November 6, 2013.  

The timing of receipt of an approval to the amended PoO, w ill impact the Corporationõs 

ability to execute exploration program along Kinsley North, but does not directly impact planned 

exploration for 2014.   

Legal Challenge and Turkish Judicial Process  

Following discovery and the consequential administrative heari ng, On November 20, 2013, 

the Çanakkale Administrative Court (the "Court ") found that the EIA reports for each of the 

Kestane (Halilaķa) and Karaayĕ licenses (TV Tower) had been appropriately approved by the 

Ministry, and concurred that the respective EIA report is valid.  The Court however, awarded 

interim injunctions suspending any activities contemplated in the two EIAs relating to the 

designated areas contemplated by each respectively.  There is no impact or restriction on Pilot 

Gold to continue planned exploration activities at TV Tower nor any to Truva Bakĕr for planned 

activities at  Halilaķa outside of the designated areas.   The Court also concluded initially that 

notwithstanding the validity of the EIA reports, certain additional analyses should be included in 

an amended report, includin g an analysis of the cumulative environmental impact of the Karaayĕ 

test pit and Halilaķa adit when examined along with all other contemplated EIA report submitted 

in the greater Çanakkale area.   

The Ministry appealed the interim injunction, and the Court õs inclusion of a òcumulative 

impact assessmentó requirement in December 2013. The Ministryõs appeal was rejected by the 

District Administrative Court at Edirne, Turkey on December 30, 2013.  An administrative 

hearing convened on March 7, 2014 to determine  if a revised and amended EIA is required.  A 

ruling from the Court should generally be expected prior to April 1, 2014, and could lead to the 

annulment of the existing EIAs for each project.   

Neither the Corporation nor the joint venture entities are nam ed as parties to the 

litigation. Although the Corporation believes the petition is without merit, there can be no 

guarantee that the Halilaķa or Karaayĕ EIA challenges will not cause future permitting delays, 

unexpected interruptions or additional costs fo r each of these projects. There is no threat to the 

validity of tenure, and there is no legal impediment to prevent ongoing exploration activities 

outside of the EIA -contemplated area.  
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The Corporation Has No Known Reserves and No Economic Reserves May Ex ist on the 

Corporationõs Properties, Which Could Have a Negative Effect on the Corporationõs Operations 

and Valuation  

Despite exploration work on the Corporationõs mineral property interests, no mineral 

reserves have been established thereon. In addition, the Corporation is still engaged in 

exploration on all of its properties in order to determine if any economic deposits exist on the 

Corporationõs properties. The Corporation may expend substantial funds in exploring some of its 

properties only to abandon them and lose its entire expenditure on the properties if no commercial 

or economic quantities of minerals are found. Even if commercial quantities of minerals are 

discovered, the exploration properties might not be brought into a state of commercial produ ction. 

Finding mineral deposits is dependent on a number of factors, including the technical skill of 

exploration personnel involved. The commercial viability of a mineral deposit once discovered is 

also dependent on a number of factors, some of which are the particular attributes of the deposit, 

such as content of the deposit including harmful substances, size, grade and proximity to 

infrastructure, as well as metal prices and the availability of power and water in sufficient supply 

to permit development. Most of these factors are beyond the control of the entity conducting such 

mineral exploration. Illustratively, the Halilaķa PEA highlights the potential development of a 

mine, however, it includes inferred mineral resources that are considered too specula tive 

geologically to have the economic considerations applied to them that would enable them to be 

categorized as mineral reserves, and there is thus no certainty that the preliminary economic 

assessment will be realized at Halilaķa. Kinsley and TV Tower are early stage exploration 

projects and, with the exception of an initial resource estimate at TV Towerõs KCD target, do not 

contain any mineral resource estimates as defined by NI 43 -101. The potential quantities and 

grades disclosed in the TV Tower Report and Kinsley Report  are conceptual in nature and there 

has been insufficient exploration (with the exception of KCD) to define a mineral resource for the 

targets disclosed therein.  It is uncertain if further exploration will result in any targets on thos e 

properties being delineated as a mineral resource.   

The Corporation is an exploration and development stage company with no history of pre -

tax profit and no income from its operations. There can be no assurance that the Corporationõs 

operations will be profitable in the future. There is no certainty that the expenditures to be made 

by the Corporation in the exploration and development of its properties will result in discoveries 

of mineralized material in commercial quantities. Most exploration projects do not result in the 

discovery of commercially mineable deposits and no assurance can be given that any particular 

level of recovery of mineral reserves will in fact be realized or that any identified mineral deposit 

will ever qualify as a commercially min eable (or viable) mineral deposit which can be legally and 

economically exploited. There can be no assurance that minerals recovered in small scale tests 

will be duplicated in large scale tests under on -site conditions or in production. If the Corporation 

is unsuccessful in its exploration and development efforts, it may be forced to acquire additional 

projects or cease operations.  

Exploration, Development and Operating Risks and Risks Associated with the Early Stage Status 

of the Corporationõs Mineral Properties and the Nature of Exploration  

The Corporationõs mineral property interests are of high risk, and are considered to be 

speculative in nature. There is no certainty that the expenditures made by the Corporation 

towards the search for and evaluation o f gold or other minerals with regard to its mineral 

property interests, or otherwise, will result in discoveries of commercial quantities of gold or other 

minerals. Where expenditures on a property have not led to the discovery of mineral reserves, 

such in curred expenditures will generally not be recoverable. Furthermore, the exploration for 

and development of mineral deposits involves significant risks which even a combination of 

careful evaluation, experience and knowledge may not eliminate or even mitiga te. While the 

discovery of a mineral -bearing structure may result in an increase in value for shareholders, few 
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properties which are explored are ultimately developed into producing mines. Substantial 

expenditures are required to locate and establish miner al reserves through drilling, for 

development of metallurgical processes to extract the metal from the ore, and in the case of new 

properties, for construction of the mining and processing facilities and infrastructure at any site 

chosen for mining.  

It is impossible to ensure that the exploration or development programs planned by the 

Corporation will result in a profitable commercial mining operation. Whether a gold or other 

precious or base metal or mineral deposit will be commercially viable depends on a  number of 

factors, some of which are: the particular attributes of the deposit, such as quantity and quality of 

mineralization and proximity to infrastructure; mineral prices which are highly cyclical; and 

government regulations, including regulations rel ating to prices, taxes, royalties, land tenure, 

land use, importing and exporting of minerals and environmental protection. Other factors 

include: the ability to hire and retain qualified people, the ability to obtain suitable machinery, 

equipment or labou r and the ability to obtain necessary services in jurisdictions in which the 

Corporation operates.  Unfavourable changes to these and other factors have the potential to 

negatively affect the Corporationõs operations and business. 

In the exploration and de velopment phases of a project, no absolute assurance can be given 

that any particular level of recovery of minerals will be realized or that any potential quantities 

and/or grade will ever qualify as a resource, or that any such resource will ever qualify as a 

commercially mineable (or viable) deposit which can be legally and economically exploited. In 

addition, if production is commenced, mineral reserves are finite and there can be no assurance 

that the Corporation will be able to locate additional reserv es as its existing reserves are depleted.  

Although as described in this AIF,  there are  initial resource estimates defined  for targets 

at  Halilaķa and KCD, there has been insufficient exploration to date, on the Kinsley Property  to 

define a mineral resource, and it is uncertain if further exploration will result in targets at 

Kinsley  being delineated as a mineral resource.  Furthermore, the  terms òResource(s)ó or 

òReserve(s)ó cannot be used to describe Pilot Goldõs mineral property interest at the Kinsley  

Property due to its  early stage of exploration at this time. Any reference to potential quantities 

and/or grade is conceptual in nature, a s there has been insufficient exploration at  Kinsley  to 

define any mineral resource and it is uncertain if further exploration will result in the 

determination of any m ineral resource. Quantities and/or grade described in this AIF  for targets 

at Kinsley, o r those at TV Tower, other than KCD,  should not be interpreted as assurances of a 

potential resource or reserve, or of potential future mine life or of the profitability of future 

operations.  

As to Halilaķa and TV Towerõs KCD deposit, or other properties on which the Corporation 

may release a resource estimate, the Corporation notes that mineral resources that are not 

mineral reserves do not have demonstrated economic viability. Mineral resource estimates may or 

may not account for mineability, selectivity,  mining loss and dilution. These mineral resource 

estimates include inferred mineral resources that are normally considered too speculative 

geologically to have economic considerations applied to them that would enable them to be 

categorized as mineral res erves. There is also no certainty that inferred mineral resources will be 

converted to measured and indicated categories through further drilling, or into mineral reserves, 

once economic considerations are applied.  

Even in the event of the successful compl etion by the Corporation or its joint venture 

partners of those programs underway on the individual Material Properties (see òMineral 
Properties ó, in this AIF), there is no assurance that the results of such exploration will warrant 

undertaking, or result in, the completion of further exploration programmes or activities on any 

particular Material Property. In such circumstances, the Corporation may be required to 

reallocate its resources and focus its operations on other mineral properties. There can be no  

assurance that any such additional mineral properties will be available for acquisition by the 

Corporation or that, if available, the terms of acquisition will be favourable to the Corporation.  
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In general, mining operations involve a high degree of risk. The Corporationõs operations 

are subject to all the hazards and risks normally encountered in the exploration, development and 

production of gold, precious metals and other minerals, including unusual and unexpected 

geologic formations, seismic activity, r ock bursts, cave-ins, flooding and other conditions involved 

in the drilling and removal of material, any of which could result in damage to, or destruction of, 

mines and other producing facil ities, damage to life or property, environmental damage and 

possible legal liability.  

The Corporationõs Securities are Subject to Market Price Volatility 

The market price of the Common Shares and Share Purchase Warrants may be adversely 

affected by a variety of factors relating to Pilot Goldõs business, including fluctuations in the 

Corporationõs operating and financial results, the results of any public announcements made by 

Pilot Gold or its joint venture partners and the failure to meet analysts' expectations.   

The market prices of securities of Pilot Gold have exp erienced wide fluctuations which may 

not necessarily be related to the financial condition, operating performance, underlying asset 

values or prospects of Pilot Gold. Securities of micro -cap and small -cap companies have 

experienced substantial volatility i n the past, often based on factors unrelated to the financial 

performance or prospects of the companies involved. These factors include macroeconomic 

developments in North America and globally, and market perceptions of the attractiveness of 

particular ind ustries. This volatility may adversely affect the market price of the Common Shares 

and Share Purchase Warrants.   

The price of the Corporationõs public securities is also likely to be significantly affected by 

short -term changes in gold, copper or other m ineral prices. Other factors unrelated to the 

Corporationõs performance that may have an effect on the price of the Common Shares and Share 

Purchase Warrants include the following: (i)  the extent of analytical coverage available to 

investors concerning the  Corporationõs business may be limited if investment banks with research 

capabilities do not follow the Corporationõs Common Shares; (ii) lessening in trading volume and 

general market interest in the Corporationõs securities may affect an investorõs ability to trade 

significant numbers of Common Shares or Share Purchase Warrants; (iii)  the size of the 

Corporationõs public float may limit the ability of some institutions to invest in the Corporationõs 

Common Shares; and (iv)  a substantial decline in the pri ce the Common Shares that persists for a 

significant period of time could cause the Corporationõs Common Shares to be delisted from the 

TSX or from any other exchange upon which the Corporationõs Common Shares may trade from 

time to time, further reducing market liquidity.  

As a result of any of these factors, the market prices of the Common Shares or Share 

Purchase Warrants at any given point in time may not accurately reflect the Corporationõs long-

term value. Securities class action litigation often has b een brought against companies following 

periods of volatility in the market price of their securities. The Corporation may in the future be 

the target of similar litigation. Securities litigation could result in substantial costs and damages 

and divert man agementõs attention and resources. 

Government Regulation  

In addition to Permitting and License Risks, the mineral exploration activities (as well as 

the potential for eventual mining, processing and development activities) of the Corporation are 

subject t o extensive laws and regulations governing prospecting, exploration, development, 

production,  taxes,  labour  standards  and  occupational  health,  mine safety, toxic substances, land use, 

waste disposal, water use, land claims of local people, protection of hi storic and archaeological 

sites,  mine  development,  protection  of endangered  and  protected  species and  other matters.  

Government approvals, approval of aboriginal peoples and permits are currently, and may 

in the future be required in connection with the Co rporationõs operations. To the extent such 

approvals are required and not obtained, the Corporation may be curtailed or prohibited from 



 

2013 Annual Information  Form                                                                                                                        29 

continuing its exploration or mining operations or from proceeding with planned exploration or 

development of mineral pr operties.  

Failure to comply with applicable laws, regulations and permitting requirements may 

result in enforcement actions thereunder, including orders issued by regulatory or judicial 

authorities causing operations to cease or be curtailed, and may inclu de corrective measures 

requiring capital expenditures, installation of additional equipment, or remedial actions. Parties 

engaged in mining operations or in the exploration or development of mineral properties may be 

required to compensate those suffering loss or damage by reason of the mining activities and may 

have civil or criminal fines or penalties imposed for violations of applicable laws or regulations.  

Regulators in the United States and Turkey have broad authority to shut down and/or levy 

fines against facilities that do not comply with regulations or standards.  

The Corporationõs mineral exploration and mining activities in the countries in which it 

operates, including the United States and Turkey, may be adversely affected in varying degrees 

by changing government regulations relating to the mining industry or shifts in political 

conditions that increase royalties payable or the costs related to the Corporationõs activities or 

maintaining its properties. Operations may also be affected in varying de grees by government 

regulations with respect to restrictions on production, price controls, government imposed 

royalties, claim fees, export controls, income taxes, and expropriation of property, environmental 

legislation and mine safety. The effect of the se factors cannot be accurately predicted. Although 

the Corporationõs exploration and development activities are currently carried out in material 

compliance with all applicable rules and regulations, no assurance can be given that new rules 

and regulation s will not be enacted or that existing rules and regulations will not be applied in a 

manner which could limit or curtail production or development.  

Furthermore, any shift in political attitudes, or amendments to current laws and 

regulations governing oper ations and activities of mining and milling or more stringent 

implementation thereof are beyond the control of the Corporation and could have a substantial 

adverse impact on the Corporation.  

Turkey  

In Turkey, mining rights and mineral s are exclusively owne d by the s tate. The ownership 

of minerals in Turkey is not subject to the owner ship of the relevant land. By law, the state 

delegates its rights to explore and operate to individuals or legal entities by issuing licences for a 

determined period of time in return for a royalty payment.  Mining rights, with respect to certain 

types of mines, belong to the state or state enterprises.  

According to the General Directorate -Mining Affairs, the Turkish State will receive a 4% 

Gross Royalty (Pit -Head Sale Price) ro yalty  (known as the Stateõs Rights) for precious metals in 

the òGroup  4Có minerals (in other words, non -ferrous minerals, excluding gems). If mineral tenure 

is on state -owned forestry land, an additional 30% is added to the royalty payment.  

Changes to the mining law in Turkey impacting the rate at which royalties are levied 

could have a substantial adverse impact on the Corporation, or on the potential economics of an 

exploration or development project in Turkey.  

Recently, permitting for exploration disturb ance by the Minister of Forests has slowed, 

providing uncertainty on the process and timing for the receipt of such permissions.  Failure to 

receive, or to receive timely, forestry disturbance permissions may impact the Corporationõs 

ability to conduct its  planned exploration activities on the Turkish Properties.  

United States  

Recently, in the State of Nevada, where the Corporation has most of its  United States 

propert y interest s, section 47 of Assembly Bill 6 enacted by the Special Session of the Nevada 

Legislature increased the fee payable by owners of unpatented mining claims on the recording of a 

notice of intent to hold the mining claim. Legislation is also currently proposed in the State of 

Nevada which seeks to remove the section in the Nevada Consti tution that caps net proceeds 
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mining taxes at 5% ( "Senate Joint Resolution 15 ", or "SJR-15") and amend the manner of 

assessing and distributing the tax on mines and the proceeds of mines .  The Nevada State Senate 

Committee on Resources and Economic Develop ment passed SJR-15 unanimously on March 26, 

2013.  If voters ratify SJR-15 (November  2014) , the elimination of the constitutional protection 

against taxing mining proceeds beyond 5%, it will be possible for State legislators to pass 

legislation that could  impose a tax on mining claims  in excess of 5%. This would increase the cost 

of mining  in the State of Nevada.  The Education Initiative PAC has also proposed a 2% tax on 

businesses with m ore than $1 million in revenues . 

At the federal level, recent United States federal budgets propose to levy a 5% royalty on 

the gross proceeds of hardrock minerals mined on public lands including silver, gold and copper 

extracted from all new projects on public lands managed by the BLM or the United States Forest 

Service. The United States Department of Interior (the "DOI ") proposed budget also calls for 

reforms on mining operations and reducing the environmental impacts of mining.  

These and other changes to legislation and regulation in the United States, as well as 

simila r changes in other jurisdictions may indicate an increasing risk for companies operating in 

the exploration and production stage of the mining industry to be subject to increasing taxes on 

operations. The  Corporationõs activities  and  financial  results  may  be adversely impacted by these 

and other changes.  

State Forest Land in Turkey  

In order to conduct drilling or other potentially disruptive exploration activities on 

concessions within State Forest Land in Turkey, valid permits are required from the General  

Directorate -Forestry. There have recently been several changes in regulation governing the use of 

forestry lands for mining activities in Turkey. The potential for continuing change in Turkey as it 

relates to undertaking exploration activities on concessi ons within State Forest Land, or as it 

relates to other areas determined to be protected or otherwise deemed to be of national interest is 

elevated. As noted elsewhere in this AIF, the process and timeliness by which forestry permits are 

awarded has slowed  such that very few permits were granted in 2013, or through to the date of 

this AIF.  It is uncertain if the Corporationõs existing permits may be affected in the future or are 

appropriate to undertaking an efficient and/or successful exploration program or if the 

Corporation will have difficulties in obtaining all necessary forest permitting it requires for its 

mining and exploration activities to continue if any new regulations are adopted.  

Risks Associated with a Lack of Funding to Satisfy Contractual O bligations  

The Corporation may, in the future, be unable to meet its share of costs incurred under 

agreements to which it is a party and the Corporation may have its property interests subject to 

such agreements reduced as a result or even face termination  of such agreements. The 

Corporation has joint venture agreement s in Turkey with respect to Halilaķa and TV Tower and 

in the United States at Kinsley . Each of these joint venture agreement s provides for adjustments 

to the interests of the parties in the re spective legal entity that holds the property interest  where 

either party fails to fund cash calls within certain specified periods. Pursuant to the TV Tower 

Agreement, the Company must incur $21 million in exploration expenses by June 2015, of which 

$15.5 million has been incurred to  the date of this AIF.  If the Corporation fails to fund cash calls, 

it risks having its interest reduced, may lose its effective veto power over certain decisions and 

ultimately could have its interest in the particular joint v enture  diluted or terminated. TMST , the 

Corporationõs partner at Halilaķa and TV Tower is a subsidiary of Teck, a much larger entity with 

far greater access to financial resources than the Corporation.  

Additional Capital  and Potential Dilution to Common Sh ares 

Pilot Goldõs articles of incorporation allow the Corporation to issue an unlimited number of 

Common Shares for such consideration and on such terms and conditions as shall be established 

by our Board, in many cases, without the approval of the shareho lders.  
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There are currently 89,945,333 Common Shares issued and ou tstanding. The increase in 

the number of Common Shares issued and outstanding through further issuances may have a 

depressive effect on the price of the Common Shares and will dilute the voti ng power of the 

Corporationõs existing shareholders. 

The exploration and development of the Corporationõs properties will require substantial 

additional financing. Failure to obtain sufficient financing may result in the delay or indefinite 

postponement of  exploration, development or production on any or all of the Corporationõs 

properties or even a loss of property interest. In particular, if capital calls are made by TMST in 

respect of Halilaķa or the Corporation acquires additional mineral properties which necessitate 

exploration expenditures, the Corporation may not have sufficient funds to finance such 

operations. The primary source of funding available to t he Corporation consists of equity 

financing. There can be no assurance that additional capital or other types of financing will be 

available if needed or that, if available, the terms of such financing will be on terms that are 

favourable to the Corporatio n.  In addition, any future financing may be dilutive to existing 

shareholders of the Corporation.  

In addition, the Corporation has issued potentially dilutive securities in the form of 

incentive stock options to purchase Common Shares ( "Options ") pursuant  to Pilot Goldõs Stock 

Option Plan (2011) (the "Option Plan ").  As at December 31, 2013 and as at the date of this AIF, 

there were 89,940,000 Common Shares and 4,313,333 Options exercisable respectively.   

The Corporation has also issued potentially diluti ve securities in the form of Common 

Share purchase warrants:  (i) Pursuant to the TV Tower Agreement, the Corporation issued 

3,000,000 Teck Warrants on June 29, 2012; and (ii) pursuant to the 2012 Offering, the 

Corporation issued 11,362,524 Share Purchase Warrants. Each Teck Warrant is exercisable for a 

period of three years from the date of issue, for one Common Share an exercise price of C$3.00 per 

Common Share.  Each Share Purchase Warrant entitles the holder to acquire one Common Share 

at a price of C$2 .20 until October 31, 2014.  

The Corporation may issue additional Common Shares in future offerings (including 

through the sale of securities convertible into or exchangeable for Common Shares) and on the 

exercise of stock options. The Corporation may also  issue Common Shares to finance future 

acquisitions and other projects.  Further, as discussed elsewhere in this AIF, the Corporation has 

granted Teck (or its  affiliates) the right to maintain its  current pro rata shareholding of the 

Corporation. Pilot Gol d cannot predict the size of future issuances of Common Shares, whether 

Teck will exercise its  participation rights in an future offering of Common Shares, or the effect 

that future issuances  and  sales of Common  Shares will have on the market price of the Common 

Shares. 

Issuances of a substantial number of additional Common Shares, or the perception that 

such issuances could occur, may adversely affect prevailing market prices for the Common Shares. 

With any additional issuance of Common Shares, investors w ill suffer dilution to their voting 

power and Pilot Gold may experience dilution in the Corporationõs earnings per share. 

Foreign Operations Risk  

Some of Pilot Goldõs operations are conducted in Turkey and Pilot Gold may acquire or 

invest in additional pr operties located in less stable jurisdictions in the future and, as such, its 

operations are and may increasingly be exposed to various levels of political, economic and other 

risks and uncertainties. These risks and uncertainties vary from country to coun try and include, 

but are not limited to: terrorism; hostage taking; military repression; fluctuations in currency 

exchange rates; high rates of inflation; labour unrest; the risks of war or civil unrest; 

expropriation and nationalization; renegotiation or nullification of existing concessions, licens es, 

permits and contracts; illegal mining; changes in taxation policies; and changing political 

conditions and governmental regulations, including changing environmental legislation.  
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Turkey is seeking membership  to the European Union and is progressing to conform to EU 

standards and develop greater political and economic stability. However, Turkey has historically 

experienced, and to some degree continues to experience heightened levels of political and 

economic instability due to regional geopolitical instability. These conditions may be exacerbated 

by current global economic conditions, or become exacerbated during electoral processes. This 

instability may cause changes to existing governmental regulations affec ting mineral exploration 

and mining activities and/or may have a material adverse effect on the Corporationõs properties, 

business and results of operations.  

Changes, if any, in mining or investment policies or shifts in political attitudes in Turkey 

or other jurisdictions in which Pilot Gold holds properties or assets may adversely affect its 

operations or profitability. Operations may be affected in varying degrees by government 

regulations with respect to, but not limited to, restrictions on operations, income taxes, 

expropriation of property, maintenance of claims, environmental legislation, land use, land claims 

of local people, water use and mine safety.  

Failure  to comply  strictly  with  applicable  laws,  regulations and local practices relating to 

minera l right applications and tenure could result in loss, reduction or expropriation of 

entitlements, or the imposition  of additional local or foreign parties as joint venture partners with 

carried or other interests.  

The occurrence of these various factors an d uncertainties cannot be accurately predicted 

and could  have  an  adverse effect  on the  properties,  business,  operations  or  financial  condition  of the 

Corporation.  

In addition, in the event of a dispute arising from foreign operations, Pilot Gold may be 

subject to the exclusive jurisdiction of foreign courts or may not be successful in subjecting foreign 

persons to the jurisdiction of courts in Canada. Pilot Gold also may be hindered or prevented from 

enforcing its rights with respect to a governmental instr umentality because of the doctrine of 

sovereign immunity. It is not possible for Pilot Gold to accurately predict such developments or 

changes in laws or policy or to the extent to which any such developments or changes may have a 

material adverse effect o n Pilot Goldõs operations. 

Current Economic Conditions  

There are significant uncertainties regarding the prices of gold, copper, other precious and 

base metals and minerals and the availability of financing for the purposes of mineral 

exploration and devel opment. A reduction in the price of gold or other metals may prevent the 

Corporationõs properties from being economically mined or result in the write-off of assets whose 

value is impaired as a result of lower metal prices. The price of metals may also hav e a 

significant influence on the market price of the Corporation's Common Shares. The price of gold 

is affected by numerous factors beyond the Corporation's control, such as the level of inflation, 

fluctuation of the United States dollar and foreign curren cies, global and regional demand, sale 

of gold by central banks and the political and economic conditions of major gold producing 

countries throughout the world. As a result, the Corporation may have difficulty raising debt or 

equity financing for the purp oses of mineral exploration and development, and, if obtained, on 

terms favourable to the Corporation and/or without excessively diluting present shareholders of 

the Corporation. These economic trends may limit the Corporationõs ability to develop and/or 

further explore its mineral property interests and may limit the ability of the Corporation to 

meet capital calls with respect to Halilaķa, and/or meet the TV Tower Expenditure Requirement, 

and/or execute on an approved budget at Kinsley.  

Commodity Price Ri sks 

The price of the Common Shares, the Corporationõs financial results and exploration, and 

development and mining activities may in the future be significantly and adversely affected by 

declines in the price of gold or other minerals. The price of gold o r other minerals fluctuates 
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widely and is affected by numerous factors beyond the Corporationõs control, including but not 

limited to the sale or purchase of commodities by various central banks and financial institutions, 

interest rates, exchange rates, i nflation or deflation, fluctuation in the value of the United States 

dollar , the Turkish l ira  and other  foreign currencies, global and regional supply and demand, the 

political and economic conditions of major mineral -producing countries throughout the wor ld, and 

the cost of substitutes, inventory levels and carrying charges. Future price declines in the market 

value of gold or other minerals could cause continued development of and  commercial production 

from the Corporationõs properties to be impracticable. Depending on the price of gold and other 

minerals, cash flow from mining operations may not be sufficient and the Corporation could be 

forced to discontinue production and may lo se its interest in, or may be forced to sell, some of its 

properties. Econom ic viability of future production from the Corporationõs mining properties, if 

any, is dependent upon the prices of gold and other minerals being adequate to make the 

properties economic.  

In addition to adversely affecting any resource estimates of the Cor poration and its 

financial condition, declining commodity prices can impact operations by requiring a 

reassessment of the feasibility of a particular project. Such a reassessment may be the result of a 

management decision or may be required under financing  arrangements related to a particular 

project. Even if the project is ultimately determined to be economically viable, the need to conduct 

such a reassessment may cause substantial  delays or may interrupt operations until the 

reassessment can be completed. 

Minority Interests in the Turkish Properties  

The terms of the joint venture agreements governing the exploration of Halilaķa and TV 

Tower provide effective control to TMST over many of the activities conducted on those properties 

since TMST holds a majori ty (60%) of the shares of the joint venture companies that hold the 

mining rights in respect of Halilaķa and TV Tower. Although the Corporation is currently the 

Operator of TV Tower, for as long as the Corporation holds the minority interest, the majority of 

the directors on the board of directors of the joint venture company, Orta Truva, will be 

representatives of TMST. The joint venture agreement for Halilaķa provides that only a limited 

number of decisions regarding that property require unanimous approv al. Therefore, for as long 

as the Corporation has only a minority interest, it will be dependent upon TMST for many aspects 

of project development at Halilaķa. 

Major Shareholder  with greater than 10% Holding  

Newmont i ndirectly holds approximately 15. 30% of the Corporationõs issued and 

outstanding Common Shares and is Pilot Goldõs single largest shareholder. Newmont also holds, 

indirectly, 1,834,741 Share Purchase Warrants, that if exercised, in aggregate with its existing 

shareholding, represents 17.34% of the Corporationõs issued and outstanding Common Shares.  As 

a result, Newmont may have the ability to influence the outcome of matters submitted to the Pilot 

Gold shareholders for approval, which could include the election and removal of directors, 

amendments to Pilot Goldõs corporate governance documents and business combinations. Pilot 

Goldõs interests and those of Newmont may at times conflict, and this conflict might be resolved 

against Pilot Goldõs interests. The concentratio n of approximately 15.30 % of Pilot Goldõs issued 

and outstanding shares in the hands of a single shareholder may discourage an unsolicited bid for 

the Common Shares, and this may adversely impact the value and trading price of the Common 

Shares. Newmontõs participation in, or failur e to participate in any issuance of Additional Pilot  

Gold Securities  may have a material impact on the value and trading price of the Common Shares.  

Subsidiaries and Joint Ventures  

The Corporation owns its respective 40% interests in the Turkish Properties  through joint 

stock companies with Teck, its approximately  79.1% interest  in Kinsley  in a limited liability 

company partnership interest  with a subsidiary of NSGC , and it operates som e of its properties 
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through subsidiaries. Pursuant to earn -in and lease agreements, the Corporation is also the 

operator of certain exploration properties for which it does not have title. The Corporation is 

subject to the typical risks associated with partnerships and joint ventures and contractual 

agreements, including disag reement on how to develop, operate or finance the project and 

contractual and legal remedies of the Corporationõs partners in the event of such disagreements.  

In addition, any limitation on the transfer of cash or other assets between the Corporation and 

such entities, or among such entities, could restrict the Corporationõs ability to fund its operations 

efficiently. Any such limitations or the perception that such limitations may exist now or in the 

future, could have an adverse impact on the Corporation õs value and stock price. 

Reliance on a Limited Number of Properties  

The only material property interests of the Corporation are its 79.1% interest in Kinsley 

and its 40% minority interests in the Turkish Properties. As a result, unless the Corporation 

acquires additional property interests, any adverse developments affecting any one of these 

properties could have a material adverse effect upon the Corporation and would materially and 

adversely affect the potential mineral resource production, profitability , financial performance 

and results of operations of the Corporation. While the Corporation may seek to acquire additional 

mineral properties that are consistent with its business objectives, there can be no assurance that 

the Corporation will be able to i dentify suitable additional mineral properties or, if it does identify 

suitable properties, that it will have sufficient financial resources to acquire such properties or 

that such properties will be available on terms acceptable to the Corporation or at a ll. See 

òMineral Properties ó in this AIF. 

Land Title  

The acquisition of the right to explore and/or exploit mineral properties is a detailed and 

time -consuming process. Although the Corporation is satisfied it has taken reasonable measures 

to acquire unenc umbered rights to explore its mineral properties in the United States, no 

assurance can be given that such claims are not subject to prior unregistered agreements or 

interests or to undetected or other claims or interests which could be material or adverse  to the 

Corporation. The Corporationõs mineral properties in the United States are primarily unpatented 

mining claims to which the Corporation has only possessory title. Because title to unpatented 

mining claims is subject t o inherent uncertainties, it is difficult to determine conclusively the 

ownership of such claims. These uncertainties relate to such things as sufficiency of mineral 

discovery, proper posting and marking of boundaries and possible conflicts with other claims not 

determinable from descrip tions of record. Since a substantial portion of all mineral exploration, 

development and mining in the United States now occurs on unpatented mining claims, this 

uncertainty is inherent in the mining industry.  

The present status of the Corporationõs unpatented mining claims located on public lands 

provides the Corporation with the exclusive right to mine and remove valuable minerals, such as 

precious and base metals. The Corporation is also allowed to use the surface of the l and solely for 

purposes related to exploration, mining and processing the mineral -bearing ores. However, legal 

ownership of the land remains with the United States government. The Corporation remains at 

risk that the mining claims may be forfeited either t o the United States government o r to rival 

private claimants due to failure to comply with statutory requirements.  

In Turkey, mining rights and minerals are exclusively owned by the State. The ownership 

of the minerals in Turkey is not subject to the ownership of the relevant land. The S tate, under 

the mining legislation, delegates its rights to explore and operate to individuals or legal entities 

by issuing licences for a determined period of time in return for a royalty payment. Mining rights, 

with respect to certain types of mines, bel ong to State or State enterprises.  

The Corporation, in collaboration with Teck, may need to enter into negotiations with 

landowners and other groups in the local community in Turkey in order to conduct future 
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exploration and development work on the Turkis h Properties. There is no assurance that future 

discussions and negotiations will result in agreements with landowners and other local 

community  groups  in  Turkey  or  if  such agreements will be on terms acceptable to the Corporation so  

that  the  Corporation  can  continue  to  conduct  exploration  and  development  work  on these properties.  

Infrastructure  

Mining, processing, development and exploration activities depend, to one degree or 

another, on the availability of adequate infrastructure. Reliable roads, bridges , power sources, 

fuel and water supply are important determinants, which affect capital and operating costs. 

Unusual or infrequent weather phenomena, sabotage, government or other interference in the 

maintenance or provision of such infrastructure could ad versely affect the Corporationõs 

operations, financial condition and results of operations.  

Costs of Land Reclamation  

It is difficult to determine the exact amounts which will be required to complete all land 

reclamation activities in connection with the C orporationõs properties. Reclamation bonds and 

other forms of financial assur ance represent only a portion of the total amount of money that will 

be spent on reclamation activities over the life of a mine. Accordingly, it may be necessary to 

revise planned  expenditures and operating plans in order to fund reclamation activities. Such 

costs may have a material adverse impact upon the business, financial condition and results of 

operations of the Corporation.  

Limited Operating History  

The completion of the Fr onteer Arrangement on April 6, 2011 and subsequent listing on 

the TSX of the Common Shares marked the start of independent operations for Pilot Gold. As the 

Corporation is only in its third  year of operation, it has little history of operations and no 

earn ings. As such, the Corporation is subject to many risks common to such enterprises, including 

under -capitalization, cash shortages, limitations with respect to personnel, financial and other 

resources and lack of revenues. There is no assurance that the Co rporation will be successful in 

achieving a return on shareholdersõ investment and the likelihood of success must be considered 

in light of its early stage of operations.  

Insurance and Uninsured Risks  

The Corporationõs business is subject to a number of risks and hazards generally, including 

adverse environmental conditions, industrial accidents, labour disputes, unusual or unexpected 

geological conditions, ground or slope failures, cave -ins, changes in the regulatory environment, 

natural phenomena such as inclement weather conditions, floods and earthquakes. Such 

occurrences could result in damage to mineral properties or production facilities, personal injury 

or death, environmental damage to the Corporationõs properties or the properties of others, delays 

in the ability to undertake exploration, monetary losses and possible legal liability.  

Although the Corporation maintains insurance to protect against certain risks in such 

amounts as it considers to be reasonable, its insurance will not cover all the pot ential risks 

associated with a mining companyõs operations. The Corporation may also be unable to maintain 

insurance to cover these risks at economically feasible premiums. Insurance coverage may not 

continue to be available or may not be adequate to cover  any resulting liability. Moreover, 

insurance against risks such as environmental pollution or other hazards as a result of 

exploration and production is not generally available to the Corporation or to other companies in 

the mining industry on acceptable terms. The Corporation might also become subject to liability 

for pollution or other hazards which it may not be insured against or which the Corporation may 

elect not to insure against because of premium costs or other reasons. Losses from these events 

may cause the Corporation to incur significant costs that could have a material adverse effect 

upon its financial performance and results of operations.  
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Environmental Risks and Hazards  

The Corporation currently has no known financial obligations relating t o environmental 

protection.  However, all phases of the Corporationõs operations are subject to environmental 

regulation including EIA s and permitting) in the jurisdictions in which it operates. Several of the 

properties in Nevada to which the Corporation has an interest, including Kinsley, have undergone 

significant surface disturbance for over 100 years. These regulations mandate, among other 

things, the maintenance of air and water quality standards and land reclamation. They also set 

forth limitations o n the generation, transportation, storage and disposal of solid and hazardous 

waste. Environmental legislation and international standards are evolving in a manner which 

will require stricter standards and enforcement, increased fines and penalties for non -compliance, 

more stringent environmental assessments of proposed projects and a heightened degree of 

responsibility for companies and their officers, directors and employees. There is no assurance 

that future changes in environmental regulation and standa rds, if any, will not adversely affect 

the Corporationõs business, condition or operations. Environmental hazards may exist on the 

properties on which the Corporation holds interests which are unknown to the Corporation at 

present and which have been cause d by previous or existing owners or operators of the properties.  

Pilot Gold cannot give any assurances that breaches of environmental laws (whether 

inadvertent or not) or environmental pollution will not materially and adversely affect its 

financial condit ion. There is no assurance that any future changes to environmental regulation, if 

any, will not adversely affect Pilot Gold.  

Water Sources  

Community water sources exist in the same regions as the Corporationõs property interest s 

in Turkey, and the United States. The Corporation will have to ensure that exploration activities 

do not impact community water sources. Future operations may require that alternate water 

sources be provided to potentially affected communities.  

Indemnified Liability Risk  

Pursuant t o the Arrangement Agreement, Pilot Gold has covenanted and agreed that, 

following the FA Effective Date, it will indemnify Newmont, Fronteer and its subsidiaries from all 

losses suffered or incurred by them as a result of or arising directly or indirectly out of or in 

connection with an Indemnified Liability (as such term is defined in the Arrangement 

Agreement), which includes (i)  a liability or obligation that, following the FA Effective Date, 

Fronteer or any of its subsidiaries is legally obliged to pay but which was incurred or accrued 

prior to the FA Effective Date in respect of the Fronteer Exploration Properties (including the 

operations or activities in connection therewith and any liabilities or obligations for taxes in 

connection with the transfer of the Fronteer Exploration Properties to Pilot Gold), and (ii)  the 

amount of any tax payable by Fronteer in respect of the disposition of Common Shares to the 

former Fronteer security holders. Pilot Gold will remain liable under this indemnity for six yea rs 

following the FA Effective Date, or until 60  days after the end of the relevant statutory limitation 

period in respect of claims for taxes. Because of Pilot Goldõs limited financial resources, any 

requirement to indemnify under these provisions could ha ve a material adverse effect on the 

ability of Pilot Gold to carry out its business plan.  

Competitive Conditions  

The mineral exploration and mining business is competitive in all phases of exploration, 

development and production. The Corporation competes w ith a number of other entities in the 

search for and the acquisition of potentially productive mineral properties. In particular, there is 

a high degree of competition faced by the Corporation for desirable mining property interests, 

suitable prospects for  drilling operations and necessary mining equipment, and many of these 

companies have greater financial resources, operational experience and/or more advanced 

properties than the Corporation. As a result of this competition, the majority of which is with 
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companies with greater financial resources than the Corporation, the Corporation may be unable 

to acquire attractive properties in the future on terms it considers acceptable. The Corporation 

also competes with other resource companies, many of whom have gr eater financial resources 

and/or more advanced properties, in attracting equity and other capital necessary for the 

Corporation to advance the exploration and development of its mineral properties.  

The ability of the Corporation to acquire additional prope rties depends on, among other 

things, its available working capital, its ability to explore and develop its existing properties, its 

ability to attract and retain highly -skilled employees, and on its ability to select, acquire and 

bring to production suita ble properties or prospects for mineral exploration and development. 

Factors beyond the control of the Corporation may affect the marketability of minerals mined or 

discovered by the Corporation. Mineral prices have historically been subject to fluctuation s and 

are affected by numerous factors beyond the control of the Corporation.  

In addition and as described in this AIF, the Corporation is subject to certain covenants in 

the Arrangement Agreement and on the Turkish Properties that affect its ability to a cquire and 

explore additional properties in a prescribed AOI in Nevada  and Turkey respectively . The 

management, employees and directors of Pilot Gold have significant expertise, experience and 

history working in the State of Nevada  and Turkey . These covenants and restrictions will prevent 

Pilot Gold from entering into, or undertaking activities in this AOI for a specified period of time 

which may reduce the Corporationõs potential and ability to benefit from and maximize the 

collective experience of its man agement, employees and directors.  

Specialized Skill and Knowledge  

Various aspects of the Corporationõs business require specialized skills and knowledge. 

Such skills and knowledge include the areas of permitting, geology, drilling, metallurgy, logistical 

planning and implementation of exploration programs as well as finance and accounting. The 

Corporation has found that it can locate and retain such employees and consultants and believes 

it will continue to be able to do so; however, no assurances can be ma de in that regard.   

Acquisitions and Integration  

From time to time, it can be expected that the Corporation will examine opportunities to 

acquire additional exploration and/or mining assets and businesses. Any acquisition that the 

Corporation may choose t o complete may be of a significant size, may change the scale of the 

Corporationõs business and operations, and may expose the Corporation to new geographic, 

political, operating, financial and geological risks. The Corporationõs success in its acquisition 

activities depends upon its ability to identify suitable acquisition candidates, negotiate acceptable 

terms for any such acquisition, and integrate the acquired operations successfully with those of 

the Corporation. Any acquisitions would be accompanied b y risks. If the Corporation chooses to 

raise debt capital to finance any such acquisitions, the Corporationõs leverage will be increased. If 

the Corporation chooses to use equity as consideration for such acquisitions, existing shareholders 

may suffer dilu tion. Alternatively, the Corporation may choose to finance any such acquisitions 

with its existing resources. There can be no assurance that the Corporation would be successful in 

overcoming these risks or any other problems encountered in connection with such acquisitions.  

Influence of Third Party Stakeholders  

Some of the lands in which Pilot Gold holds an interest, or the exploration equipment and 

roads or other means of access which Pilot Gold intends to utilize in carrying out its work 

programs or gener al business mandates, may be subject to interests or claims by third party 

individuals, groups or companies. If such third parties assert any claims, Pilot Goldõs work 

programs may be delayed even if such claims are without merit. Such delays may result in  

significant financial loss and loss of opportunity for Pilot Gold.  
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Future Sales of Common Shares by Existing Shareholders  

Sales of a large number of Common Shares in the public markets, or the potential for such 

sales, could decrease the trading price o f the Common Shares and could impair the Corporationõs 

ability to raise capital through future sales of Common Shares. In particular, Newmont and Teck 

indirectly own approximately 15.30% and 8.77% respectively of the issued and outstanding 

Common Shares. I f either Newmont or Teck decide to liquidate all or a significant portion of their 

position, it could adversely affect the price of the Common Shares.  

Risk of Litigation  

Pilot Gold may become involved in disputes with third parties in the future that  may 

result in litigation. The results of litigation cannot be predicted with certainty and defence and 

settlement costs of legal claims can be substantial, even with respect to claims that have no merit. 

If Pilot Gold is unable to resolve these disputes favoura bly or if the cost of the resolution is 

substantial, such events may have a material adverse impact on the ability of Pilot Gold to carry 

out its business plan.  

Conflicts of Interest  

Certain of the directors and officers of the Corporation also serve as di rectors and/or 

officers of Oxygen, a company from whom the Corporation receives management and technical 

services, as well as other companies involved in natural resource exploration and development 

and consequently there exists the possibility for such di rectors and officers to be in a position of 

conflict. Any decision made by any of such directors and officers involving the Corporation should 

be made in accordance with their duties and obligations to deal fairly and in good faith with a view 

to the best interests of the Corporation and its shareholders. In addition, each of the directors is 

required to declare and refrain from voting on  any  matter  in  which  such directors  may  have a conflict 

of interest in accordance with the procedures set forth in the CB CA and other applicable laws.  

Passive Foreign Investment Corporation ( "PFIC ") 

Pilot Gold was classified as a PFIC within the meaning of Section  1291 through 1298 of the 

US Internal Revenue Code o f 1986, as amended, for the 2011 and 2012  tax year s, and may again 

be classified as a PFIC for the 2013  tax year  and beyond.   A US shareholder who holds stock in a 

foreign corporation during any year in which such corporation qualifies as a PFIC is subject to 

special US federal income taxation rules, which may have  adverse tax consequences to such 

shareholder. Additionally, a United States shareholder may be eligible to make certain elections 

under two alternative tax regimes. A US shareholder should consult its own US tax advisor with 

respect to an investment in th e Common Shares and to ascertain which elections, if any, might be 

beneficial to the United States shareholderõs own facts and circumstances. 

Key Executives  

The Corporation is dependent on the services and technical expertise of several key 

executives, inc luding the directors of the Corporation and a small number of highly skilled and 

experienced executives and personnel.  Many of these key executives are employed directly by 

Oxygen, and provide services through a management services arrangement.  Due to the relatively 

small size of the Corporation, the loss of any of these individuals  or the termination of the 

agreement with Oxygen,  may adversely affect the Corporationõs ability to attract and retain 

additional highly skilled employees and may impact its busi ness and future operations.   

Internal Controls  

Internal controls over financial reporting are procedures designed to provide reasonable 

assurance that transactions are properly authorized, assets are safeguarded against unauthorized 

or improper use, and tr ansactions are properly recorded and reported. A control system, no matter 

how well designed and operated, can provide only reasonable, and not absolute, assurance with 

respect to the reliability of financial reporting and financial statement preparation. Although Pilot 
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Gold has a very limited history of operations, the Corporation has undertaken to put into place a 

system of internal controls appropriate for its size, and reflective of its level of operations.  The 

Corporationõs certifying officers have assessed internal control over financial reporting to be 

effective as at December 31, 2013 .  

Credit and Liquidity Risk  

Credit risk arises from cash and cash equivalents held with banks and financial 

institutions, and amounts receivable. The maximum exposure to credit risk is equal to the 

carrying value of the financial assets.  

Pilot Gold has no debt, and at the date of this AIF, has approximately $16.6 million in cash 

and short term deposits primarily held with large Canadian, US and Turkish commercial banks , 

and approximately $0.93 million of available for sale investments 15. 

Liquidity risk arises through the excess of financial obligations du e over available financial 

assets at any point in time. The Corporationõs objective in managing liquidity risk will be to 

maintain sufficient readily available cash reserves and credit in order to meet its liquidity 

requirements at any point in time. The total cost and planned timing of acquisitions and/or other 

development or construction projects is not currently determi nable and it is not currently known 

precisely when the Corporation will require external financing in future periods.  

Currency Rate Risk  

The Corporationõs reporting currency is the United States dollar, which is exposed to 

fluctuations against other curren cies. The Corporationõs most recent equity financing was 

undertaken, and funds were received in Canadian dollars.  The Corporationõs primary operations 

are located in the United States and Turkey and many of its expenditures and obligations are 

denominated  in United States dollars, and Turkish lira. It can be anticipated that obligations will 

also arise in Euros and other currencies should the Corporation expand its operations into 

additional countries. The Corporation maintains  its principal office in Cana da; maintains cash 

accounts in United States dollars, Turkish lira, and Canadian dollars and has monetary assets 

and liabilities in United States dollars, Canadian dollars, and Turkish lira. As such, the 

Corporationõs results of operations are subject to foreign currency fluctuation risks and such 

fluctuations may adversely affect the financial position and operating results of the Corporation. 

The Corporation has not undertaken to mitigate transactional volatility in the United States 

dollar, Turkish lira,  or the Canadian dollar at this time. The Corporation may, however, enter into 

foreign  currency  forward  contracts in order to match or partially offset existing currency exposures.  

Dividend Policy  

No dividends on the Common Shares have been paid by the Cor poration to date. Payment 

of any future dividends will be at the discretion of the Corporationõs board of directors (the 

"Board ") after taking into account many factors, including the Corporationõs operating results, 

financial condition and current and ant icipated cash needs. At this time, the Corporation has no 

source of cash flow and anticipates using all available cash resources towards its stated business 

objectives and retaining all earnings, if any, to finance its business operations.  

  

                                                      
15 Fair value of Available for Sale investments include common shares and share purchase warrants of investment 

securities determined using the Black -Scholes equation.  
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MINERAL PROPER TIES  

As at March 14, 2014 , the Corporation holds an interest in three mineral properties that 

are considered to be material within the meaning of applicable Canadian securities laws: (i) TV 

Tower, (ii) Halilaķa, and (iii) Kinsley. These properties are discussed in detail below.  The 

remaining properties are in a relatively early stage.  

TV Tower, Turkey  

Except as otherwise stated herein, the following disclosure relating to TV Tower is based 

on information derived from the Updated TV Tower Report , prepared  by Casey M. Hetman, 

P.Geo., with SRK Consulting (Canada) Inc., James N. Gray, P. Geo. of Advantage Geo  and Gary 

Simmons, BSc, Metallurgical  Engineering, of Simmons Consulting . Each of Messrs. Hetman, 

Gray and Simmons is independent of Pilot Gold, and is a n independent  òQualified Personó (as 

defined by NI 43 -101) for the Updated TV Tower Report  upon which the Technical Information 

reproduced in this AIF is based. See in this AIF, òInterests of Experts ó. 

Readers are directed to and encouraged to review the Updated TV Tower Report , which 

can be reviewed in its entirety under the Corporationõs profile on SEDAR at www.sedar.com  and 

which qualifies the following disclosure. The following summary is not exhaustive. The Updated 

TV Tower Report  is intended to be read as a whole, and sections should not be read or relied 

upon out of context. The Updated TV Tower Report  contains the expression of the professional 

opinion of the Qualified Person based upon information available at th e time of preparation of 

the Updated TV Tower Report . The following disclosure, which is derived from the Updated TV 

Tower Report , is subject to the assumptions and qualifications contained in such report.  

The Updated TV Tower Report  relates principally to  the independent resource estimate 

for the K¿­¿kdaķ gold-silver -copper deposit at TV Tower announced on January 23, 2014  and 

encompasses drill results from the 2013 exploration program at TV Tower, the incorporation of 

the contiguous Karaayĕ license to the  overall tenure and the discovery of a four -kilometre -long 

trend that hosts an extensive blanket of supergene copper mineralization underlying oxide gold 

zones comprising the Kayalĕ and Karaayĕ targets (together, "K2") and evidence of two or more 

zones of copper-gold porphyry alteration at K2.    The Updated TV Tower Report supports 

continued exploration and development of the targets on the property and proposes an a Phase I 

exploration budget of $ 12.35 million  and a Phase II program, dependent upon the res ults of 

Phase I that is generally desi gned to continue resource definition drilling at Kayalĕ ($900,000), 

Sarp/Columbaz ($1,500,000) and G¿m¿ĺl¿k ($1,000,000) in advance of preparing an initial 

resource on at least two of these targets, as well as initial drilling ($500,000) on other targets o n 

the property. If results warrant, a PEA on K¿­¿kdaķ ($200,000) and a PEA on Karaayĕ 

($200,000) is also recommended for Phase 2.  Field support, camp costs, legal, environmental and 

other administrative costs similar to those in the Phase 1 program (total  $5,200,000) should 

continue to be incurred to support the Phase 2 program.  

Property Description and Location  

TV Tower is located in Çanakkale Province on the Biga Peninsula of Northwestern 

Turkey. The property consists of 9,065 .14 hectares of mineral tenu re in nine contiguous licenses. 

Seven of the licenses are classified as exploitation/operation type, and two licenses are 

exploration type.  

TV Tower is a 40% -60% joint venture between Pilot Gold and TMST. Eight of the licenses 

relating to TV Tower are held  by Orta Truva, a Turkish Joint Stock Company.   One license is 

held by Batĕ Anadolu Madencilik Sanayi ve Ticaret A.Ĺ. (formerly, Chesser Arama ve Madencilik 

Limited Ĺireketi)( "Batĕ Anadolu"), a Turkish subsidiary of Chesser, for benefit of Orta Truva.

http://www.sedar.com/
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Table i : TV Tower Project Licenses  

 

PROVINCE  Town 

PROPERTY 

NAME  

ACQ 

DATE  

DUE  

DATE  

AREA 

(ha)  

LICENCE 

NO ER 

LICENCE

NO Type OWNER  

1 ÇANAKKALE  Merkez  TV Tower  12.07.2013 12.7.2023 422.43 20050783 3054704 20050783 Operation  Orta Truva  

2 ÇANAKKALE  Merkez  TV Tower  17.12.2013 17.12.2023 847.24 200810224 3185466 200810224 Operation  Orta Truva  

3 ÇANAKKALE  Merkez  TV Tower  28.11.2013 28.11.2023 1,935.85 200810225 3185469 200810225 Operation  Orta Truva  

4 ÇANAKKALE  Merkez  TV Tower  28.11.2013 28.11.2023 1,490.24 200810226 3185470 200810226 Operation  Orta Truva  

5 ÇANAKKALE  Merkez  TV Tower  26.12.2013 26.12.2023 1,076.14 200810227 3185468 200810227 Operation  Orta Truva  

6 ÇANAKKALE  Merkez  TV Tower  03.05.2012 03.05.2015 141.85 201200526 3275213 201200526 Exploration  Orta Tr uva 

7 ÇANAKKALE  Bayramiç  TV Tower  03.05.2012 03.05.2015 222.85 201200527 3272987 201200527 Exploration  Orta Truva  

8 ÇANAKKALE  Bayramiç  TV Tower  15.11.2011 15.11.2021 972.36 69050 1048473 AR-91855 Operation  Orta Truva  

9 ÇANAKKALE  Bayramiç  Karaayĕ(1) 23.09.2009 23.09.2019 1956.18 80823 3278928 80823 Operation  Batĕ Anadolu  

Note 1 ð Held in trust for Orta Truva  

Before completing the third anniversary year as operation type licenses, an EIA report must be completed and a ll necessary 

permits a cquired. License numbers ER 3275213 and ER 3272987 remain òexploration typeó licenses and each must be converted to an 

òexploitation/operation typeó prior to March 3, 2015.    

As described in this AIF, on June 20, 2012, Pilot Gold entered into a share -purchase and joint venture agreement with TMST, a 

subsidiary of Teck pursuant to which, Pilot Gold would have the right to acquire a further 20% of Orta Truva, and thus indire ctly, a 

further 20% in TV Tower. Through the three year period over which Pilot Gold will have the right to earn -in to the additional 20%, Pilot 

Gold will be the operator of TV Tower.   

On September 13, 2013, at Pilot Goldõs direction, Orta Truva agreed to acquire 100% of mining operation license #80823 (formerly 

identified as license numb ers 58368 and 70501), known as the Kuĺ­ayĕrĕ or Karaayĕ project, from Batĕ Anadolu. Consideration for the 

transaction comprised 1,250,000 Common Shares and $300,000. The addition of the Karaayĕ license increased the total land package to 

9,066.14 hectares. 

According to the General Directorate -Mining Affairs, the Turkish state will receive 4% Gross Royalty (Pit -Head Sale Price) 

(known as the Stateõs rights) for precious metals in the ôFourth Group õ minerals (in other words, non -ferrous minerals, excluding ge ms). 

Each year the licence holder pays the royalty on the last day of June.  

The author of the Updated TV Tower Report is not aware that the property is subject to environmental liabilities other than t hose 

attached to drill site permits that have been, or  may be issued in the future.  

SRK is unaware of any significant factors and risks that may affect access, title or the right or ability to perform the expl oration 

work recommended for the TV Tower Project.  
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Accessibility, Climate, Local Resources Infrastr ucture and Physiography  

TV Tower is located 27 km SE of the city of Çanakkale and 37 km west of the city of Çan 

on the Biga Peninsula in NW Turkey. Access to TV Tower and the defined targets is afforded by 

a series of local improved and unimproved gravel a nd dirt forestry roads.  

TV Tower is located in an area of steep -sided hills and ridges. The highest elevations on 

the property are approximately 700 m. Exploration areas require significant road construction 

for drilling. Most of the property has been logg ed in the past, such that vegetation includes 

immature pine trees and heavy brush, particularly on north -facing slopes. Deciduous trees are 

present in areas with year -round streams.  

The Biga Peninsula has fertile soils and a Mediterranean climate with mild , wet winters 

and hot, dry summers. Temperatures range from 15 to 35ěC in the summer and -10 to 10ěC in the 

winter months. The annual rainfall is approximately 30 cm, generally falling as mixed rain and 

snow in late fall and winter. Year -round access to th e properties for field exploration is 

unrestricted due to weather; however, snow during winter may restrict vehicle movement for 

short periods.  

The region is well  serviced with electricity, transmission lines and generating facilities, 

the most significant  being a large coal -fired power plant outside the Town of Çan (37 km to the 

E). Population and agricultural activity is concentrated in the valleys, while most areas of active 

exploration are located in highlands which are predominantly forested. Local lab our is employed 

from nearby villages . There is no exploration infrastructure located on the properties, with the 

exception of dirt roads used for logging. There are a number of streams and water springs located 

at the bases of many of the hills that are su itable sources of water for drilling.   

History  

Limited historical exploration work has been completed within the TV Tower licence 

areas. There are numerous small, ancient, possibly Roman workings, located throughout the 

property. These workings include pro spect pits, small stopes and ore piles and are widespread in 

and around mineralized areas of the Biga Peninsula. A series of holes were drilled in the Sarp 

target area in the northeastern part of TV Tower, but further details of this exploration work or 

results from the drilling are not known. The Government General Directorate of Mineral 

Research and Exploration of Turkey ( "MTA ") conducted a regional -scale exploration program 

over the Biga Peninsula between 1988 and 1991. Results from this work were not av ailable to the 

author of the Updated TV Tower Report . Historical sampling by TMST in the 1990õs included 36 

rock samples from silicified and argillic altered outcrops along with six silt samples. The highest -

grade rock samples returned 1,900 ppb and 510 pp b Au at Sarp. The highest value returned from 

the silt sampling program was collected over the southeastern portion of the pr operty and 

returned 241 ppb Au.  These anomalous results highlighted the potential of the area. The author 

of the Updated TV Tower Report  is not aware of any previous mineral resource or reserve 

estimates or mineral production from the property.  

TMST and Pilot Goldõs predecessor, Fronteer undertook surface exploration programs 

from 2007 through 2011, including:  

¶ Extensive grid -based soil sampling, totalling over 4,460 samples  

¶ Prospecting and rock sampling, totalling over 1,780 samples  

¶ Geological mapping over approximately 60% of the property  

¶ Ground magnetics (35 line -kilometres) and IP (77.4 line -kilometres), over established targets  

¶ PIMA Hyperspectral analysis of over 4,000 rock and core samples  

The results of these investigations showed the presence of widespread gold and copper 

geochemical and geophysical anomalies that led to the designation of at least seven high -priority 

targets, o f which four were tested by the drilling of 92 diamond core holes. This drilling led to 

discoveries at the K¿­¿kdaķ and Kayalĕ targets. 
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The newly -acquired Karaayĕ tenure was explored by Eurogold AĹ (Normandy Mining 

Ltd.) ( "Eurogold "), Tüprag Metal Madencil ik Sanayi ve Ticaret Anonim Ĺirketi ("Tüprag "), a 

subsidiary of Eldorado Gold Corporation ( "Eldorado "), and Chesser from 2004 to 2012.  These 

companies carried out limited rock and soil sampling, geophysical surveys and geological 

mapping, and discovered n ear-surface high sulphidation epithermal gold mineralization as well 

as porphyry copper -gold mineralization through drilling of a total of 41 rotary air blast, RC and 

diamond core holes.  

Geological Setting  

TV Tower lies within the central part of the Biga  Peninsula, the geology of which is 

complex and characterized by various lithological associations made up of : (1) Paleozoic and early 

Mesozoic basement metamorphic rocks; (2) Permian and Mesozoic sedimentary and ophiolitic 

rocks; (3) Tertiary volcanic and  intrusive rocks; and (4) Neogene sedimentary rocks. Older rocks 

are affected by several collisional orogenic events. Tertiary rocks record mainly brittle 

extensional and transtentional deformation. TV Tower hosts metamorphic basement rocks at low 

elevatio ns in the western and central areas, overlain by interlayered Tertiary calc -alkaline 

volcanic and volcaniclastic rocks. They are variably altered, brecciated mineralised and variably 

deformed (e.g. brittle deformation).  

Exploration  

Exploration on the TV To wer property, exclusive of Karaayĕ, from 2007 through 2011, is 

summarized in the following table.  

 

The  above exploration  work  was conducted by TMST  and  Fronteer. Casey M. Hetman, one of 

the  authors  of the  Updated  TV  Tower  Report, relied on data and inform ation relating to exploration 

work and results supplied by TMST. Given Fronteer / Pilot Goldõs long standing interaction and 

association with TMST, and their best practices protocols, the author is satisfied that the data 

and information were collected in a proper manner and collated into appropriate databases   

At the Karaayĕ license, exploration work was carried out by Eurogold, Tüprag and 

Chesser from 2004 through 2011, including limited soil and rock sampling, geological mapping, 

IP and magnetic surveys.  

In June, 2012, Pilot Gold, as operator of the Joint Venture wit h TMST, commenced a 

program of geological mapping, sampling and drilling, with an emphasis on target identification 

and definition. As of the effective date of th e Updated TV Tower R eport, Pilot Gold has collected 

over 3,293 rock and 5,242 soil samples, co nducted an airborne EM and magnetics surveys over 

the entire property, mapped most of the property in reconnaissance at 1:25,000 scale and a 

number of targets in detail, and has identified or refined s everal new or existing targets.  

Mineralization  

The TV T ower property contains multiple zones of gold mineralisation interpreted to be 

nested within a large, highly -altered volcanic center or centers. Many of these target areas have 

wide-spread epithermal alteration with supporting geophysical and geochemical s ignatures 

typical of those seen at other high - and low -sulphidation gold (Kirazlĕ, Aķĕ Daķĕ) and porphyry 

copper-gold deposits (Halilaķa) within the Biga Peninsula.  

  2007 2008 2009 2010 2011 

Rock/Soil samples 98/1156 263/418 450/1264 357/1264 616/358 

PIMA samples   1,300  2,780 

IP/Resistivity (Line Km) - - 25.2 39.2 13.0 

Ground Magnetic Survey (Line Km) - -  168.0 67.0 

Total Drill Holes - -  19 72 

Drilling (metres) - -  4,183.6 14,758.8 
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The targets defined to date on the TV Tower property are primarily classified as either 

low sulphidation epithermal gold -silver, high s ulphidation epithermal gold -silver +/ - copper or 

copper-gold porphyry mineralisation. An intermediate sulphidation deposit ( Kartaldaķ) exists in 

an inlier to the property and occurrences of this type of mineralisation may be also present at TV 

Tower. One t arget has also been defined in the basement metamorphic rocks and has been 

tentatively classified as listwanite lode -gold mineralisation.  

Targets are defined by surface geochemistry, alteration and IP chargeability highs, and 

include the following:  

Küçükda ķ (KCD) Target 

The mineralised zone consists of west -northwest/east -southeast -trending gold zone 

overlain by a large, tabular zone of silver mineralisation. Copper is found in association with 

both zones. Gold, silver and copper mineralisation hosted in a sub-horizontal stratigraphic 

sequence consisting primarily of tuff, reworked volcaniclastic rocks and siltstone. Mineralisation 

is characterised by a high sulphidation gold -pyrite -enargite assemblage and associated 

silicification and advanced argillic alte ration. Gold -copper mineralisation in the main zone is 

associated with hydrothermal/tectonic breccias, stratabound and structural zones of vuggy 

quartz and sheeted vein swarms. A silver rich, relatively strata -bound zone overlies and extends 

north of the g old zone and includes zones of polymict grading to crackle breccias. Another zone of 

gold mineralisation, overlying the silver zone, was discovered late in the 2013 drill program.  

As of the effective date of the Updated TV Tower Report, a total of 216 dri ll holes have 

been drilled and tested in the K¿­¿kdaķ target. The discovery hole, KCD-2, returned 136.2 m 

grading 4.3 g/t Au, 0.68% Cu and 15.8 ppm Ag from a silica -sulphide -cemented breccia zone.  

Kayalĕ /Nacak Gold Targets  

The Kayalĕ target includes extensive outcropping zones of vuggy and massive quartz and 

strong advanced argillic alteration over a 2 km x 1.5 km area at the top of òTV Tower Hilló, 

representing the highest elevations on the property. This area is characterized by the presence of 

extensi ve silicified ledges, hosted primarily in  volcaniclastic rocks, q uartz -alunite ledges variably 

developed in overlying feldspar -hornblende porphyritic volcanic flows, and WNW -ESE-striking, 

steeply SSE-dipping vuggy quartz ribs marking joint sets, brittle fa ults and breccia zones.  

Drilling initially focused on an area of elevated gold in rock samples marking a prominent 

silica rib. Drill hole KYD -1 returned 114.5 m grading 0.87 g/t Au, apparently by drilling in a 

near-parallel orientation to a  rib. The miner alised zone is characterised by the presence of 

brecciated and hematitized vuggy quartz after relatively fine -grained, tuff and volcaniclastic 

rocks. It extends from surface to a depth of up to 120 m.   Grade is generally correlated with a 

higher degree of brecciation. The silicified interval is strongly oxidized. Below the silicified zone, 

the hole passes into advanced argillic altered, feldspar porphyritic flows, and eventually into 

unoxidized rocks. At this boundary, a zone of supergene chalcocite and cov ellite is developed. 

Copper likely was present as enargite in the silicified zone but was subsequently leached and 

redeposited at the oxidation -reduction boundary.  

3586.1 m of diamond drilling in 17 holes was completed in 2013.  

The Naçak target is located  to the northeast of the Kayalĕ target. It consists of a high 

sulphidation epithermal target and a porphyry target. The high sulphidation target is defined 

primarily by a gently north -dipping silica ledge and related advanced argillic alteration with 

sporadic high gold values in rocks that crop out over a wide area. The ledge was targeted with 

ten drill holes by TMST with limited success.  
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Nacak Porphyry Target  

The Nacak porphyry target consists of an area of coincident Au and Cu in soil present at 

lower elevations below the silica ledge. In this area, volcanic rocks contain areas of patchy 

silicification, locally with finely disseminated grey sulphide. Quartz stockwork veining 

representing possible òAó veins, cut by òBó veins with axial lines and locally cut by limonite 

veinlets (oxidized òDó veins?) was noted in outcrop (vein terminology after Gustafson and Hunt, 

1975). Possible phyllic alteration  was noted in association with veining. These observations 

suggested the possibility of porphyry -style minerali sation at depth. Elsewhere in this area, rare 

float of potassic altered monzonite with disseminated chalcopyrite and malachite was noted.  

Three diamond drill holes totalling 1,116.2 m targeted porphyry -style alteration at Nacak 

in 2013. All three returned intervals of phyllic alteration with weak sheeted quartz or stockwork 

quartz veining in feldspar porphyritic intrusive rocks.  Two holes contained weak pervasive 

potassic alteration at depth.  While anomalous copper and gold grades were noted in associatio n 

with phyllic alteration and stockwork veining, potentially econom ic grades were not encountered.  

Karaayĕ Targets  

The Karaayĕ tenure hosts a number of porphyry and high sulphidation epithermal gold 

targets, collectively referred to as òKaraayĕó. 

  Karaayĕ high sulphidation epithermal gold targets are similar in nature to the Kayalĕ 

target, with gold ho sted in massive to vuggy quartz -altered ledges developed primarily in a 

gently north -dipping sheet of dacitic volcaniclastic rock, Elevated gold values are encountered in 

WNW -striking, steeply SSW -dipping ribs consisting of jointed, sheared and brecciated rock with 

abundant hematite and limonite as fracture fillings and breccia cement. Two drilled targets have 

been identified to date, including one on the west and south sides of Yumrudaķ, the other located 

1 km to the east on Ardĕ­ Tepe. As with Kayalĕ, these areas host zones of supergene copper 

located immediately under the gold zones at the base of the zone of oxidation. The gold zones 

have been the target of three previous drilling campaigns.  

There are at least two porphyry targets on the Karaayĕ tenure. One is located 

immediately east of the gold target located on Ardĕ­ Tepe. At this location, a crowded feldspar -

hornblende -biotite -quartz porphyry intrusion is exposed on surface. It is affected by strong 

phyllic alteration and quartz stockwork veins with a xial lines. Disseminated and fracture -filling 

copper oxides and chalcocite are locally present. The target was tested with two RC holes by 

Tüprag and one diamond drill hole by Chesser. Pilot Gold drilled one diamond drill hole into the 

target, which is fur ther described in the drilling section.  

A second porphyry target is present in the lower elevation area south of Yumrudaķ. In 

this location, recent soil sampling has outlined a NW -SE-elongate copper and gold in soil 

anomaly measuring approximately 1200 X 400 m. Surface mapping has identified the  presence of 

NE -trending sheeted quartz veins with axial lines and phyllic -alter ed margins.  

G¿m¿ĺl¿k Target 

The G¿m¿ĺl¿k target area is underlain by metamorphic rocks, including phyllite, marble, 

and serpentinite.  Zones of gossanous material, skarn alter ation and quartz veins with green 

mica (fuchsite?) were noted in reconnaissance traverses through this area, which had returned 

anomalous Au, Ag and Cu from widely -spaced soil samples. Results from rock sampling were 

disappointing relative to Au values in soil samples; leading to a suspicion that mineralization 

might be recessive in nature.  

For this reason, Pilot Gold conducted a detailed, 50 x 50 m infill soil grid over the area, for 

a resulting 25 x 25 m sample spacing, which returned a 1.2 km -long gold i n soil anomaly with 

individual samples returning over 6 ppm Au.  
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Kartaldaķ West Target  

The Kartaldaķ deposit, located within an inlier in the TV Tower property, is described as 

an intermediate sulphidation epithermal deposit reputed to have returned high  gold and silver 

grades in small -scale historic mining from a NE -trending zone of silicification, quartz veining 

and sulphide mineralisation. A resistant, E ðW-trending rib of silica -alunite alteration continues 

westward from the mine for at least 200 m ont o the TV Tower Property. This rib is cored by a 

steep, iron oxide stained breccia zone. Within the breccia zone, clasts of epithermal quartz vein 

material were noted. Rock sampling has returned up to 0.9 g/t gold, with most samples returning 

at least anoma lous values. The presence of quartz vein material in the breccia raises the 

possibility of a vein at depth. Strong argillic or advanced argillic alteration with low sulphidation 

epithermal vein material in float exten ds up to 1 km west of the rib.  

Sarp/Columbaz Target  

The Sarp/Columbaz target, located in the east -central part of the TV Tower property, was 

defined by extensive silicification, advanced argillic alteration, anomalous surface geochemistry 

and a strong IP chargeability high. 11 diamond drill ho les totalling 2,112.1 m were drilled at 

Sarp in 2010 and 2011. The Sarp/Columbaz area was originally explored by TMST as a HS 

epithermal target. Pilot Gold has recognized the presence of high grade Au and Ag in LS 

epithermal quartz veins at this target and  will be testing this alternative model in 201 4. 

Other Targets  

Other targets exist on the property that have not been drill tested, including the 

Kestanecik LS epithermal Au -Ag target  and the Tesbihçukuru HS epithermal Au target. As 

mapping and sampling pr ogress, other targets are being discovered.  

Drilling  

TMST carried out drilling in two separate campaigns between August 2010 and December 

2011. The main objective of the 2010 and 2011 drilling programs was to test coincident IP/MAG 

geophysical anomalies an d anomalous gold values in rock and soil samples at the K¿­¿kdaķ, 

Kayalĕ / Nacak and Sarp / Columbaz targets.  

Between August 2010 and early January 2011, a total of 19 diamond core holes were 

drilled (including two abandoned) for a total of 4,183.60 m. From March 2011 through December 

2011, 82 diamond core holes were drilled of which 74 were completed for 15,446.6 m including 37 

holes into the K¿­¿kdaķ / K¿­¿kdaķ Southeast target, 35 holes at Kayalĕ and Nacak HSE and 10 

holes at the Sarp target. In total, 19,630.2 m in 92 holes were drilled on the property by TMST.  

Drill results on the K¿­¿kdaķ target were very encouraging. KCD-02 and KCD -19, drilled 

into the sub -vertical breccia zone, returned 4.26 g/t Au over 136.20 m (drilled), including 12.76 g/t 

Au over 15.90 m, and  3.80 g/t Au over 131.80 m (drilled), including 9.54 g/t Au over 45.0 m 

respectively. KCD -16, drilled into the òstratiformó silver zone, returned 51.94 g/t Ag over 74.5 m. 

At the Kayalĕ target, drilling by TMST confirmed gold grades returned from surface 

channel sampling, with KYD -01 returning 15.4 m (drilled) at 2.85 g/t Au within an interval of 

114.5 m averaging 0.87 g/t Au, and KYD -02 returning 22.5 m (drilled) at 1.98 g/t Au.  

Pilot Gold carried out two campaigns of drilling between August 2012 and Janu ary 2013 

and from March 2013 through the effective date of this technical report. A total of 158 diamond 

drill holes for 35,325.2 m and 11 RC holes for 1,927.5 m were completed during this period. An 

additional 2 RC holes totalling 282 m were drilled for t he purpose of installing groundwater 

monitoring wells.  

To date, drilling at K¿­¿kdaķ, including 134 diamond drill holes totalling 29,339.2 m and 

10 RC holes totalling 1,882.5 m, returned a number of significant intercepts, including high -

grade Au -Ag-Cu, long intercepts of moderate Au grade, and moderate -grade Ag mineralisation.  
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Sampling and Analysis  

All drill samples collected in the TMST and Pilot Gold programs were subjected to 

rigorous quality control procedures that ensured best practice in the handlin g, sampling, analysis 

and storage of the drill core. QA / QC included the insertion and monitoring of blanks, standards 

and duplicates at regular intervals, the retention of half -core for archival purposes, and a 

program of check assaying. The authors cons ider the adequacy of sampling, security and 

analytical procedures carried out by TMST and Pilot Gold to be satisfactory.  

Drill holes were collared in HQ diameter core (63.5 mm). The holes were reduced to NQ 

(47.6 mm) when and where problems were  encountered due to bad ground conditions such as clay -

rich fault zones. Core was placed in plastic boxes with depth markers every drill run (up  to 3 m).  

Boxes were securely sealed and brought to the core facility at TMSTõs Etili camp and 

secure core logging and sto rage facility once a day by the drilling company. Reflex survey tests 

were taken at 50 to 100 m intervals down -hole to provide measurements of drill hole deviation. 

All drill holes were sampled and assayed continuously by staff of TMST on behalf of Orta Tr uva, 

with the exception of obviously non -mineralized intervals in drill holes KCD -03, KCD -01 and 

KYD -07. Sample intervals were selected on a geological basis and generally average < 1.0 m in 

length and up to 1.5 m.  

Most of the diamond drill holes were com pleted using HQ size core and the average 

recovery was 86%. The majority of core loss was due to fault gouge zones.  QA/QC protocols 

generally conform to industry standards and no concerns were raised.  

Data pertaining to drilling programs at the Karaayĕ license are still being compiled. QA / 

QC protocols employed by Eurogold are not available. Consequently, data from these holes are 

not currently being utilized. Both Tüprag and Chesser were known to employ QA / QC protocols; 

the nature of these protocols i s not currently known and is currently being investig ated. 

Security of Samples  

Samples were transported to Acme Analytical Laboratories Ltd. ( "ACME ") in Ankara for 

sample preparation, including crushing and preparation of a 1000 gram pulp. After samples we re 

processed a 100-g pulp packet was forwarded to ACME in Vancouver for geochemical analysis by 

ICP-MS and gold by fire assay, with the remaining òmaster pulpó material for each sample 

remaining in Ankara and later transferred to the Etili camp for final s torage. Notification of 

receipt of sample shipments by the laboratory is confirmed by electronic mail. No problems were 

encountered during the transport throughout the program.  

Metallurgical Testing  

In April, 2011 G&T Metallurgical Services Ltd. of Kamloo ps were contracted to complete a 

òpre-scopingó metallurgical test work program on the  K¿­¿kdaķ mineralised  zone. The two master 

composite samples were subjected to mineralogical and metallurgical investigations. Gold 

recoveries, for both composites, using a combined gravity plus cyanidation flow sheet resulted in 

about  50 percent  overall  gold extractions  by this  method.  Gold recoveries to the gravity concentrate 

were very low at between 2 to 5 percent. Additional testing was recommended to see if the feed 

mass recovery to the concentrate could be reduced without significant gold recovery loss.  

In 2013, Pilot Gold commenced a metallurgical testing and ore characterisation program 

under the guidance of consulting metallurgists Gary Simmons and John Gathje, wi th testing at 

Hazen Research, Inc. ( "Hazen") in Denver, Colorado. This program includes analysis of all assay 

intervals with >  0.2 g/t Au and > 10 ppm Ag using cyanide -soluble methods, and analysis of 

selected intervals for organic carbon.   

For this study , 132 variability composites were selected based on geological and assay 

considerations.  From these, 16 master composites were organized using a significant portion of 

the variability composites to represent geology / lithology and variable Au, Ag and Cu grade 



 

2013 Annual Information Form                                                                                                                                              48 

ranges. The master composites cover oxide, mixed and sulphide mineralisation. The scope of test 

work included:  

¶ Sample preparation, cold storage after prep and head assays on the 16 MCõs. (completed) 

¶ Comminution testing for JK SAG parameters, Bond Bal l Mill Work I ndex and Abrasion Index 

numbers  (completed) 

¶ Baseline cyanide -leach and carbon -in -leach ("CIL ") testing  on oxide and mixed MCõs (on-going) 

¶ Scoping level rougher and cleaner flot ation test work on various MCõs (on-going) 

¶ CIL of flotation scaveng er concentrate, cleaner tails and rougher tails products  (on-going) 

Twelve individual variability composites, representing various rock types, were selected 

for comminution testing. The results show a very wide range of SAG (A x b), Ball Mill (kWh/t) , 

Abra sion Index (Ai) numbers. Although t he results of other elements of the metallurgical 

program have not been finalized , preliminary results include the following:  

Preliminary results of the leach work on oxide and transitional materials suggest the 
following  interpretations:  

¶ Gold in oxide and mixed material types can be cyanide leached. It is early in testing, but 

samples tested show a flat response to particle size vs. gold extraction %, indicating 

amenability to conventional milling and / or heap leaching p ractice.  

¶ Gold extractions ranged from 50 -92% at a grind size of 80% passing (P80) 75 microns (ȋm). 

¶ Silver in oxide and mixed material types can also be extracted by cyanide leaching; however, 

unlike gold, there is a marked decline in extraction % with increasing pa rticle size, indicating 

that silver mineralisation will not be suitable for heap leaching.  

¶ Silver extraction at a grind size P80 = 75 ȋm, is lower than gold, ranging from 45-73%; 

however, there is potential to improve silver extraction by various methods w hich have not 

been evaluated in this early stage of testing, such as: finer grinding, higher cyanide strength, 

lead nitrate addition, elevated temperature leaching, and pressure cyanidation.  

¶ Some samples contain organic carbon C(org). With respect to gold extraction, there is 

indication of òvery mildó preg-robbing effect, whereas silver extraction appears to be 

unaffected.  

Preliminary results of the leach work on primarily sulphide materials suggest the 
following interpretations:  

BLIT material type (the maj or rock type source for high -grade sulfide Cu, and Au 

mineralisation) testing indicated reasonable response to conventional flotation practice with:  

¶ Rougher and scavenger flotation concentrate recoveries ranging from 87 -96% for Cu, 78-93% 

for Ag and 89 -95% for Au.  

¶ 1st cleaner concentrate recovery ranges from 73 -90% for Cu, 33-75% for Ag and 60 -87% for Au.  

¶ 2nd cleaner concentrate recovery ranges from 69 -88% for Cu, 28-72% for Ag and 54 -85% for 

Au.  

LASH / LATASH1 material type (a modest rock type source for sulfide Cu, Au and Ag 

mineralisation) testing response, conducted on a single master composite blend of these two 

materials, is poor based upon very limited testing:  

¶ C(org) is present in some LASH / LATASH1 materials.  

¶ Rougher and scavenger flotation concen trate recovery averaged 85.8% for Cu, 80.2% for Ag 

and 69.5% for Au.  

¶ 1st cleaner flotation concentrate recovery averaged 61.9% (Cu), 29.9% (Ag) and 27.7% (Au). 

¶ 2nd cleaner flotation concentrate recovery averaged 55.9% (Cu), 25.2% (Ag) and 23.6% (Au). 

All s ulfide material types contain copper minerals with elevated levels of arsenic and 

antimony. A significant portion of the contained As and Sb report to flotation concentrates, in 

concentration levels between 2 -8%. The commercial concentrate smelting market is limited for 

concentrates containing elevated levels of As and Sb. Potential exists to treat small to modest 
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tonnages of high -grade Cu, Au and Ag concentrates, containing As and Sb, either through 

concentrate blending entities or direct sale to smelters.  Once sufficient flotation optimization test 

work is completed, a concentrate marketing study should be commissioned to evaluate potential 

placement of the KCD Project concentrates.  

In the event that KCD Project concentrates cannot be sold into the commerc ial smelting 

market, on -site concentrate processing options need to be investigated, in parallel with ongoing 

work. On -site concentrate treatment will most likely involve hydrometallurgical treatment, 

involving oxidation of sulfide materials and economic r ecovery of Cu, Au and Ag. Potential 

hydrometallurgical treatment options for consideration should include: Acid Pressure Oxidation 

(Cu, Au and Ag concentrates), Alkaline Pressure Oxidation (Ag and Au concentrates), Acid 

Albion Leach (Cu extraction), Neutra l Albion Leach (Au and Ag extraction), others as necessary. 

Non-hydrometallurgical treatment options for Au & Ag concentrates include: fine grinding and 

cyanide leaching, pressure cyanidation, caustic leaching.  

Rougher and cleaner testing was carried out o n three samples from a single drill hole at 

Karaayĕ, including supergene and primary copper mineralisation associated with porphyry 

mineralisation in KAD -02. The samples had a range of Cu grades from 0.3 to 0.4% and gold 

grades from 0.1 to 0.4  g/t Au. Roug her flotation tests showed that nearly all the sulphides could 

report to a bulk concentrate with high recoveries of copper and gold. Cleaner flotation tests 

returned poor grades due to incomplete mineral liberation in the rougher concentrate. Further 

optim ization is needed to confirm that an acceptable grade of final concentrate can be produced. 

Flotation performance based on the rougher and cleaner flotation tests, and incorporating an 

appropriate plant recovery discount, gave estimated recovery performanc e to final co ncentrate of 

80% Cu and 58% Au.  

Mineral Resource and Mineral Reserve Estimates  

The resource estimate was completed by James N. Gray, P.Geo. of Advantage Geo, an 

Independent Qualified Person as defined by NI 43 -101.  No mineral reserve estimate s have been 

completed at this early stage in the project.  

The resource estimate is based on results from 37,860 m of drilling in 169 drill holes (160 

core and nine RC). Quality -control data generated during the various drill programs conducted at 

K¿­¿kdaķ, were independently verified by SRK, as part of the project review. The resource model 

consists of a detailed three -dimensional geological model including lithological domains and 

structural domains derived from 25 metre -spaced sections. These, in turn, were used to constrain 

the interpolation of gold, silver and copper g rades.  Block grades were estimated by ordinary 

kriging. Blocks measure 10 x 10 x 5 m. A total of 26,173 individual assay intervals averaging 

1.4 m in length were composited into a total of 12,981 composite intervals of 3 m length. Gold, 

silver and copper assay data were reviewed statistically to determine appropriate grade capping 

levels by domain.   A total of 71 gold assays, 48 silver assays and 33 copper assays were capped 

prior to compositing based on the evaluation of probability plots by major rock ty pe. In addition 

to the capping of assay data, the impact of anomalously high gold values was controlled by 

restricting their range of influence in the estimation process.  

For mineralization in the Gold Zone to be classified as Indicated the following crit eria 

were used: two holes within 25 m or three holes within 36 m. Indicated classification for the 

Silver Zone is based on a minimum of two holes within 35 m or three holes within 50 m. All other 

above cut-off grade material within the pit shell was classi fied as Inferred. The mineral resources 

are confined within a Whittle pit shell generated by SRK to ensure reasonable prospects of 

economic extraction.    

The pit shell was based on the following parameters: Au: $1,335/oz; Ag: $22/oz; Cu: 

$3.60/lb; Mining: $2.00/t; Milling, General and Administrative and sustaining capital cost 

("CAPEX ") estimate : $15/t milled; Recovery: Au and Ag = 75%; Cu = 70%; Overall pit slope: 50 o. 

At a 0.5 g/t AuEq cut -off, the strip ratio is 1.47:1. Tonnage estimates are based on 6,0 27 density 
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measurements which were used to assign average values to lithologic domains of the block 

model. Bulk density for the main K¿­¿kdaķ gold mineralized rock unit averages 2.38 tonnes/m3. 

The resource at a 0.5 g/t AuEq cut -off is presented in Table i i  below. The 0.5 g/t AuEq cut -

off ($19/t at assumed gold price) has been used as a reasonable economic cut -off grade for an open 

pit operation feeding a conventional flotation plant.  At this cut -off grade, the strip ratio is 1.47:1.  

Table ii: K¿­¿kdaķ Estimated Mineral Resource at a 0.5 g/t Gold Equivalent Cut -off 

 

Exploration and Development  

With the establishment of the resource at K¿­¿kdaķ, the foundation of significant Au and 

Ag mineralization has been established for the TV Tower Exploration property . There is room for 

additional mineralization to be discovered around K¿­¿kdaķ as additional drilling is undertaken; 

specifically  within  the  silver  zone that remains open to the north and west of the current resource.  

It is important to consider that the p roperty consists of seven different target areas in 

addition to K¿­¿kdaķ. The target areas include multiple epithermal and porphyry systems that 

show promising Au, Ag and Cu mineralization.   All of these target areas warrant further 

exploration work that s hould include additional bedrock mapping, geochemical and geophysical 

surveys as well as drilling.   Building on geological information that has been established at 

K¿­¿kdaķ, the most interesting zones of mineralization are often related to key structural 

corridors and therefore detailed structural mapping for all exploration target areas is considered 

a priority for the TV Tower Property.  

Of the additional exploration target areas that exist on the property outside of  K¿­¿kdaķ, 

Kayalĕ and the K2 trend at Ka raayĕ are two key areas that are presently exhibiting very 

encouraging exploration drilling results.   The Karaayĕ target is classified as a high sulphidation 

epithermal and oxide system that includes porphyry styles of mineralization and is characterised 

by very encouraging Au and Cu mineralization.   The Kayalĕ Target includes significant Au and 

Cu mineralization and is classified as a high sulphidation epithermal and oxide system with 

recently discovered zone of supergene Cu mineralisation.   Both these tar gets warrant further 

focused exploration activity as these are two areas that show potential for future resource 

development.  

  

Zone 
Resource 
Class 

Tonnes Au Ag Cu AuEq Metal (x10
3
) 

(x10
6
) (g/t) (g/t) (%) (g/t) Au(oz) Ag(oz) Cu(lb) 

Total Indicated 23.06 0.63 27.6 0.16 1.34 470 20,479 78,859 

 

Inferred 10.77 0.15 45.7 0.06 1.01 53 15,831 14,883 

      
  

   
Gold Zone Indicated 11.62 1.22 8.8 0.23 1.74 456 3,298 59,470 

 

Inferred 1.70 0.85 8.5 0.15 1.23 46 464 5,591 

      
  

   
Silver Zone Indicated 11.44 0.04 46.7 0.08 0.94 14 17,182 19,388 

  Inferred 9.08 0.02 52.7 0.05 0.97 6 15,367 9,292 
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Recommendations  

As a follow -up to encouraging exploration results since Pilot Gold assumed the role of 

operator at TV Tower, and  as a reflection of the prospectively of multiple targets on the property, 

continued aggressive exploration of the TV Tower project is recommended in two phases.    The 

first phase will see Pilot Gold complete its obligations under the earn -in and is desig ned to fully 

test the Karaayĕ high-sulphidation epithermal and porphyry target, and expand upon the initial 

understanding of several identified targets over a period greater than one year.  The first phase 

also recommends follow -up drilling to e xpand the r esource at K¿­¿kdaķ. 

A Phase I Exploration Program which would include, in aggregate a $12.35 million 

budget, is recommended for the following:     

¶ K¿­¿kdaķ: complete certain metallurgical and engineering analyses and drill test targets to 

the north and no rthwest  of the resource;  

¶ Karaayĕ high-sulphidation epithermal and porphyry targets: resource definition drilling with 

initial metallurgical analysis and high -level engineering and related studies;  

¶ Kayalĕ:  Follow-up drill testing on gold and copper targe ts;  

¶ Sarp / Columbaz: Detailed targeting and surface work prior to a follow -up drill program of 

2010 and 2011 program;  

¶ G¿m¿ĺl¿k: Surface work prior to initial Pilot Gold led drill testing;  

¶ General property:  surface and soil sampling in advance of testin g of other priority targets.  

Field Support, Camp Costs & Travel as well as costs associated with Community 

Relations, land tenure maintenance, legal fees associated with the EIA challenges and 

administrative activities have been included.   The proposed bu dget includes costs associated 

with conversion of licenses from 'exploration' to 'operation' status, and filing of necessary EIA 

reports.
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Budget proposed in Updated TV Tower Report for Phase 1 program  

The total budget for program outlined above is estimate d by the authors of the Updated TV Tower Report at $12,350,000 

(inclusive of 5% contingency) as detailed in the table below.  

  K¿­¿kdaķ 

Karaayĕ HSE and 

Porphyry targets  Kayalĕ  Sarp / Columbaz  G¿m¿ĺl¿k  

General 

Property  Total  

Drilling  $1,305,000  $1,740,000  $870,000  $725,000  $435,000  $ -    $5,075,000  

Meters (core)  9,000  12,000  6,000  5,000  3,000    -    35,000  

Cost per meter   $ 145  $145  $145  $145  $145  $145    

Assaying  $332,000  $442,600  $221,300  $184,400  $110,700  $   -    $1,291,000  

Samples 7,377  9,836  4,918  4,098  2,459    -    28,689  

Cost per sample  $45  $45  $45  $45  $45  $45    

Metallurgy  $160,000  $30,000  $30,000  $  -    $    -    $  -    $220,000  

Geology $12,000  $10,000  $10,000  $12,000  $8,000  $30,000  $82,000  

Geophysics & 

Geochemistry  

$8,000  $300,000  $8,000  $100,000  $100,000  $64,000  $580,000  

Resource Estimation  $ -    $110,000  $20,000  $   -    $    -    $  -    $130,000  

Labor (Wages)  $420,000  $720,000  $350,000  $296,000  $178,000  $200,000  $2,164,000  

Land & Legal  $120,000  $120,000  $120,000  $120,000  $120,000  $120,000  $720,000  

Environmental            $360,000  $360,000  

Field Support, Camp 

Costs & Travel  

          $600,000  $600,000  

Community 

Relations  

          $220,000  $220,000  

Capital Purchases            $120,000  $120,000  

General and 

Administrative  

           $ 200,000  $200,000  

Subtotal  $2,357,000  $3,472,600  $1,629,300  $1,437,400  $951,700  $1,914,000  $11,762,000  

Contingency (5%)  $117,850  $173,630  $ 81,465  $71,870  $47,585  $95,700  $588,100  

Total  $2,474,850  $3,646,230  $1,710,765  $1,509,270  $999,285  $2,009,700  $12,350,100  

A Phase 2 program, generally designed to continue resource definition drilling at Kayalĕ ($900,000), Sarp/Columbaz ($1,500,000) 

and G¿m¿ĺl¿k ($1,000,000) in advance of preparing an initial resource on at least 2 of these targets, as well as initial drillin g ($500,000) 

on other targets on the property is recommended assuming that results from Phase 1 are encouraging. If results warrant, a PEA  on 

K¿­¿kdaķ ($200,000) and a PEA on Karaayĕ ($200,000) is recommended. Field support, camp costs, legal, environmental and other 

administrative costs similar to those in the table above (total $5,200,000) should continue to be incurred to support the Pha se 2 program.  

SRK is unaware of any significant factors and risks that may affect access, title, or the right or abilit y to perform the exploration 

work recommended for the TV Tower Project.  
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Actual expenditures through 201 3 

During 201 3, the exploration program at TV Tower included property -wide surface mapping 

and extensive soil and rock geochemical sampling , intensive dr illing of the KCD target, drill testing of 

the Kayalĕ, Karaayĕ and Nacak targets, metallurgical work and resource estimation .  From January 1, 

2013 to December 31, 2013, the Corporation incurred $8.8 million in direct expenditures at TV Tower 

compared to a budget of $7.92 million. Total expenditures were varied from both the Corporationõs 

budget and the recommended budget outlined in the Updated TV Tower Report  as a reflection of the 

timing of signing the TV Tower Agreement , exploration success at KCD and Kayalĕ, and the extension 

of the 2013 program to include the Karaayĕ tenure, acquired during the year.  

Recent Developments 16 

The following disclosure relating to TV Tower summarizes  on non-material activities and 

results.  

Exploration  

The Corporation is continuing the exploration program at TV Tower  and plans to resume an 

exploration drill program along the K2 (Kayalĕ and Karaayĕ) trend, focused on oxide gold, the blanket 

of supergene copper mineralization and copper -gold porphyry systems.   Strategic explora tion drilling 

at the G¿m¿ĺl¿k, Kartaldaķ West and Sarp/Columbaz targets is  also planned, pending receipt of drill 

permits from the General Directorate -Forestry.   

Environmental Impact Assessment report update  

An administrative hearing occurred on March 7, 2014, at which the Court considered whether  

a revised and amended EIA will be required .  A ruling to require a revised EIA may require the 

inclusion of a cumulative impact assessment, and would effective ly  annul the existing EIA.    A ruling 

to deny the Pl aintiffsõ claim would likely see the lifting of the interim injunction, and formal 

recognition of the validity of the EIA.   A ruling from the Court should generally be expected prior to 

April 1, 2014, with the full text of the ruling expected within two t o three monthsõ.    

There is no threat to the validity of tenure, and there is no legal impediment to prevent 

ongoing exploration activities outside of the EIA -contemplated area.  

As of the date of this AIF, the claimants had made no further submission to t he Court, nor 

lodged any rebuttal or response to the Ministryõs initial report defending its process and the approval 

of the EIA.  Pilot Gold believes the petition is without merit and even if the EIA is annulled the ability 

to continue planned 2014 activi ties at TV Tower will be unaffected.  Pilot Gold furthermore 

anticipates that Orta Truva Bakĕr will revisit the EIA process and submit an updated EIA as the 

project evolves and should legislation relating to the content of an EIA change.   

 

  

                                                      
16 Discussion detailed under heading òMinera l Properties ð TV Tower, Turkey: Recent Developments ó in this AIF 

supplements and updates the disclosure summarizing the  Updated  TV Tower Report.  
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Halilaķa, Tur key 

Except as otherwise stated herein, the following disclosure relating to Halilaķa is based on 

information derived from the updated technical report entitled òPreliminary Economic Assessment 
Technical Report for the Halilaķa Project, Turkeyó, effective A ugust 27, 2012, and dated October 10, 

2012, co-authored by Gordon Doerksen, P.Eng., James Gray, P.Geo., Garth Kirkham, P.Geo., Dino 

Pilotto, P.Eng., Maritz Rykaart, P.Eng., Kevin Scott, P.Eng. (the òHalilaķa PEAó).  See in this AIF, 

òInterests of Experts ó. The Halilaķa PEA was commissioned by Truva Bakĕr, the Joint Venture 

holding company that holds Halilaķa for the respective 60% and 40% interests of TMST and Pilot 

Gold. 

The Halilaķa PEA is based upon the mineral resource estimate first presented in the mineral 

resource estimate in the Gray Kirkham Report.  The purpose of Halilaķa PEA is to present the òfirst 

timeó findings of a preliminary economic assessment of Halilaķa. The contents of Halilaķa PEA reflect 

various technical and economic conditions at the time of writing. Given the nature of the mining 

business, these conditions can change significantly over relatively short periods of time. Consequently, 

actual results may be significantly more or less favourable.      

The Halilaķa PEA is considered preli minary in nature and includes inferred mineral resources 

that are considered too speculative geologically to have the economic considerations applied to them 

that would enable them to be categorized as mineral reserves.  Mineral resources that are not mine ral 

reserves have not yet demonstrated economic viability.  Due to the uncertainty that may be attached 

to inferred mineral resources , it cannot be assumed that all or any part of an inferred mineral 

resource will be upgraded to an indicated or measured mi neral resource as a result of continued 

exploration or mineral reserves once economic considerations are applied. Therefore there is no 

certainty that the production profile concluded in the Halilaķa PEA will be realized. 

The reader is cautioned that the p reliminary economic assessment summarized in the Halilaķa 

PEA is only intended to provide an initial, high -level review of Halilaķa. Further studies, including 

engineering and economics are required (typically a preliminary feasibility study, or òPFSó) with 

regards to infrastructure and operational methodologies.  The Halilaķa PEA mine plan and economic 

model include the use of a significant portion of inferred resources which are considered to be too 

speculative to be used in an economic analysis except as  permitted by NI 43 -101 for use in PEAs as 

mineral resources that are not mineral reserves do not have demonstrated economic viability. There is 

no guarantee that inferred resources can be co nverted to indicated or measured resources nor is there 

any guara ntee that Halilaķa economics described in the Halilaķa PEA would be achieved. 

Readers are directed to and encouraged to review the Halilaķa PEA, which can be reviewed in 

its entirety under the Corporationõs profile on SEDAR at www.sedar.com  and which qualifies the 

following disclosure. The following summary is not exhaustive. The Halilaķa PEA is intended to be 

read as a whole, and sections should not be rea d or relied upon out of context. Portions of the following 

inform ation are based on assumptions, qualifications and procedures which are not fully described 

herein. Reference should be made to the full text of the Halilaķa PEA. The Halilaķa PEA contains the 

expression of the professional opinions of the individual Quali fied Persons based upon information 

available at the time of preparation of the Halilaķa PEA. The following disclosure, which is derived 

from the Halilaķa PEA, is subject to the assumptions and qualifications contained in such report.  

Project Description and Location  

Halilaķa is located about 40 km southeast of ¢anakkale between the villages of Halilaķa and 

Muratlar in the south -central part of the Biga Peninsula in Northwestern Turkey. The main area of 

interest is the Kestane porphyry copper -gold zone located at 483200E, 4419200N UTM Central 

meridian 27 (ED50 datum) .  

http://www.sedar.com/
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In 2002, Halila ķa was acquired at auction by Teck Cominco Arama ve Madencilik  Sanayi 

Ticaret A. Ĺ. (now TMST).  In 2004, TMST and Fronteer (predecessor company to Pilot Gold ), entered 

into an  option agreement t hat covered several properties in the Biga Peninsula (including Halilaķa) 

that enabled Fronteer to acquire 100% interest in the properties subject to certain earn -back rights by 

TMST; Fronteer was required to spend $2.0 million on explor ation over four yea rs, with a first -year 

firm commitment of $0.2 million.  

After the initial program by Fronteer, TMST decided to earn -back into Halilaķa on November 

30, 2006. Subsequently, TMST earned a 60% interest in Halilaķa by investing $2.5 million during 

2007. On December 31, 2009, TMST declined to earn an additional 10% interest in Halilaķa.  

Truva Bakĕr, owns, or has beneficial interest in, the licenses that comprise Halilaķa. Pilot Gold 

has a 40% interest and TMST has a 60% interest in Truva Bakĕr. Fronteerõs interest in Truva Bakĕr, 

and thus, Halilaķa was transferred to Pilot Gold in April 2011. 

Halilaķa consists of 19 licenses covering 9,299.79 ha. Eighteen licenses are directly held by 

Truva Bakĕr, and one license is held by TMST for the benefit  of Truva Bakĕr.  Three of the licenses are 

òExploration-typeó, Four are ôOperation-typeó, and the remaining twelve licenses have pending 

operation licenses (Operation -pending). The main license hosting the Central Zone at the Kestane 

porphyry has been con verted to an Operation -type license 17.  

Under the Turkish Mining Law, mines have been divided into five groups which are subject to 

different terms and conditions on licen sing principals and procedures. According to Article 6 of the 

Mining Law, mining right s can be defined as the licenses and permits for prospecting and operating 

mines. The three types of licenses granted for prospecting and operating the mines stated under the 

laws of the Republic of Turkey are as follows: a prospecting license, enabling it s holder to carry out 

prospecting activities in a specific area; an operation license, enabling its holder to carry out 

operational activities within the same area as stated in the prospecting license; and an operation 

permit, enabling its holder to operat e a specific mine as specified in the operation license.  

An operation license may only be obtained if the prospecting activities are carried out initially. 

The operation license would be granted to the prospecting licensee for the proved, potential, and 

feasible mine reserve area determined during the prospecting period and would be valid for a period of 

at least 10 years upon the evaluation of the aforementioned documents by the General -Directorate 

Mining Affairs . The term of the operation license may be e xtended for at least three years upon the 

application of the holder of the prospecting license and operation license with a new operation project; 

however, such a term cannot exceed 60 years. The Council of Ministers is authorized to grant an 

extension mor e of than sixty years.  

                                                      
17 Tenure description and table at Table iii, below, is as at date of Halilaķa PEA; See òRecent Developmentsó in this summary 
of Halilaķa for updates to tenure. 



 

2013 Annual Information Form                                                                                                                                                                                                      56 

                                                      
18 Tenure table is as a t date of Halilaķa PEA; See òRecent Developmentsó in this summary of Halilaķa for updates to tenure. 

Table i ii: Halilaķa Tenure Summary18,  Çanakkale  Province  
 

TO  ACQ DATE  DUE DATE  AREA (ha)  
REGISTRATION 

NO  

LICENSE 

NO  
LICENCE TYPE  

OWNER  

Bayramiç   10/7/2003  10/7/2013  428.99  2399031  IR -7468  Operation  Teck  

Bayramiç  5/21/2009  5/21/2019  1,994.47  3290089  81802  Operation  Truva Bakĕr  

Bayramiç   4/8/2005  4/8/2010  605.32  3052748  20050053  Operation Pending  Truva Bakĕr  

Bayramiç   3/2/2012  3/2/2022  829.10  1098491  20054260  Operation  Truva Bakĕr  

Bayramiç   3/8/2006  3/9/2011  131.39  2389904  20061699  Operation Pending  Truva Bakĕr  

Bayramiç   3/8/2006  3/9/2011  433.61  2428284  20061700  Operation Pending  Truva Bakĕr  

Çan  3/8/2006  3/8/2011  823.24  3074271  20061704  Operation Pending  Truva Bakĕr  

Çan  3/21/2012  3/21/2022  1,328.73  3080113  20064172  Operation  Truva Bakĕr  

Çan  7/13/2007  7/13/2012  250.00  3129124  200707000  Operation Pending  Truva Bakĕr  

Bayramiç   11/13/2007  11/13/2012  75.15  3146203  200710080  Operation Pending  Truva Bakĕr  

Bayramiç   11/13/2007  11/13/2012  686.20  3146197  200710081  Operation Pending  Truva Bakĕr  

Bayramiç   11/13/2007  11/13/2012  404.10  3146206  200710082  Operation Pending  Truva Bakĕr  

Bayramiç   11/13/2007  11/13/2012  128.09  3146212  200710083  Operation Pending  Truva Bakĕr  

Bayramiç   11/13/2007  11/13/2012  58.05  3146215  200710084  Operation Pending  Truva Bakĕr  

Bayramiç   11/13/2007  11/13/2012  146.64  3146209  200710087  Operation Pending  Truva Bakĕr  

Çan  3/7/2008  3/7/2013  8.80  3167539  200801694  Operation Pending  Truva Bakĕr  

Bayramiç   3/7/2008  3/7/2013  18.80  3167537  200801695  Exploration  Truva Bakĕr  

Çan  5/3/2012  5/3/2019  769.94  3270271  201200524  Exploration  Truva Bakĕr  

Bayramiç   5/3/2012  5/3/2019  179.17  3255378  201200525  Exploration  Truva Bakĕr  
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According to Turkish mining law, the property b oundaries are defined by the coordinate 

descriptions on the original license application and awarded to the applicant by the government. 

The licenses that define Ha lilaķa are expressed according to the UTM northern Zone 35 coordinate 

system and European Da tum 1950.   

The Government of Turkey would normally receive a 2% NSR (known as the Stateõs rights) 

for precious metals and copper. Because Halilaķa is proposed to use copper flotation, the copper 

NSR is reduced to 1% 19. Halilaķa is located on State-owned forestry land, therefore an additional 

30% is added to the royalty payment, increasing the gold royalty to 2.6% and the copper royalty to 

1.3%. Each year the license holder pays the royalty on the last day of June.  

Truva Bakĕrõs project activities are required to follow the mining codes as set out within 

Turkeyõs state and local environmental regulations. Truva Bakĕr must protect the environment 

from spills; capture a nd dispose of hazardous material including aviation fuel; reclaim disturbed 

ground; cap and plug drill holes; and remove all refuse.  

The authors of Halilaķa PEA are not aware that the properties are subject to any 

environmental liabilities other than thos e attached to drill site permits that have been, or may be, 

issued.  They note further that all of the necessary forest and environmental permits were obtained 

for 2011, including permission for timbering, road construction, drill site construction, and dr illing.  

As described in more detail at òEnvironmental Impact Assessment report ð Updateó in this AIF, in 

December 2011, Truva Bakĕr submitted an EIA report to the Ministry in connection with an 

application to renew the principal licenses that comprise Hali laķa. The license and EIA contemplate 

a small -scale copper-gold test mining scenario as part of an ongoing effort to advance understanding 

of Halilaķa.  

SRK became aware, through Pilot Gold, that in August 2012, Truva Bakĕr was informed that 

the Ministry h ad been served a legal petition by certain claimants in Turkey to annul the Ministryõs 

approval of the EIA.  

The petition filed with the Court names the Ministry as the respondent and does not name 

Truva Bakĕr or its shareholders. The petition also request s suspension of any activities 

contemplated in the EIA by way of an interim decision to be granted by the Court. Truva Bakĕr was 

advised at the time that the Ministry was expected to respond to the petition in the 4th quarter of 

2012.  

Pilot Gold believes the petition is without merit, and even if the petition is successful, and 

the EIA is annulled, the ability to continue planned 2013 exploration activities at Halilaķa is 

unaffected. Should the EIA be annulled, Truva Bakĕr would revisit the EIA process, an d resubmit 

an updated EIA to address identified issues, and update for the results of ongoing economic and 

environmental studies, including those contemplated in the Halilaķa PEA. Truva Bakĕr has also 

been advised that the petition does not challenge or im pact the underlying tenure on the licenses 

that comprise Halilaķa20.  

Accessibility, Climate, Local Resources, Infrastructure and Physiography  

Year-round access to Halilaķa for field exploration is facilitated  by well maintained, paved 

roads, although snow during winter may temporarily restrict vehicle movement. The Biga 

Peninsula has fertile soil and a Mediterranean climate with mild, wet winters and hot, dry 

summers. Temperatures range from 15° to 35° Celsius in the summer season and -20° to -10° 

                                                      
19 The NSR on gold is 2% and precious metals is 4%.  The NSR on (non -gold) precious metals is reduced by 50% as long as 

the material is processed in Turkey.  
20 Refer to Recent Developments  relating to Halilaķa in this AIF for further discussion 
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Celsius i n the winter months. The annual rainfall is approximately 30 cm, generally falling as 

mixed rain and snow in late fall and winter.  

The region is well -serviced with electricity transmission lines and generating facilities with 

the most significant being a l arge coal-fired power plant outside the town of Çan. This power station 

currently has insufficient capacity to power Halilaķa, however, there is an existing 154 kV power 

transmission line owned by the Turkish Electrical Transmission Corporation that runs t hrough 

Halilaķa site and would cross the proposed open pit. Further study is recommended for the pre-

feasibility stage to determine the best strategy for tie -in to the regional electrical power grid. There 

is no exploration infrastructure (for example, bui ldings, core storage, core logging facilities, and 

camp accommodations) located within the property limits.  

Population and agricultural activity is concentrated in the valleys, while most areas of active 

exploration are located in highlands which are predo minantly forested and owned by the Turkish 

government. The labour force for Halilaķa is planned to be sourced largely, from nearby villages. 

The central area of Halilaķa contains a 4 km  long, E -W-trending topographic high, with the 

Kestane porphyry located  on the northern flank of the hill. The highest elevations on the property 

are approximately 600 m with the Kestane Zone occurring at an elevation of approximately 350 m. 

Vegetation is made up of plants able to withstand a relatively dry climate including scrub oak and 

various low -lying shrubs as well as pine trees. Various grasses also grow in the area and provide 

grazing for livestock. Vegetation in higher elevation is predominantly coniferous trees; various crops 

and grasses predominate in areas develope d for farming.  

 Truva Bakĕr has been carrying out exploration activities in the Halilaķa region since 2006. 

The exploration program has concentrated around the valley between the hills of Camtasi and 

Kunk where the three springs that supply drinking and ut ilization water for the village of Muratlar 

are located.  

All three springs reside in the mine exploration area and the quantity and the quality of the 

water obtained from the springs would potentially be affected once any proposed pit development is 

initi ated. Given this valid concern, an alternative resource for the drinking and utilization water for 

the village of Muratlar needs to be identified.  

 In general, drinking water in the region is supplied from springs flowing out of the hills at 

higher elevati ons by using gravity to transport water. The spring water discharge is collected in 

water depots close to springs. From these small depots, the water flows downhill through small 

diameter PVC pipes to the large storage depots which hold approximately 70 m3  of water and are 

located near the villages. From these storage depots, the water is distributed to the individual 

houses within the village. The distance from the springs to villages typically varies from 3 km to 11 

km.  

For its water resource study, SRK focused on four villages namely, Muratlar, Hacĕkasĕm, 

Halilaķa and Ke­iaķĕlĕ. They all use the water resources from the same region, which encompass the 

hills on the South East of the potential mining area. SRK considered the usage of the resources in 

this  region to avoid future problems, such as:  

¶ Muratlar is using the three springs located on the eastern edge of the potentially planned pit 

area; 

¶ Hacĕkasĕm is using the water resource at a distance of 8 km in the south; 

¶ Halilaķa is using three springs to the South. Two of them are mixed in a depot and from there 

the mixed water is shared with Ke­iaķĕlĕ; and 

¶ Ke­iaķĕlĕ is using the two springs on the south that are shared with Halilaķa. 
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There are approximately 600 people living in the village of Muratlar. With the assumption 

that each occupant consumes about 150 L water per day, the approximate water demand for the 

village of Muratlar has been estimated to be 90 m3/day, or approximately 1 L/s.  

Three springs that currently supply water for the village of Muratla r are mixing in a 

collection depot downstream. Previous flow measurements conducted at this point are 0.78 L/s and 

0.58 L/s as reported in December 2010 (Golder, 2010) and June 2009 (SRK), respectively. 

Measurements show that current discharge is significa ntly below the estimate d demand.  

History  

Historic exploration activities were focussed primarily on the Halilaķa, Halilaķa North and 

Pirentepe properties. Pirentepe and Halilaķa North are now within the Halilaķa project interest 

and are owned by Truva Bakĕr.  

The MTA conducted a regional scale exploration program over the Biga Peninsula between 

1988 and 1991. MTA drilled two diamond drill holes totalling 302 m to test a geochemical anomaly 

identified by rock chip sampling at Halilaķa North. MJTC-16 intersec ted narrow intervals of gold 

mineralization and returned 0.58 g/t Au over 13.85 m. MJTC -17 did not intersect any significant 

mineralization.  

In 1997, Cominco collected several rock chip samples from silicified outcrops at Halilaķa 

North and at Kumlugedik Hill area, where numerous gold anomalies have been detected. The 

highest -grade sample from Halilaķa North contained 1.17 g/t Au and the highest grade sample from 

Kumlugedik contained 2.2 g/t Au. In 1998, a total of 293 soil samples were collected from Kunk -

Kumlugedik lithocap by Cominco. The most anomalous gold in these soil samples highlights the 

area east of Kumlugedik and G¿vemtaĺĕ Hills. 

Since 2000 and prior to current ownership, Cominco conducted reconnaissance soil sampling 

and rock chip sampling. A t otal of 107 samples were collected over five N -S soil lines.  

There are historical adits and a small pit on the property; however, the background and 

production history on these workings are undocumented and unknown, and would not significantly 

affect futu re development.  The authors of Halilaķa PEA are not aware of any previous mineral 

resource estimates, reserve estimates or mineral production from the property.  

Geological Setting  

The geology of the Biga Peninsula is complex and characterized by various lithological 

associations made up of: bas ement metamorphic rocks; ophiolitic rocks, Tertiary (Eocene) 

volcanogenic units, Neogene sedimentary rocks, and collisional to extensional Tertiary granitoids.  

The Halilaķa district is mainly underlain by volcano-sedimentary basement cover sequences 

of the Oligo -Miocene age. The basement consists of schists and carbonates, which outcrop to the 

southeast of the Bakĕrlĕk area. The granodioritic batholith intrudes the basement rocks, which 

includes carbonates, and gener ates metasomatism and skarnification. The Kestane porphyry was 

emplaced into the volcano -sedimentary cover sequence and produced hornfelsed halos adjacent to 

the stock. The mineralized intrusion is thought to be part of a suite of 26 million year old grani tes 

and granodiorites.  
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Exploration  

Since acquisition in 2002, exploration activities performed by TMST and Truva Bakĕr have 

primarily centred on the Halilaķa and Pirentepe areas. Between 2002 and 2004 there was no 

activity on the property.  

In 2005 -2006, Fronteer/TMST conducted an explorati on program consisting of geological 

mapping, surface geochemical sampling, a p ole-dipole IP survey and a ground magnetics survey. 

The soil and rock chip sample results highlighted the porphyry -related mineralization of the 

Central Zone at Kestane. Rock chip sampling of oxidized and leached outcrops returned 19 samples 

(out of 40 collected) with gold values greater than 1.0 g/t. Forty -three line km of IP 

Chargeability/Resistivity and 44 line km of ground magnetic surveying were completed. The most 

significant feature generated by the surveys was a coincident high chargeability an d hig h magnetic 

anomaly associated with the Kestane Central Zone.  

In 2007, geological mapping of the Central Zone, to the northwest and to the southeast which 

includes the Bakĕrlĕk Hill area, was completed by TMST at a scale of 1/10,000.  A total of 3650 soil, 

172 rock, and 58 silt orientation samples were collected from this area.  

In 2008, a total of 566 rock samples were collected. The 2008 rock geochem highlighted three 

new targets: Kunk North, Kumlugedik Hill and Madendere.  In 2009 and 2010, a total of 36 rock 

chip samples were collected during the 2009 field season. Significant highlights of this program 

include rock chip sampling results from Kĕzĕlcĕktaĺĕ (0.1-0.5 g/t Au) and confirmation of anomalous 

gold in rock -saw samples from north of Kunk Hill (> 0.5 g/t Au).  

The Independent author of the Halilaķa PEA, Garth Kirkham is confident that the data and 

results are valid based on the site visit  and inspection of all aspects of the project, including 

methods and procedures  used. It is the opinion of Mr. Kirkham that all work, procedures, and 

results have adhered to best practices and industry standards required by NI 43 -101. No duplicate 

samples were taken to verify assay results, but Mr. Kirkham is of the opinion that the work is being 

performed by a well -respected, large, multi -national company that employs competent professionals 

that adhere to industry best practices and standards.  

Mineralizat ion  

Halilaķa is interpreted to host a single widespread mineralized system containing porphyry 

copper-gold mineralization, skarn, and related high -sulphidation gold mineralization. The Halilaķa 

alteration system covers an area of more than 4 km x 2 km and  displays all porphyry -related 

alteration assemblages, including epithermal and skarn systems. The Kestane porphyry outcrops 

show potassic alteration overprinted by phyllic alteration. The highest gold and copper grades in the 

drill core are associated wit h early biotite + magnetite + chalcopyrite associated with A - and B- type 

quartz veins. At the Kestane porphyry, most quartz veins are B -type that average 5% of the rock by 

volume, but locally up to 20% are A -type veinlets that are rare or difficult to rec ognize in the 

outcrop. Chalcopyrite and pyrite are the dominant sulfides in potassic -altered rocks. Magnetite is 

abundant (5 -8%) in zones of high copper and gold grades. At higher elevations to the south of 

Kestane, the Kunk -Kumlugedik hilltops are charact erized by silicification surrounded by argillic 

and further propylitic alteration. Skarn -related alteration is located around the Bakĕrlĕk and 

Bostanlĕkbaĺĕ areas.  

The geology of Halilaķa area is highly influenced by structures which relate to, or which are 

part of, the North Anatolian Fault System. The general architecture of the faults appears controlled 

by major ENE -WSW strike -slip structures which could be part of a transtensional tectonic regime. 

Local transpression has been interpreted in the Kestane  area producing the exhumation of the 

porphyry and basement units.  
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Drilling  

In 2006 -2007, a total of 23 holes (including five abandoned holes) totalling 6,346 m were 

completed.  Most  of the  holes targeted  the  Kestane  porphyry  and  intersected  porphyry -style  copper-

gold mineralization  with  economic grades, as shown  by discovery  drill hole HD -01, which intersected 

1.03 g/t  Au  and  1.03% Cu over 105.4m. A 25 metre -thick chalcocite blanket averaging approximately  

2% Cu was also intersected  close to  the  surface  in  holes HD -01, HD -02, HD -04, and HD -14. 

In 2008, the Bakĕrlĕk skarn zone (4 km ESE of Kestane) was the major focus of the drilling 

program.  A total of 20 diamond holes totalling 4,051 m were completed during that period. Holes 

HD -21 and HD -25 intersected n arrow zones of skarn mineralization with high grade copper + gold ± 

silver values.  

In 2009, a total of 18 holes (including four abandoned holes), totalling 5,670 m (ex cluding the 

247 metre of hole HD -42D, a deviated hole) were completed at Kestane.  

In 201 0, the program was designed to continue grid -drilling the Kestane Central Zone (the 

main area of porphyry copper -gold mineralization). A total of 25 holes (20 diamond and five RC) 

totalling 9,076.6 m (including 14 abandoned holes) were completed.  

In addit ion to drilling, IP geophysical surveys were carried out in 2009 and 2010 that 

highlighted deep chargeability targets 1 km west of Kestane, and also a chargeability target at 

Madenderesi.  

The 2011 program focused on extending the mineralization and acquir ing data sufficient for 

producing a NI 43 -101 resource estimate. Significant intersections were encountered, including a 

zone of significant grade corresponding to the near -surface chalcocite blanket encountered in 2007 

drilling. A total of 44 holes (inclu ding four abandoned holes) totalling 19,599 m were complete d.  A 

series of north -south geological sections were constructed every 100 m through the deposit. 

Sectional interpretations now show two E -W-trending normal faults bounding the porphyry 

mineralizat ion to the north and south, creating a mineralized horst at the centre; another NW -SE-

trending, east -dipping normal fault bounds the top of the horst.  

The drilling between 2007 and 2011 was performed by Spektra Jeotek Sanayi ve Ticaret A.Ĺ. 

of Ankara, Turkey, and was conducted using two to five, contractor -manufactured drill rigs. The 

model numbers are D150 and D220 with depth capacities of 1,000 m and 1,500 m of HQ, 

respectively. In 2011, the drilling wa s done with tri -cone bit (Q=120 mm) until the contact with the 

QFP/hornfels was made and then continued with HQ core after casing the hole. Between 2007 and 

2010 the drilling was mostly HQ drilling which was then reduced to NQ when ground conditions 

became difficult. Recovery was not an issue, except for fault zones.The HRC series drill holes are 

reverse circulation ( "RC") type holes.  

The drill hole collars for holes HD -01 through HD -35 were surveyed using Total Station 

methods. The subsequent holes HD -36 and above were surveyed using a differential global 

positioning system with a horizontal and vertical accuracy of generally ± 20 cm. Drill hole deviation 

was measured using Reflex Survey tests taken between 50 m and 100 m interval s down hole to 

provide control.  

Sampling and Analysis  

Collars were set up under the direct supervision of Truva Bakĕr staff and were drilled with 

HQ and PQ diameter core. The holes were reduced to NQ when and if problems were encountered 

due to difficult ground conditions and/or thick fault zones. Core was placed in plastic boxes with 

depth markers for every drill r un of up to 3 m.  At Halilaķa, core recoveries are considered by the 

authors to be good and within tolerance to include in a resource estimate.  
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Sixty -seven percent of samples were either one (17%) or two (50%) m in length.  

All drilling samples were subjec ted to quality control procedures that ensured best practice 

in the handling, sampling, analysis, and storage of the drill core. All drill holes (except abandoned 

holes in cover rock) were sampled and assayed continuously. Sample intervals were selected on  a 

geological basis and were typically 2.0 m in length. Core was cut length -wise with half the core 

placed in individually sealed cloth bags and submitted for assaying, and the other half was kept in 

the core box.  

Most of the diamond drill holes were comp leted using HQ size core and recovery was not an 

issue, except for fault zones.  

Boxes were securely sealed and brought by truck to the core facility at the Etili camp once a 

day by either the drilling company or Truva Bakĕr staff. Reflex survey tests were  taken at 50 m 

intervals down -hole to provide control on drill hole orientation.  

At the core handling facility, drill holes were logged by Truva Bakĕr geologists recording 

observations using the Anaconda method and then entered into the database using Acq uire® 

software. Prior to logging, the geologist and the field technicians performed the following tasks:  

¶ Inspected core boxes;  

¶ Recorded missing boxes and footage errors;  

¶ Replaced footage markers with clean, clear markers;  

¶ Digitally photographed all box es;  

¶ Recorded rock quality designation ( "RQD") and core loss; and  

¶ Logged core; information included engineering comments regarding the competency of core 

and a fracture analyses that included quantitative mea surements of primary fractures, 

gouge material,  veins, and dominant fracture patterns.  

Specific gravity ( "SG") measurements from drill cores were routinely carried out for both 

oxide and sulphide mineralization.  

RC samples were collected and split using a 24 -slot rotary splitter at the drill site and  then 

sealed in plastic bags. Samples were collected continuously at 1.0 m -1.5 m intervals. The splitter 

was cleaned between each sample with a compressed air hose. The RC drill samples were taken and 

kept under constant supervision by Truva Bakĕr personnel.  

Sample preparation and analysis of core from the first 35 drill holes at Halilaķa was 

conducted by ALS Minerals ( "ALS"). In addition, samples from three early reverse circulation holes 

were similarly prepared and analyzed by ALS.  Since O ctober 18, 2009, or from drill hole HD -36 

onward, the drill core samples were prepared and analyzed by ACME.  

QA/QC measures used at Halilaķa were employed at all stages of work in the core shed, the 

sample preparation  facility, and in the analytical labor atory. Evaluation of QA/QC results was done 

systematically and promptly to ensure that only the best quality data was entered into Halilaķa 

database. Umpire, or external check, assays have been carried out as a further means of data 

verification. At all ti mes this work, whether in the field, the lab, or the exploration office, was 

consistent with best practices currently in use in the mineral exploration industry.  

There are no known factors related to drilling and sampling that would materially impact 

the accuracy and reliability of the results. Recoveries are generally high although issues in some 

holes have been identified and the authors of the Halilaķa PEA are satisfied that the holes with low 

recoveries have satisfactory results and can be included in the database.  
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Security of Samples  

Garth Kirkham, P.Geo., one of the authors of the Halilaķa PEA, and Gray Kirkham Report, 

visited the property between August 13 and 16, 2011. The tour of the offices, core logging and 

storage facilities showed a clean, well -organized, professional environment. On -site staff led Mr. 

Kirkham through the chain of custody and methods used at each stage of the logging and sampling 

process. All methods and processes are to North American, industry standards and no issues were 

identified with the exception of the suspension of the measurement of SGs at the designated density 

measurement stations. This oversight has since been rectified.  

Mineral Resource and Mineral Reserve Estimates  

The estimated Halilaķa Mineral Resource is presented in Table iv . This resource is the first 

reported for Halilaķa. Porphyry deposits are generally well suited to geostatistical estimation 

(ordinary kriging); however, current drill spacing at Halilaķa is not sufficiently dense to allow 

robust variogram modelling and a geometric estimation approach has been chosen. The estimation 

approach, described in the Halilaķa PEA, is suited to this early stage project.  

For the main sulphide resource, a cut -off of 0.2 percent Copper Equivalent ( "CuEq") was felt 

to be reasonable based on a production rate of 50,000 to 70,000 t/d from a pit feeding a mill and 

flotation plant where total operating costs ( "OPEX") would be in the range of $10 -12 /t.  Due to the 

differing met allurgical characteristics and anticipated metal extraction methods, the oxide resource 

is tabulated separately. Although the gold resource is extractable, it is not expected that the base 

metals within the oxide zone would be recoverable. The cut -off of 0.2 g/t gold is judged as reasonable 

based on other heap leach gold projects including Alamos Goldõs nearby Aķĕ Daķĕ Project.  

Table iv  Halilaķa Estimated Mineral Resources 

Resources 
Tonnes 

(1,000s) 

In Situ Grade  

Cu (%) Au (g/t)  Mo (%) CuEq (%) 

Sulphide Resource(1) 

Indicated  168,167 0.30 0.31 0.006 0.45 

Inferred  198,662 0.23 0.26 0.007 0.36 

Oxide Resource(2) 

Inferred  4,914  0.60   

Strip Ratio: 2.5  : 1 

(1) at a 0.2% CuEq cut -off grade.  

(2) at a 0.2 g/t gold cut -off grade.  

Inferred resources were used in the LOM plan with inferred resources representing 44% of 

the material planned for processing. Mineral resources that are not mineral reserves do not have 

demonstrated economic viability. There is no certainty that all or any part of the mineral resource s 

would be converted into mineral reserves. Mineral reserves can only be estimated as a result of an 

economic evaluation as part of a PFS or a feasibility study ( "FS") of a mineral project. Accordingly, 

at the present level of development, there are no min eral reserves at Halilaķa. 

 

Mining Operations  
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It is proposed that the Halilaķa deposit is amenable to be developed as an open pit mine. 

Mining of the deposit is planned to produce a total of 243.3  Mt of processing plant feed and 234 Mt 

of waste (0.96:1 overall strip ratio) over a fourteen year mine production life. In addition, it is 

anticipated that there would be a five year feasibility, permitting and pre -production construction 

period as well as a reclamation period. The current LOM plan focuses on achi eving consistent plant 

feed production rates, and mining of higher grade material early in schedule, as well as balancing 

grade and strip ratios.  

Figure i illustrates the proposed overall site layout for Halilaķa, including the open pit and 

proposed plant site locations.  

The Halilaķa process plant and associated service facilities are envisioned to proc ess 50,000 

t/d of Run of Mine ( "ROM") material and to produce copper concentrate and tailings. The proposed 

process includes crushing and grinding of the ROM material, rougher and cleaner flotation, 

regrinding, and dewatering of copper su lphide minerals. The copper concentrate would be trucked 

from the  site to the Port of Bandĕrma, while the flotation tailings would be thickened before 

placement in the tailings management facility ( "TMF "). 

Waste rock from mining operations would be deposited in engineered waste rock facilities 

adjacent to the deposit. The two waste rock fac ilities planned are adjacent to one another and would 

be designed to hold a total of 234 Mt of material  

A TMF is planned to be located about 10 km from the mill. The 60% solids tailings is planned 

to be sub-aerially deposited, initially behind an earth fil l starter dam, and then would be raised 

using cyclone technology.  

Several options were investigated for the TMF. The preferred TMF spans a total footprint of 

475 ha. The 565 m long, 55.5 m high (El. 255 m) tailings starter dam would have a design capacity 

of 20.4 Mm 3 which is equivalent to one year of tailings deposition at a processing rate of 50,000 tpd, 

assuming 20% cyclone underflow.  

The dam would be constructed as a rock fill structure with upstream and downstream slopes 

of 2.5H:1V and 3H:1V respective ly. The dam is planned to have a crest of 10 m and would be about 

314 m wide at its widest point along its base. An upstream geosynthetic liner would provide \  

primary water containment. This liner would be keyed to a 3 m wide grout curtain extending about 

21 m below ground.  

The dam would continuously be raised using cyclone tailings. About 20% of underflow 

tailings would be  required to construct the compacted 5H:1V downstream slope of the embankment 

with an expected loose density of about 1.6 t/m 3. Compaction is planned to be attained by using a 

dozer to spread the tailings into uniform lifts before passing over it with a vibratory drum 

compactor. The final height of the cyclone dam would be about 110 . 

The search for a suitable tailings site was limited to an area within a 10 km radius from the 

proposed mill location. Considering the significant topographical relief associated with the site this 

distance was considered to be the maximum practical distance before pumping tailings may become 

cost prohibitive.  

The site selection was carried out in three stages:  

¶ Primary site screening assessment undertaken during the site visit;  

¶ Secondary site screening considering earth fill retaining structures; and  

¶ Tertiary site selection considering earth fill starter dams fo llowed by cyclone tailings raises.  

Site selection for all stages was done using topographical and cadastral mapping supplied by 

Pilot Gold and imported into Global Mapper 12. Secondary site screening volumetric take -offs was 

done assuming dams with upstrea m and downstream slopes of 2H:1V and a 10 m wide crest. 
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Tertiary volumetric take -offs was generated assuming starter dams with an upstream slope of 

2.5H:1V, and a downstream slope of 3H:1V. The downstream cyclone underflow slope is 5H:1V.  

A total of five s ites were evaluated during the primary screening  assessment and a further 

nine during the secondary screening stage.  The primary outcome of the secondary site screening 

confirmed th at unless cyclone dams were to be used multiple tailings disposal sites wo uld be 

required for the project .   The preferred tailings disposal facility location is Site 5 and 6 combined . 

Factors that contribute towards this decision include the fact that this site lies predominantly on 

land controlled by Truva Bakĕr and Truva Bakĕr has sufficient capacity to contain the LOM tailings, 

requires the smallest starter dam, and requires the least amount of underflow tailings .  The 

preferred tail ings disposal facility location co vers some farmland and transportation infrastructure 

and would have low dam volume and underflow ratio.  

Figure i: Halilaķa Site Plan (SRK, 2012) 

The mine design process for the deposit commenced with the development of CAE Mining 

NPV Scheduler ( "NPVS") OP optimization input parameters. These pa rameters included estimates 

of metal price, mining dilution, process recovery, offsite costs, geotechnical constraints (slope 

angles) and royalties (see Table v ).  

  
































































































